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Global Opportunities Strategy
Market Overview

2016, which is more in-line with market views. With respect
to economic data, personal income and consumer spending

Global equities experienced a volatile first quarter yet finished

gained and housing saw modest growth. European shares

with flat returns. Equities rallied higher in March after steep

underperformed during the period. Markets experienced

losses earlier in the year brought on by concerns relating to slow

heightened volatility, especially during the year’s first two months,

global growth, depressed commodity prices, and uncertainty over

as investors considered the scope of further stimulus actions by

monetary policy. More recently, markets responded positively as

the European Central Bank, the prospect of a British exit from

the world’s major central banks signaled renewed commitment

the euro zone, and the health of the region’s banking sector. The

to bolster sluggish growth, global economic data showed

European Central Bank announced a series of key policy actions at

improvement, and oil prices recovered from recent lows.

its March meeting. Most notably, these included further cutting
The broad MSCI ACWI Index returned 0.38% (-1.37% in local

negative deposit rates, expanding the magnitude and scope of

currency). Seven of the ten sectors within the MSCI ACWI

quantitative easing purchases, and introducing new long-term

Index delivered gains. Utilities (+8.74%, USD terms) and

refinancing operations.

telecommunication services (+7.00%) outperformed, reflecting
Asian stocks also finished lower in the quarter. Investors

defensive leadership, while health care (-6.49%) and financials

continued to grapple with the Bank of Japan’s decision in late

(-4.95%) lagged.

January to cut interest rates into negative territory in an effort to
U.S. equities experienced broad declines in the first half of the

stimulate its economy and make progress toward inflation targets.

quarter before rallying in the final six weeks of the period. At

More recently, the central bank reduced its economic forecast for

its most recent policy meeting, the Federal Reserve lowered

full year growth and inflation targets but maintained monetary

its forecast for interest rate hikes from four to two during

stimulus and negative interest rates.

FIGURE 1. CALAMOS GLOBAL OPPORTUNITIES STRATEGY RETURNS
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Past performance is no guarantee of future results.
Data as of 13/31/16.

All portfolio positioning and sector information is for a representative portfolio. Please see page seven for additional information.
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FIGURE 2. REPRESENTATIVE PORTFOLIO PERFORMANCE VERSUS
THE MSCI ACWI INDEX

benefited from demand for relatively higher-quality assets and

FIRST QUARTER 2016

attractive valuations. These factors contributed to our selective
DETRACTORS

CONTRIBUTORS

view of opportunities in financials.

Financials

84

Health Care

Our modest underweight and selection in health care added

42
-13

Utilities

value. In particular, holdings in the health care equipment and

-21

Telecom Services
Energy

biotechnology industries outperformed by virtue of security-

-23

Consumer Discretionary

-31

specific factors. With respect to individual opportunities,

Information Technology

-32

we continue to seek companies with a strong innovation

Materials

-32

Consumer Staples

and pipeline profile, rising return on invested capital, and

-38

Industrials

alignment with secular themes including more personalized

-62
-80

-60

-40

-20

0

20

40

60

80

100

medicine and genetic sequencing.

BASIS POINTS
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Past performance is no guarantee of future results.
Data as of 3/31/16. Source: Calamos Advisors LLC

The global convertible market provided some relative
resilience during the volatile quarter, as the BofA Merrill
Lynch Global 300 Convertible Index (G300) returned 0.37%
in the period. U.S. convertibles relatively underperformed,
falling 1.56% versus the 4.77% decline in their underlying
equities. European convertibles returned 0.89% during the
quarter versus a 0.43% loss in their underlying equities. Japan
domestic convertibles relatively outperformed other regions,
returning 6.50% versus 2.22% in the like equities as gains
were driven largely by the appreciation in the yen.

Performance Review
The portfolio provided some resilience and held up better than
the benchmark during the sell-offs in January and February

Our selection in industrials detracted the most value from
performance. Holdings in the construction and engineering
and industrials conglomerates industries underperformed as
spending in capital goods and heavy industry continued to
come under pressure. We continue to evaluate these areas
and may add select cyclical opportunities as we expect a
pickup in demand and export opportunities.
Our underweight and selection in consumer staples detracted
value. Specifically, holdings in packaged foods trailed due to
slowing volume growth and multi-national revenue exposure
to a challenging currency environment. Within the sector, we
own a combination of high quality business with excellent
long-term growth potential in multiple consumer categories.
Our holdings are delivering a combination of earnings growth
and positive free cash flow that we expect to be rewarded
given sluggish global growth.

but trailed the rally in global equities over the final six weeks
of the quarter.

