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Market Overview

prices. August had the deepest one-month decline since
September 2011, as ongoing concerns about China’s weakening

Global equities performed poorly in the quarter amid concerns

economy and decision to devalue the yuan a modest 2% ripped

regarding slow global growth, uncertainty over Federal Reserve

through global markets.

policy and weakening trends in corporate earnings. The MSCI
ACWI Index declined 9.34%, indicative of both developed and

European shares suffered in the face of global risk aversion.

emerging market investors’ concern regarding the possibility of

Recent data among European nations indicated a continuing

a global growth shock. The global convertible market held up

though somewhat weaker economic recovery, as euro zone

relatively better than global equities, as the BofA Merrill Lynch

manufacturing data has been generally mixed, reflecting slow

Global 300 Convertible Index (G300) fell 4.13%. The divergence

business activity overall. Europe’s recovery unexpectedly slowed

in quarterly sector returns compared to equities was less

in the second quarter, as expansion in its three largest economies

severe. Although health care fell 9.10% (USD), driven lower by

fell short of estimates. The euro zone economy grew 0.3%, which

September’s price-gouging comments by politicians, consumer

missed forecasts and fell from the 0.4% pace in the first quarter.

staples dropped a modest 55 basis points. We believe this
demonstrates the ability of convertibles to mitigate downside in

Asian markets also performed poorly as anxiety over soft demand

volatile equity markets.

from China and currency volatility contributed to a significant selloff in Asian equities. In Japan, recent economic data showed that

The U.S. market dropped but outperformed global markets overall

the services sector experienced the largest monthly gain in nearly

as measured by the S&P 500 Index. While equities rose early in

two years, and wages also increased for the first time over that

the quarter, the market quickly fell subject to much consternation.

same period. The Bank of Japan’s key inflation gauge slumped to

Several factors contributed to the anxiety, as stocks stumbled

zero during the quarter, which increased pressure on policymakers

following a rout in Chinese equities and plunging commodity
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Past performance is no guarantee of future results.
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All portfolio positioning and sector information is for a representative portfolio. Please see page seven for additional information.
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FIGURE 2. REPRESENTATIVE PORTFOLIO PERFORMANCE VERSUS
THE MSCI ACWI INDEX
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to offer additional monetary stimulus to reflate the world’s
third-largest economy. To that end, Prime Minister Shinzo Abe
unveiled three new “arrows” to boost economic growth in the
country, with a particular emphasis on the need to increase
support for families and social security.
Recent market volatility because of economic growth
concerns, low commodity prices and China’s currency
devaluation continued to challenge emerging markets
investors. The quarter was characterized by significantly
negative investor sentiment and capital outflows from
emerging market countries, all of which experienced negative
returns. China’s slowdown was the 800 pound gorilla that
weighed on markets, as its economy experienced weaker
export and manufacturing activity in the quarter. These

outperformed those in the index, and the greater active
weight in Internet software and services also added positively.
We continue to favor the technology sector’s attractive
fundamental profile, including solid earnings growth, cash
flow and balance sheet characteristics. We believe current
portfolio companies are well positioned to benefit from
productivity enhancement demand, increased capital spending
and the tremendous pace of innovation in mobility and
connectivity solutions globally.
The portfolio’s underweight position and relative security
selection in the financials sector also added value in the
quarter, as holdings in the diversified banks and asset
management industries outperformed the index constituents.
We continue to hold a selective view of opportunities in
financials, as the sector stands to benefit from central bank
actions and asset reflation. Furthermore, individual positions
are responding to increased asset values, rising loan growth,
increased earnings power and attractive valuations.

developments heightened expectations that China would
consider additional stimulus to ease the economic slowdown.

The portfolio’s underweight allocation to consumer staples
and weaker relative security selection in the sector detracted

2

Strategy Performance Review

the most value from quarterly performance. Specifically,

The portfolio’s outperformance was driven by a combination

holdings in the brewers industry underperformed, as

of factors, including security selection and positioning in both

prospects were dampened by slowing growth fundamentals.

