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Global Growth Strategy
households and companies experienced low growth and exhibited

Market Environment

a general lack of competitiveness, while political support for

Global equities delivered positive returns during the fourth quarter,

structural economic reforms was limited. The European Central

as the MSCI World Index returned 1.12% (+3.35% in local currency

Bank (ECB) kept interest rates unchanged at record lows, and

terms) during the period. From a sector perspective, consumer

officials have signaled they will wait until early 2015 to assess

discretionary (+6.54%), utilities (+4.68%) and information

prospects for additional stimulus. Euro zone inflation stands at

technology (+4.43%) led, while energy (-14.12%), materials

0.3%, far below the ECB’s target of just under 2%, and calls for

(-4.44%) and telecommunication services (-1.84%) trailed the most

more ECB action have grown as policymakers warn that plunging

within the MSCI World Index.

oil prices could stoke deflationary concerns. In January, the ECB
finally introduced a sizeable program of quantitative easing.

The U.S. equity market outperformed the broader developed
markets, returning 4.93% as measured by the S&P 500 Index.

Japanese equities displayed modest pullbacks in the third and

Despite a marked increase in volatility during the quarter, U.S.

fourth quarter with the MSCI Japan Index decreasing -2.40% (in

stocks were supported by stronger economic data, falling oil prices

USD terms) in the period. In late October, Japan announced large

and accommodative Federal Reserve policy. Consumer confidence

stimulus measures, in addition to wide-reaching pension reforms

rose to a seven-year high on the heels of falling gasoline prices

to boost demand for equities. Officials also adopted tax reforms

and continued job growth. The monthly employment report for

entailing corporate tax cuts and an expansion of certain tax breaks

December showed the biggest payroll gain in nearly three years,

to promote household spending and boost business investment to

and the U.S. experienced the best year of job creation in 15 years.

support economic recovery.

European equities underperformed global developed markets
during the period, reflected in the -4.30% decline of the MSCI
Europe Index (in USD terms). Europe continued to struggle as
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Past performance is no guarantee of future results.
Data as of 12/31/14.

All portfolio positioning and sector information is for a representative portfolio. Please see page five for additional information.
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FIGURE 2. REPRESENTATIVE PORTFOLIO PERFORMANCE VERSUS THE MSCI ACWI
GROWTH INDEX

Performance Review
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Financials. Security selection within financials benefited
performance, as an overweight position and favorable selection

Past performance is no guarantee of future results.

in asset management and custody banks generated positive

Source: Calamos Advisors LLC
Data as of 12/31/14.

performance. Within financials, we believe rising loan growth and
the prospect of higher interest rates supports both the banking

The MSCI Emerging Markets Index declined -4.44% for the quarter
but returns varied widely by country, reflecting divergent economic
trends. Emerging markets sold off later in the period, in particular,
amid concerns over slowing growth, a stronger U.S. dollar, and

and the asset management industries. The fundamental backdrop,
coupled with the potential for greater earnings power and
attractive valuations, contributes to our fairly positive outlook for
the sector in the near future.

persistent geopolitical tension. Chinese equities generated strong
gains in the fourth quarter, capping a year of impressive gains.
Expectations of increased policy stimulus, high retail investor
demand and the impact of the China-Hong Kong exchange
connect drove prices. From an economic perspective, weaker
data on consumer spending and factory activity tested investors.
Employment weakened for the 14th straight month, although
the pace of deceleration slowed. Given these challenges, China
stepped up targeted monetary and fiscal stimulus as the central
bank unexpectedly cut interest rates in late November for the first
time in more than two years to support economic growth. Falling

Industrials. Security selection within industrials hindered
performance during the quarter, as holdings within the aerospace
and defense industry trailed the broader index. The portfolio
currently has an equal weight to the index, and holdings are
diversified across a number of industries, including electrical
components, aerospace and defense, construction machinery and
airlines. In addition to tracking closely each holding’s fundamentals,
our team continues to assess the macro-economic backdrop to
understand growth drivers and risk factors affecting this sector in
the coming quarters.

oil prices roiled oil-producing countries such as Russia and Brazil,
and both markets experienced steep equity declines in the quarter.

Consumer Discretionary. Selection within consumer discretionary
also reduced value during the quarter. In particular, holdings

All portfolio positioning and sector information is for a representative portfolio. Please see page five for additional information.
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FIGURE 3. SECTOR ALLOCATIONS VERSUS THE MSCI ACWI GROWTH INDEX
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This strategy is actively managed. Holdings, weightings and allocations are subject to change daily. Sector weightings exclude cash or cash equivalents, any government/sovereign bonds or broad
based index hedging securities/options the portfolio may hold.

