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Emerging Market Equity Strategy

Market Overview

In other key emerging economies, India’s market stabilized

Broadly, emerging market equities gained, but performance

after underperforming in recent months. Investors have grown

across countries varied considerably as the major emerging

relatively impatient with the pace and impact of Prime Minister

economies are in very different stages of economic recovery or

Narendra Modi’s reform initiatives as short-term economic

malaise. Emerging markets rallied considerably in April, followed

momentum weakened. However, India continues to be one of the

by a progressive slump in May and June. Risk aversion took hold

major emerging economies with a positive growth outlook and

of the markets as the significant sell-off in China, the mounting

trajectory.

Greek debt crisis and the anticipated interest rate increase in the
U.S. weighed on market sentiment.

Russia and Brazil generated strong gains, reversing significant
underperformance over the past year. Russia’s economy has

China’s equity market exemplified the bifurcated nature of

contracted under the pressure of low oil prices and ongoing

the quarter. Chinese equities reached a multi-year high in the

economic sanctions imposed by Western powers, but Russian

first half of June, followed by rampant profit taking during the

equities benefited from interest rate cuts and the appreciation

second half of the month. Shares tumbled more than 20% from

of the ruble. The Brazilian economy continues to contract under

their peak as concern grew regarding a potential bubble and

fiscal tightening and high inflation.

tightening actions by the government to counteract the effects

Performance Review

of margin debt and initial public offerings. China took steps

The strategy delivered a gain in the quarter and slightly

to stabilize the equity market, including cutting both interest

outperformed the benchmark, in particular with strong

rates and reserve ratios and announcing a potential program for

selection in industrials and information technology. Broad sector

pension funds to invest in equities.

positioning hindered results with our underweight to energy,
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Past performance is no guarantee of future results.
Data as of 6/30/15.

All portfolio positioning and sector information is for a representative portfolio. Please see page five for additional information.
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FIGURE 2. REPRESENTATIVE PORTFOLIO PERFORMANCE VERSUS THE MSCI
EMERGING MARKETS INDEX

cautious view on the sector in recent periods reflected by an
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underweight position. Pressures from modest global demand
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Attribution based on gross of fee performance with dividends reinvested. Performance attribution excludes any government/sovereign bonds or options on broad market indexes the portfolio may hold.

Past performance is no guarantee of future results.
Source: Calamos Advisors LLC
Data as of 6/30/15.

the best performing sector, and our overweight to information
technology, which lagged the index.

in the packaged foods industry underperformed due to slowing
growth fundamentals. Within the sector, we continue to be
opportunistic and own a combination of emerging market
companies in addition to multinationals operating in a variety
of categories. Our holdings are delivering a combination of unit
volume increases and stable earnings growth that is particularly
attractive given the sluggish global growth environment.

Selection in information technology was the strategy’s largest
contributor to performance, especially with holdings in

Positioning

semiconductor equipment companies. Many of the technology

We have positioned the strategy toward commodity-consumers

positions exhibit leading growth fundamentals and are well

and economies benefiting from positive economic and fiscal

positioned to benefit from ramping growth in mobility, social

reforms. Generally, this has resulted in a relatively higher weight

media, e-commerce and analytics, areas that are a key focus

in emerging Asia and lower weights in Latin America, emerging

for our team from a thematic standpoint. These categories

Europe, the Middle East and Africa. We remain underweight many

are growing more rapidly in emerging markets relative to the

commodity-producing economies. While Russia and Brazil have

developed world, and our set of innovative companies are

benefitted from the last decade’s commodity super-cycle, they

generating strong growth metrics and increasing return on

have not implemented the reforms or policies necessary to support

invested capital.

a sustainable growth profile. Within our top-down framework, we
favor countries positioned to benefit from secular tailwinds, such as

Our overweight and selection within the aerospace and defense

India, China, the Philippines, Indonesia and Mexico.

industry also aided performance with in the industrials sector.
Selection of auto parts companies contributed to results as well.

Over recent months, we had been monitoring valuations and
fundamentals in China, leading us to reduce exposure to several

2

The underweight position and trailing selection in energy

positions that became more fully valued. In some cases, we

hindered performance the most. We have consistently held a

reallocated capital into more defensive convertible securities as

All portfolio positioning and sector information is for a representative portfolio. Please see page five for additional information.
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FIGURE 3. SECTOR ALLOCATIONS VERSUS THE MSCI EMERGING MARKETS INDEX
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Source: Calamos Advisors LLC.
Data as of 6/30/15.
This strategy is actively managed. Holdings, weightings and allocations are subject to change daily. Sector weightings exclude cash or cash equivalents, any government/sovereign bonds or broad
based index hedging securities/options the portfolio may hold.