The portfolio’s regional and country positioning reflects
the combined inputs from our top-down global framework

Our underweight and selection in financials added the most
value. In particular, holdings in the asset management and
investment banking and brokerage industries outperformed
because of stronger fundamentals. Positions in these areas
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and our bottom-up security analysis. Our investment team
continually evaluates macroeconomic factors and growth
opportunities and actively integrates these insights into
investment decision making.

All portfolio positioning and sector information is for a representative portfolio. Please see page seven for additional information.
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From a regional perspective, we continued to hold a significant
weight in Europe reflecting our view of stabilizing economic
data, a still weak euro, and the European Central Bank’s
accommodative monetary policy programs. Selection in the
region added value as select companies benefiting from asset
reflation and export opportunities outperformed those in the

Positioning
We positioned the portfolio with the goal of providing upside
equity participation along with downside resilience during
significant market declines. We favor company structures that
offer compelling risk/reward characteristics relative to their
underlying common stocks.

index.
We view global equity valuations as attractive by historic
In the U.S., the portfolio’s underweight stance and selection
detracted value in the quarter. While we remain underweight
the U.S., our exposure is primarily focused on secular growth
opportunities and companies that are more domestically
focused in their revenue exposure. We are underweight more
cyclical businesses as we are skeptical of a significant pickup in
U.S. economic growth. We continue to favor technology and
consumer companies in the U.S. that are delivering innovation

standards, but we remain mindful of risk discipline and cognizant
of the many crosscurrents in markets. Our holdings reflect a
combination of secular and select cyclical growth opportunities
in key sectors, including information technology, consumer
discretionary, health care, industrials and financials. We modestly
increased the weight in consumer staples and materials during
the period, while we trimmed the weight in technology and
financials, primarily driven by bottom-up security considerations.

and effectively navigating the low-growth environment.
Holdings in Japan outperformed. We have a relatively evenweight view of the market overall, supported by accommodative
policies and effective corporate reforms but also challenged
by low growth and a stronger yen. Economic data has been
mixed to lower, but we see a growing universe of companies
with improved capital allocation and more shareholder friendly
policies. This trend has resulted in increased stock buybacks,
dividend increases, and capital expenditures. Japan’s market
remains reasonably well positioned, although a bottom-up
approach is paramount.

Outlook
Thus far, 2016 has delivered on the higher volatility, relatively
lower total return environment we had anticipated at the start of
the year. Volatility likely will continue as modest global economic
growth, geopolitical tensions, upcoming elections and divergent
central bank policies influence markets. Favorable factors within
the U.S. include solid job creation, low interest rates and limited
inflationary pressures. Potential risks to the economy include
deflation, fiscal policy and onerous regulations. There are signs
of improvement in Europe as mixed but hopeful economic data
reflects resilience despite persistently low inflation. Japan’s

Holdings in emerging markets trailed as they did not keep pace

economy remains lackluster, although there many bottom-up

with the rally in value-oriented and generally lower-quality

investment opportunities born out of increased capital efficiency.

cyclicals during the last two months of the quarter. We continue

China’s recent releases reveal a pickup in economic data but also

to hold a highly selective view, preferring investments in

divergence between weaker industrial numbers and stronger

commodity-consuming and pro-growth reform economies overall.

demand in consumption and services.

We anticipate continued divergence in the near-term prospects of
emerging market economies due to volatility in commodity prices,
the direction of the dollar, and varying structural reform paths.

Given our outlook for a continued period of muted economic
growth, we are favoring quality growth companies over
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FIGURE 3. SECTOR ALLOCATIONS VERSUS THE MSCI ACWI INDEX
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Source: Calamos Advisors LLC.
10%
Data as of 3/31/16.
This strategy is actively managed. Holdings, weightings and allocations are subject to change daily. Sector weightings exclude cash or cash equivalents, any government/sovereign bonds or broad
based index hedging securities/options the portfolio may hold.

FIGURE 4. COUNTRY WEIGHTS VERSUS THE MSCI ACWI INDEX
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Source: Calamos Advisors LLC
Data as of 3/31/16.
This strategy is actively managed. Holdings, weightings and allocations are subject to change daily. Companies are classified geographically according to their country of domicile. Geographical
distribution tables exclude any options on broad market indexes the portfolio may hold.