FIGURE 4. COUNTRY WEIGHTS VERSUS THE MSCI ACWI GROWTH INDEX
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This strategy is actively managed. Holdings, weightings and allocations are subject to change daily. Companies are classified geographically according to their country of domicile. Geographical
distribution tables exclude any options on broad market indexes the portfolio may hold.

within the casinos and gaming industry lagged for the quarter and

Geographic. While not specifically focusing on selecting countries,

throughout most of the calendar year. Gaming companies with

the investment team does spend considerable time assessing the

exposure to the Macau gaming market were particularly stung by

growth potential and macro-economic backdrop within broad

growing anti-corruption crackdowns being imposed by Chinese

geographic regions and within specific countries. In general, the

officials. We’ve maintained an overweight position in the industry

portfolio has greater exposure to countries benefiting from the

despite the challenges and continue to assess the future growth

decline in the price of oil and other commodities (commodity

and earnings potential given the regulatory challenges.

The representative portfolio information described in both charts above represents a representative account managed in the Global Growth strategy. Other clients’ portfolios
may differ mainly due to individual restrictions and timing of purchases and sales. All portfolio positioning and sector information is for a representative portfolio. Please see
page five for additional information.
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importers), and has less exposure to countries whose economy is

for discretionary goods. We are opportunistic within the sector and

largely predicated on strong oil prices (commodity exporters).

favor companies with strong brand franchises, solid balance sheets,
and high growth potential.

Security selection in South Africa, the U.K. and Canada contributed
the most to portfolio performance. A modest underweight

Energy. During the period, we reduced our holdings within energy.

position and selection decisions in the U.S. hampered returns. An

Our view on the sector is discussed earlier.

overweight position and security selection decisions in Mexico also
detracted value.

2014 Review
The adage “every bull market climbs a wall of worry” certainly

Positioning and Portfolio Changes

held true as U.S. stocks surmounted a range of concerns over the

Our investment thesis continues to be strong for sectors such as

course of 2014, starting with Federal Reserve Chair Janet Yellen’s

information technology, consumer discretionary, and industrials.

comments that interest rates might rise sooner than anticipated

From a geographic perspective, we are maintaining a neutral

and fears that Europe would slip back into recession. As the year

to modestly overweight position in the U.S. and a considerable

progressed, renewed concerns about the Fed’s timeline for raising

overweight to select emerging markets. We believe that countries

rates created more headwinds, as did Russia’s bellicose stance

that are net importers of crude oil, as well as industries reliant on

toward Ukraine. The uncertainty around Russia and sanctions

oil as inputs, remain well positioned to benefit from the precipitous

against the country took a particular toll on Europe as business

drop in oil prices. We are also positive on certain emerging

and consumer confidence weakened. Ultimately, optimism about

markets such as India, Mexico, and the Philippines because of their

global recovery, accommodative monetary policy—particularly in

structural reforms and economic progress.

Europe—and solid corporate earnings growth won out in the U.S.
market. Strong merger-and-acquisitions and buyback activity also

The portfolio continues to be moderately underweight Europe

provided key support to the market, as low corporate borrowing

reflecting our view that stalled economic growth and rising

costs and high earnings yields made M&A and buybacks highly

deflationary risks will continue to present challenges to the region.

accretive to companies.

Given that backdrop however, we view the inevitable actions of
the European Central Bank to stimulate the economy through

During the full year, the strategy delivered gains, yet trailed the

quantitative easing as generally positive for European stocks.

performance of the MSCI ACWI Growth Index. In particular
in the latter part of the year, the strategy trailed as markets

From a sector standpoint, key changes to the portfolio over the

generally favored slower-growth, higher-dividend investments,

quarter included:

and international equities experienced considerably more choppy
returns overall.

Consumer Discretionary. The portfolio’s weight in consumer

4

discretionary was increased during the quarter due to bottom-

Turning to the more specific performance drivers, an underweight

up rationale. The sector continues to reflect improved consumer

toward the underperforming energy sector, in particular in

balance sheets, positive consumer sentiment, and strong demand

the oil and gas exploration and production industry, favored

All portfolio positioning and sector information is for a representative portfolio. Please see page five for additional information.
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relative performance. Further, strong security selection within

opportunities. While stock selection is the key to our longer-term

health care further supported performance, as holdings within

investment results, the increase in volatility due to macroeconomic

the biotechnology industry outperformed. An overweight to and

trends and events prompts us to spend considerable time assessing

selection in consumer discretionary detracted value, as positions

broad geographic regions and countries to ascertain our holdings’

within the Internet retail industry disappointed. Selection within

strengths and risks within this economic backdrop. While cognizant

industrials also reduced value, as holdings in the construction and

of short-term dynamics and challenges, we maintain our long-term

engineering industry lagged.

perspective and focus.

