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U.S. Opportunities Strategy

Market Overview

equities continue to be buoyed by solid corporate performance,

U.S. equities, as represented by the S&P 500 index, gained 0.28%

benign inflation and the prospect of a slower path to interest

during the second quarter. Despite a flat three-month period,

rate increases. Within the S&P 500 Index, health care (2.88%),

growth stocks overall continued to outperform value stocks

consumer discretionary (1.89%) and financials (1.74%) posted the

year-to-date. The rather tepid economic environment whetted

strongest relative gains, while utilities (-5.77%) and industrials

investors’ appetites for the market’s higher growth areas versus

(-2.20%) underperformed.

the slower-growing and more-cyclical sectors. There was little
difference in quarterly returns by market cap, with large and small

The U.S. convertible market appreciated 0.56%, as measured by

caps posting small gains, and mid caps slipping only modestly.

the BofA Merrill Lynch All U.S. Convertibles Index, outperforming
the modest 0.28% and 0.14% gains to the S&P 500 and Russell

For most of the quarter, returns for equities were subdued

3000 indices, respectively. The convertible market’s performance

and trendless, following a one-step-forward, one-step-back

was supported by gains in the benchmark’s underlying common

performance pattern. The debt crisis in Greece, slower global

stocks, which also outperformed the broader equity markets with

growth with China’s sell-off, falling oil prices and uncertainty

a gain of 0.77%.

surrounding the Federal Reserve’s timing to raise interest rates
generally kept returns in check.

In assessing characteristics, convertibles exhibiting the most
equity sensitivity (+2.19%) strongly outperformed those issues

While perspectives on this year’s U.S. economic data have been

offering a more balanced or hybrid risk/reward profile (+0.33%)

mixed, a number of key data points have come in stronger than

and credit sensitivity (-0.79%). Quarterly sector results offered

expected. Most evidence indicates the U.S. has recovered from

quite a varying range, led by strong performance in consumer

the economic contraction in the first quarter that may have

staples (+7.87%) and telecommunications (+6.74%). Conversely,

been caused by more temporary than structural issues. Overall,

issues in the materials (-7.27%) and energy (-5.20%) sectors most
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Past performance is no guarantee of future results.
Data as of 6/30/15.

All portfolio positioning and sector information is for a representative portfolio. Please see page four for additional information.
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FIGURE 2. REPRESENTATIVE PORTFOLIO PERFORMANCE VERSUS S&P 500 INDEX

Among sectors, holdings in financials, consumer discretionary and
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improving consumer balance sheets, a thriving housing market,
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period of low interest rates, which may hold back some names
within the sector.

Attribution based on gross of fee performance with dividends reinvested. Performance attribution excludes any government/sovereign bonds or options on broad market indexes the portfolio may hold.

Past performance is no guarantee of future results.
Source: Calamos Advisors LLC
Data as of 6/30/15.

Selection in consumer discretionary, specifically catalog retail
and automakers, also buoyed results. We continue to favor the

lagged the aggregate index return. While the market’s belowinvestment-grade rated convertibles (-2.60%) strongly lagged
investment-grade rated issues (+1.90%), the best performing
segment of the convertible market were B rated (+5.31%) issues.

growth opportunities, especially those companies with strong
global brands, sustainable growth catalysts and improving
fundamentals. Current holdings extend across a number of
industries including home improvement retail, catalog retail,
Internet retail, movies and entertainment, footwear and

The convertible market continued with strong new issuance in the
second quarter, as $22.7 billion in new convertibles were issued
globally, about half of those coming from the U.S. This raises the
year-to-date total to $47.9 billion, setting a pace for the strongest
issuance year since 2007.

2

restaurants. The sector is well positioned to benefit from a vibrant
housing industry and steady consumer spending. While the severe
winter weather likely froze up some consumer spending during
the first quarter, we believe the summer may provide an updraft
to retail sales.

Performance Review

Selection in industrials, specifically industrial conglomerates,

In this strategy, we seek to deliver an asymmetric return profile—

and aerospace and defense, held back quarterly returns. Many

equity market upside participation while limiting downside

industrials companies were held back by oil and gas headwinds

participation –through investment in equities and equity-sensitive

cutting into revenue growth. Within the sector, we favor

securities, such as convertible bonds, and dynamic management

companies whose businesses are closely tied to global demand

of the portfolio’s risk posture. In the second quarter, the strategy

for infrastructure, transportation and power solutions. Many

outperformed the S&P 500 Index, as the portfolio’s security

industries are benefitting from improved demand for industry

selection and sector positioning benefitted relative performance.

projects reflecting a growing economy. We continue to seek

All portfolio positioning and sector information is for a representative portfolio. Please see page four for additional information.
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FIGURE 3. SECTOR ALLOCATIONS VERSUS S&P 500 INDEX
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This strategy is actively managed. Holdings, weightings and allocations are subject to change daily. Sector weightings exclude cash or cash equivalents, any government/sovereign bonds or broad
based index hedging securities/options the portfolio may hold.

stable businesses with exciting future potential investment as well

We continue to actively manage our sector exposures in

as those with long-term growth catalysts.

conjunction with our fundamental, bottom-up research. We
maintain a pro-cyclical stance, given our view that we are mid-

Selection in energy, specifically oil-and-gas exploration and

phase in the business cycle, with low inflation and moderate

production names, held back returns. We hold a cautious view on

economic growth. Our research and analysis points us toward

the energy sector, which is reflected by an underweight position

opportunities within the technology, health care and consumer

in the portfolio. Pressure from modest global demand and a

discretionary sectors. We expect our holdings to benefit from

strong U.S. dollar have continued to depress oil prices, though

long-term trends in mobility and innovation, demographic

energy markets stabilized some during the second quarter.

demand for health care breakthroughs, and rising consumption.
We believe a fundamentally driven market environment should

Positioning and Portfolio Changes

favor our higher-growth approach.