All portfolio positioning and sector information is for a representative portfolio. Please see page seven for additional information.
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However, we continue to own a combination of high-quality

remain underweight the U.S., our exposure is primarily focused

multinationals in a variety of consumer categories, and portfolio

on secular growth opportunities and companies that are relatively

companies are delivering a combination of unit volume increases

more inward-focused. As we are skeptical of a significant

and stable earnings growth, particularly attractive attributes in

acceleration in U.S. economic growth, we are avoiding most

this low global growth environment.

cyclical exposure and continue to favor technology and consumer
companies that are innovating and effectively navigating this

The portfolio’s trailing security selection in industrials also

slower global growth environment.

dampened performance. Holdings in the aerospace and defense
industry underperformed as investors shunned those companies

Portfolio holdings in Japan trailed the index constituents in the

highly dependent on capital goods and cyclical spending. Looking

quarter. We have gradually increased our allocation to Japan,

forward, we continue to see opportunities in the sector related

reflecting our constructive view of accommodative monetary

to weaker global currencies, increased exports and an eventual

policy, meaningful corporate reforms, and earnings growth

acceleration in capital goods demand.

potential. Economic data has been mixed, but we see a growing
universe of companies demonstrating improved capital allocation

The portfolio’s regional and country positioning reflects
the combined inputs from our top-down global framework
and our bottom-up security analysis. Our investment team
continually evaluates country-specific macro factors and growth
opportunities, and actively integrates these into investment

and more shareholder- friendly policies. These trends have
resulted in increased stock buybacks, dividend increases, and
capital expenditures. Against this backdrop, we believe Japan’s
market is well positioned, although a bottom-up approach
remains paramount.

decision making.
Given our preference to pursue more attractive opportunities
From a regional perspective, our positioning in Europe
contributed the most to performance during the period. We held
a larger weight in Europe over the last few quarters, reflecting our
views on stabilizing economic data, positive corporate revisions, a
weakened euro and the ECB’s major quantitative easing program.
This increased weight, in addition to an emphasis on companies
benefiting from asset reflation and export opportunities via
weakened currency, contributed to portfolio outperformance in
the region.
In the U.S., the portfolio’s individual holdings held up relatively
better than those in the index. On a year-to-date basis, we
reduced our weight in the U.S. as we viewed the opportunity

elsewhere, we modestly reduced the portfolio weight in
emerging markets during the period. Emerging market returns
were uniformly challenging, as discussed earlier, as all country
indexes declined in the quarter, and our portfolio holdings
weighed negatively on overall performance. We anticipate
continued divergence in the near-term prospects of emerging
market economies, as low commodity prices, the strong dollar
and different structural reform trajectories impact these markets
in varied fashion. We have continued to favor investment in
commodity consumers over producers, as reduced energy costs
and inflationary pressures provide greater policy flexibility and a
boost to domestic demand.

set in Europe and Japan as relatively more attractive. While we
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FIGURE 3. SECTOR ALLOCATIONS VERSUS THE MSCI ACWI INDEX
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This strategy is actively managed. Holdings, weightings and allocations are subject to change daily. Sector weightings exclude cash or cash equivalents, any government/sovereign bonds or broad
based index hedging securities/options the portfolio may hold.

FIGURE 4. COUNTRY WEIGHTS VERSUS THE MSCI ACWI INDEX
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This strategy is actively managed. Holdings, weightings and allocations are subject to change daily. Companies are classified geographically according to their country of domicile. Geographical
distribution tables exclude any options on broad market indexes the portfolio may hold.

The representative portfolio information described in both charts above represents a representative account managed in the Global Opportunities strategy. Other clients’
portfolios may differ mainly due to individual restrictions and timing of purchases and sales. All portfolio positioning and sector information is for a representative portfolio.
Please see page seven for additional information.

In terms of individual country contributions to quarterly

Washington, this defensive equity strategy has recently provided

performance, portfolio holdings in the U.S., Germany and

the performance resiliency we would expect in a volatile,

Denmark added the most relative value, while positions in Canada,

downward trending global equity market. Looking forward,

France and Japan lagged those in the index.

volatility is likely to persist, with expectations for a choppy but
upward path in global equities and convertibles in the months
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Outlook

ahead. Markets will continue to confront the aforementioned

Given uncertainties surrounding the Fed and global monetary

issues, but we believe moderately positive fundamentals, loose

policies, sluggish economic growth, battered energy and

global monetary policy and attractive valuations support potential

commodity prices and the potential for future gridlock in

gains in global equities as near-term volatility subsides. In this

All portfolio positioning and sector information is for a representative portfolio. Please see page seven for additional information.