An overweight position and strong selection within Denmark as

Generally, we view valuations of global growth companies to be

well as an underweight to Germany contributed to performance. An

attractive by historic standards, although stock prices in the U.S. are

overweight position and weak selection within the Netherlands and

more fully valued. We anticipate that growth-oriented companies

selection in the U.S. also weighed on returns.

will outperform as the global economic recovery advances. At
the same time, we remain mindful of risk and valuation discipline,

Outlook
As growth investors, we continue to strive to uncover what we
believe are the best growth franchises in the world. We seek to

particularly given many cross-currents in global monetary policy and
economic growth. We believe the global equity opportunity set is
well suited to our active approach.

identify companies that are innovating within their space and have
defensible, competitive advantages within their given industries.
We seek to identify and vet out longer-term, secular growth
trends, while also taking advantage of shorter-term, cyclical growth

For a more detailed review of our macro thoughts, please read our
latest Economic Review and Outlook posted on
www.calamos.com.

Past performance does not guarantee or indicate future results. Current performance may be lower or higher than the
performance quoted. Portfolios are managed according to their respective strategies which may differ significantly in terms
of security holdings, industry weightings, and asset allocation from those of the benchmark(s). Portfolio performance,
characteristics and volatility may differ from the benchmark(s) shown.
The information portrayed is for the Calamos Global Growth Composite. Representative holdings and portfolio characteristics are
specific only to the portfolio shown at that point in time. Other portfolios will vary in composition, characteristics, and will experience
different investment results. The representative portfolio shown has been selected by the advisor based on account characteristics that
the advisor feels accurately represents the investment strategy as a whole.
The opinions referenced are as of the date of publication and are subject to change due to changes in the market or economic
conditions and may not necessarily come to pass. Information contained herein is for informational purposes only and should not be
considered investment advice.
The information provided in this report should not be considered a recommendation to purchase or sell any industry, sector or particular
security. There is no assurance that any industry, sector or security discussed herein will remain in a client’s account at the time of
reading this report or that industry, sectors or securities sold have not been repurchased. The industries, sectors, or securities discussed
herein do not represent a client’s entire account and in the aggregate may represent only a small percentage of an account’s holdings.
It should not be assumed that any of the securities transactions or holdings discussed were or will prove to be profitable, or that the
investment recommendations or decisions we make in the future will be profitable or will equal the investment performance of the
securities discussed herein.
Performance returns presented reflect, unless otherwise noted the Calamos Global Growth Composite which is an actively managed
composite primarily investing in a globally-diversified portfolio of equity securities. The composite includes all fully discretionary feepaying accounts. All returns are net of commission and other similar fees charged on securities transactions and include reinvestment of
net realized gains and interest.
The MSCI ACWI Growth (All Country World Index) is a free float-adjusted market capitalization weighted index that is designed to
measure the growth equity market performance of developed and emerging markets. The index is calculated in both U.S. dollars and
local currencies.
The S&P 500 Index is a market-value weighted index and is widely regarded as the standard for measuring U.S. stock-market
performance. The MSCI Emerging Markets Index is a free float-adjusted market capitalization index that is designed to measure
equity market performance of emerging markets. The MSCI Europe Index is a free float-adjusted market capitalization weighted
index that is designed to measure the equity market performance of the developed markets in Europe. The MSCI Japan Index is a
free float-adjusted market capitalization weighted index that is designed to measure the equity market performance of the developed
markets in Japan.
The MSCI World Index is a market capitalization weighted index composed of companies representative of the market structure of
developed market countries in North America, Europe, and the Asia/Pacific region.

The indexes are calculated in both U.S. dollars and local
currencies.
Unmanaged index returns assume reinvestment of any and all
distributions and, do not reflect fees, expenses or sales charges.
Investors cannot invest directly in an index.
Fees include the investment advisory fee charge by Calamos
Advisors LLC. Returns greater than 12 months are annualized.
Chart Data Sources: Calamos Advisors LLC.
Average annual total return measures net investment income
and capital gain or loss from portfolio investments as an
annualized average assuming reinvestment of dividends and
capital gains distributions.
Calamos Advisors LLC is a federally registered investment
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