The portfolio is positioned to reflect our positive long-term
outlook along with our valuation and risk management
disciplines. We believe a combination of secular and cyclical
growth holdings is appropriate at this stage in the economic
cycle. Within our framework, we seek to identify companies with
sustainable competitive advantages, accelerating fundamentals,
growth potential uncaptured by current street estimates, and
identifiable catalysts for unlocking shareholder value. We expect
the markets will continue on their upward path, yet at a measured
pace, but we also are prepared for periods of spiking volatility,
thereby maintaining a strong focus on risk management.

While we have been active in many sectors, absolute and relative
changes to the portfolio have been modest. Among selected
changes, we added marginally to the portfolio’s weight in
the industrials sector. We added select holdings based on our
assessment of improving fundamentals and growth prospects as
well as security-specific factors. We also added one of the fastest
growing wireless companies in the telecommunication services
sector to the portfolio. We slightly reduced our allocations
to consumer staples and financials. We sold select holdings
within consumer staples in order to pursue better risk/reward
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opportunities elsewhere and to seek more attractive valuations.

As stewards of your capital, we remain acutely aware of the

We sold various holdings in financials because of company-

globalization and inter-connectivity of markets and economies,

specific factors that resulted in near-term catalysts running their

again brought into high relief at quarter-end with the Greece-

course and growth potential diminishing.

euro zone brinksmanship. The market’s vacillations provided a
timely reminder of tenets we believe in—a long-term investment

Outlook
We believe U.S. equities and equity-sensitive securities should

approach, positioning intended to mitigate market volatility and
dynamic management of the strategy’s risk/reward profile.

continue on their upward path, yet they are likely to experience
heightened volatility sparked by potential events in developed
and emerging economies alike. Certainly, we continue to
believe the U.S. economy will set the pace among the world’s
developed nations, a thesis supported by the quarter’s solid midcycle employment data and a fairly positive consumer outlook.
Bolstered by projected 2015 economic growth and contained
inflationary pressures, the corporate landscape appears solid,
as healthy corporate profits and earnings growth, accretive
acquisition activity and surging stock repurchases support equity

As these factors inform our constructive views on equities and
equity-sensitive securities, we will continue to apply our highactive share approach to deliver a unique combination of growth
characteristics, equity market participation and downside risk
management. In positioning the strategy for the year’s second
half, we will continue to favor a balance of secular and cyclical
growth, holding the largest relative allocations in information
technology, health care, financials and consumer discretionary,
with corresponding underweights in energy and materials.

valuations.

Past performance does not guarantee or indicate future results. Current performance may be lower or higher than the
performance quoted. Portfolios are managed according to their respective strategies which may differ significantly
in terms of security holdings, industry weightings, and asset allocation from those of the benchmark(s). Portfolio
performance, characteristics and volatility may differ from the benchmark(s) shown.
For Institutional Use Only
The information portrayed is for the Calamos U.S. Opportunities Composite. Representative holdings and portfolio
characteristics are specific only to the portfolio shown at that point in time. Other portfolios will vary in composition,
characteristics, and will experienced different investment results. The representative portfolio shown has been selected by the
advisor based on account characteristics that the advisor feels accurately represents the investment strategy as a whole.
The opinions referenced are as of the date of publication and are subject to change due to changes in the market or economic
conditions and may not necessarily come to pass. Information contained herein is for informational purposes only and should not
be considered investment advice.
The information provided in this report should not be considered a recommendation to purchase or sell any industry, sector or
particular security. There is no assurance that any industry, sector or security discussed herein will remain in a client’s account at
the time of reading this report or that industry, sectors or securities sold have not been repurchased. The industries, sectors, or
securities discussed herein do not represent a client’s entire account and in the aggregate may represent only a small percentage
of an account’s holdings.
It should not be assumed that any of the securities transactions or holdings discussed were or will prove to be profitable, or that
the investment recommendations or decisions we make in the future will be profitable or will equal the investment performance
of the securities discussed herein.
Performance returns presented reflect, unless otherwise noted the Calamos U.S. Opportunities Composite which is an actively
managed composite investing in equity, convertible and high yield securities seeking long term total return through growth
and current income. All returns are net of commission and other similar fees charged on securities transactions and include
reinvestment of net realized gains and interest.
The BofA Merrill Lynch All U.S. Convertibles Index (VXA0) measures the return of all U.S. convertibles.
The S&P 500 Index is a market-value weighted index and is widely regarded as the standard for measuring U.S. stock-market
performance. The Russell 3000 Growth Index measures the performance of those Russell 3000 Index companies with higher
price-to-book ratios and higher forecasted growth values. The stocks in this index are also members of either the Russell 1000
Growth or the Russell 2000 Growth indexes. Unmanaged index returns assume reinvestment of any and all distributions and do
not reflect any fees, expenses or sales charges. Investors cannot invest directly in an index.

Fees include the investment advisory fee charged by
Calamos Advisors LLC. Returns greater than 12 months are
annualized. All returns are net of commission and other
similar fees charged on securities transactions and include
reinvestment of net realized gains and interest. Chart Data
Sources: Calamos Advisors LLC.
Average annual total return measures net investment income
and capital gain or loss from portfolio investments as an
annualized average assuming reinvestment of dividends and
capital gains distributions.
Calamos Advisors LLC is a federally registered investment
advisor. Form ADV Part 2A which provides background
information about the firm and its business practices, is
available upon written request to:
Calamos Advisors LLC
2020 Calamos Court
Naperville, IL 60563-2787
Attn: Compliance Officer
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