GLOBAL/INTERNATIONAL THIRD QUARTER 2015 PERFORMANCE ATTRIBUTION & COMMENTARY

Global Opportunities Strategy

context, global growth companies remain particularly attractive,
as they exhibit the improving fundamentals and moderate
valuations conducive to navigating a measured economic growth
environment.
We have a relatively higher degree of optimism regarding
opportunities in Europe and Japan by virtue of their improving
growth, weaker currencies that benefit exports and asset reflation.
U.S. companies are showing earnings growth, solid balance
sheets and resilient consumer demand. On the other hand, many
of these businesses confront headwinds from a strong dollar
and modest capital expenditures, particularly in energy-related
industries. High levels of global acquisitions as well as share
buybacks should provide a source of support for valuations and
demand for equities. Overall, we remain selective in our allocation
of capital and continue to execute on our time-tested process
with a focus on managing risks, not returns. We believe our active
investment approach and long-term perspective positions us to
take advantage of the volatility in global markets.
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Past performance does not guarantee or indicate future results. Portfolios are managed according to their respective strategies
which may differ significantly in terms of security holdings, industry weightings, and asset allocation from those of the benchmark(s).
Portfolio performance, characteristics and volatility may differ from the benchmark(s) shown. There is no guarantee that the
investment goals/objectives will be met. Indices are unmanaged and one cannot invest directly in an index.
The information portrayed is for Calamos Global Opportunities Composite and as such only relate to the representative portfolio shown.
Representative holdings and portfolio characteristics are specific only to the portfolio shown at that point in time. Other portfolios will vary
in composition, characteristics, and will experience different investment results. The representative portfolio shown has been selected by the
advisor based on account characteristics that the advisor feels accurately represents the investment strategy as a whole.
The opinions referenced are as of the date of publication and are subject to change due to changes in the market or economic conditions
and may not necessarily come to pass. Information contained herein is for informational purposes only and should not be considered
investment advice.
Performance returns presented reflect, unless otherwise noted the Calamos Global Opportunities Composite which is an actively managed
composite primarily investing in a globally diversified portfolio of equity, convertible and fixed-income securities, with equal emphasis on
capital appreciation and current income. The Composite was created February 16, 2006, calculated with an inception date of October 1,
1996 and includes all fully discretionary fee paying accounts, including those no longer with the Firm.
Country Return Statistics: Unless otherwise noted, country equity returns are based on the appropriate MSCI Index for the country listed.
The MSCI ACWI (All Country World Index) is a free float-adjusted market capitalization weighted index that is designed to measure
the equity market performance of developed and emerging markets. The index is calculated in both U.S. dollars and local currencies. The
MSCI Emerging Markets Index is a free float-adjusted market capitalization index that is designed to measure equity market performance
of emerging markets. The MSCI Europe Index is a free float-adjusted market capitalization weighted index that is designed to measure
the equity market performance of the developed markets in Europe. The MSCI Japan Index is a free float-adjusted market capitalization
weighted index that is designed to measure the equity market performance of the developed markets in Japan. The MSCI World Index is
a market capitalization weighted index composed of companies representative of the market structure of developed market countries in
North America, Europe, and the Asia/Pacific Region.
The S&P 500 Index is a market-value weighted index and is widely regarded as the standard for measuring U.S. stock-market performance.
The BofA Merrill Lynch Global 300 Convertible Index (VG00) is a global convertible index composed of companies representative of the
market structure of countries in North America, Europe and the Asia/Pacific region. The indexes are calculated in both U.S. dollars and local
currencies. The BofA Merrill Lynch All Investment Grade U.S. Convertibles Index (VXA1) is comprised of issues of U.S. investment-grade
convertible bonds and preferreds. The BofA Merrill Lynch All Speculative Grade U.S. Convertibles Index (VXA2) is comprised of U.S.
speculative grade convertible bonds and preferreds. Unmanaged index returns assume reinvestment of any and all distributions and, do not

reflect fees, expenses or sales charges. Investors cannot invest
directly in an index.
Fees include the investment advisory fee charge by Calamos Advisors LLC. Returns greater than 12 months are annualized. Chart
Data Sources: Calamos Advisors LLC.
Average annual total return measures net investment income and
capital gain or loss from portfolio investments as an annualized
average assuming reinvestment of dividends and capital gains
distributions.
Calamos Advisors LLC is a federally registered investment advisor.
Form ADV Part 2A, which provides background information
about the firm and its business practices, is available upon written
request to:
Calamos Advisors LLC
2020 Calamos Court
Naperville, IL 60563-2787
Attn: Compliance Officer
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