The representative portfolio information described in both charts above represents a representative account managed in the Global Opportunities strategy. Other clients’
portfolios may differ mainly due to individual restrictions and timing of purchases and sales. All portfolio positioning and sector information is for a representative portfolio.
Please see page seven for additional information.

cyclicals. We are emphasizing investments in companies with

are vulnerable to regulatory headwinds, such as pharmaceutical

solid cash flow generation and stronger balance sheets. From

companies and areas within the financial sector. We believe our

a thematic and sector perspective, we see opportunities in the

active, risk-managed investment approach positions us to take

information technology sector, consumer companies tied to global

advantage of the volatility and opportunities in global equities and

consumption, and companies positioned to benefit from improving

convertible securities.

fundamentals in Europe. We are cautious about companies that
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All portfolio positioning and sector information is for a representative portfolio. Please see page seven for additional information.
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Past performance does not guarantee or indicate future results. Portfolios are managed according to their respective strategies
which may differ significantly in terms of security holdings, industry weightings, and asset allocation from those of the benchmark(s).
Portfolio performance, characteristics and volatility may differ from the benchmark(s) shown. There is no guarantee that the
investment goals/objectives will be met. Indices are unmanaged and one cannot invest directly in an index.
The information portrayed is for Calamos Global Opportunities Composite and as such only relate to the representative portfolio shown.
Representative holdings and portfolio characteristics are specific only to the portfolio shown at that point in time. Other portfolios will vary
in composition, characteristics, and will experience different investment results. The representative portfolio shown has been selected by the
advisor based on account characteristics that the advisor feels accurately represents the investment strategy as a whole.
The opinions referenced are as of the date of publication and are subject to change due to changes in the market or economic conditions
and may not necessarily come to pass. Information contained herein is for informational purposes only and should not be considered
investment advice.
Performance returns presented reflect, unless otherwise noted the Calamos Global Opportunities Composite which is an actively managed
composite primarily investing in a globally diversified portfolio of equity, convertible and fixed-income securities, with equal emphasis on
capital appreciation and current income. The Composite was created February 16, 2006, calculated with an inception date of October 1,
1996 and includes all fully discretionary fee paying accounts, including those no longer with the Firm.
Country Return Statistics: Unless otherwise noted, country equity returns are based on the appropriate MSCI Index for the country listed.
The MSCI ACWI (All Country World Index) is a free float-adjusted market capitalization weighted index that is designed to measure
the equity market performance of developed and emerging markets. The index is calculated in both U.S. dollars and local currencies. The
MSCI Emerging Markets Index is a free float-adjusted market capitalization index that is designed to measure equity market performance
of emerging markets. The MSCI Europe Index is a free float-adjusted market capitalization weighted index that is designed to measure
the equity market performance of the developed markets in Europe. The MSCI Japan Index is a free float-adjusted market capitalization
weighted index that is designed to measure the equity market performance of the developed markets in Japan. The MSCI World Index is
a market capitalization weighted index composed of companies representative of the market structure of developed market countries in
North America, Europe, and the Asia/Pacific Region.
The S&P 500 Index is a market-value weighted index and is widely regarded as the standard for measuring U.S. stock-market performance.
The BofA Merrill Lynch Global 300 Convertible Index (VG00) is a global convertible index composed of companies representative of the
market structure of countries in North America, Europe and the Asia/Pacific region. The indexes are calculated in both U.S. dollars and local
currencies. The BofA Merrill Lynch All Investment Grade U.S. Convertibles Index (VXA1) is comprised of issues of U.S. investment-grade
convertible bonds and preferreds. The BofA Merrill Lynch All Speculative Grade U.S. Convertibles Index (VXA2) is comprised of U.S.
speculative grade convertible bonds and preferreds. Unmanaged index returns assume reinvestment of any and all distributions and, do not

reflect fees, expenses or sales charges. Investors cannot invest
directly in an index.
Fees include the investment advisory fee charge by Calamos Advisors LLC. Returns greater than 12 months are annualized. Chart
Data Sources: Calamos Advisors LLC.
Average annual total return measures net investment income and
capital gain or loss from portfolio investments as an annualized
average assuming reinvestment of dividends and capital gains
distributions.
Calamos Advisors LLC is a federally registered investment advisor.
Form ADV Part 2A, which provides background information
about the firm and its business practices, is available upon written
request to:
Calamos Advisors LLC
2020 Calamos Court
Naperville, IL 60563-2787
Attn: Compliance Officer
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