FIGURE 4. COUNTRY WEIGHTS VERSUS THE MSCI EMERGING MARKETS INDEX*
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Source: Calamos Advisors LLC
*Excludes cash weighting. Companies are classified geographically according to their country of domicile.
Data as of 6/30/15.
This strategy is actively managed. Holdings, weightings and allocations are subject to change daily. Companies are classified geographically according to their country of domicile. Geographical
distribution tables exclude any options on broad market indexes the portfolio may hold.

well as into more attractively valued equities. Given the extent

From a sector perspective, the strategy is overweight

of the pullback across China-related equities, we continue to

opportunities in technology, consumer discretionary and health

focus on individual company fundamentals, valuations and

care, while underweight commodity-intensive areas including

secular trends where we can selectively allocate capital. As

energy and materials. Further, we are underweight financials,

always, our process and approach to investing in China focuses

utilities and telecom. Most positioning changes were modest

on understanding downside risks, and despite the market

in size during the quarter. Among select positioning changes,

dislocations we’ve seen, we believe our approach positions us well

we trimmed the strategy weight in consumer discretionary and

for the eventual recovery and long-term potential.

technology, offset by marginal additions to industrials and energy,
reflecting security-specific rationale.

The representative portfolio information described in both charts above represents a representative account managed in the Emerging Market Equity Strategy. Other clients’
portfolios may differ mainly due to individual restrictions and timing of purchases and sales. All portfolio positioning and sector information is for a representative portfolio.
Please see page five for additional information.
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Outlook

balance sheets) are harder to come by. As emerging market

While we maintain high conviction in the long-term secular

economic growth has slowed, overall, an emphasis on alignment

growth themes related to emerging markets, we continue

with secular themes is increasingly essential to sustain growth.

to take a selective approach to emerging economies in this

As such, we continue to emphasize secular themes related to

environment. The underlying trends of lower commodity prices

mobility and connectivity, rising consumption, evolving health

and different structural reform trajectories likely will continue

care systems and the need for modernized infrastructure. Each of

to create divergences between emerging market economies. As

these thematic areas provides an array of targeted opportunities

energy prices have declined and stabilized at lower levels, we

within both local emerging markets and multinational companies.

have favored commodity consumers. Low energy prices reduce

As the quarter’s volatility in China demonstrated, market

inflationary pressure and provide room for some countries to

fluctuations will continue, but moderate economic growth,

implement accommodative monetary policy. We also are seeking

improving capital accounts and robust secular trends support

investments positioned to benefit from burgeoning demand and

medium- to long-term opportunities in emerging economies.

positive reforms.

Ultimately, we believe a selective return environment and many
emerging market cross-currents will benefit our active and risk-

Economic growth remains challenged in several countries as

aware investment approach.

quality companies (those with sustainable growth and strong

Past performance does not guarantee or indicate future results. Current performance may be lower or higher than the performance
quoted. Portfolios are managed according to their respective strategies which may differ significantly in terms of security holdings, industry
weightings, and asset allocation from those of the benchmark(s). Portfolio performance, characteristics and volatility may differ from the
benchmark(s) shown.
For Institutional Use Only
The opinions referenced are as of the date of publication and are subject to change due to changes in the market or economic conditions and may
not necessarily come to pass. Information contained herein is for informational purposes only and should not be considered investment advice.
It should not be assumed that any of the securities transactions or holdings discussed were or will prove to be profitable, or that the investment
recommendations or decisions we make in the future will be profitable or will equal the investment performance of the securities discussed herein.
All returns are net of commission and other similar fees charged on securities transactions and include reinvestment of net realized gains and interest.
Investments in overseas markets pose special risks, including currency fluctuation and political risks, and the strategy is expected to be more volatile
than that of a U.S. only strategy. These risks are generally intensified for investments in emerging markets.
The results portrayed on the preceding pages are for the Calamos Emerging Market Equity Composite. Representative holdings and portfolio characteristics are specific only to the portfolio shown at that point in time. Other portfolios will vary in composition, characteristics, and will experience
different investment results. The representative portfolio shown has been selected by the advisor based on account characteristics that the advisor
feels accurately represents the investment strategy as a whole.
The Calamos Emerging Market Equity Composite is an actively managed composite investing predominantly in common stocks of emerging market
domiciled companies. Under normal market conditions, portfolios in the strategy will invest at least 80% of net assets in equity issuers whose
principle activities are in a developing market or economically tied to a developing market country. The Composite was created December 1, 2013
calculated with an inception date of December 1, 2013 and includes all fully discretionary fee paying accounts, including those no longer with the
Firm.
Fees include the investment advisory fee charge by Calamos Advisors LLC. Returns greater than 12 months are annualized. Chart Data Sources:
Mellon Analytical Solutions, LLC and Calamos Advisors LLC.
The MSCI Emerging Markets Index is a free float-adjusted market capitalization index that is designed to measure equity market performance of
emerging markets. The index is calculated without dividends, with net or with gross dividends reinvested, in both US dollars and local currencies.
Unmanaged index returns assume reinvestment of any and all distributions and do not reflect any fees, expenses or sales charges. Investors cannot
invest directly in an index.

The information in this report should not be considered a recommendation to purchase or sell any particular security. There is not assurance that any securities discussed herein will remain in an account’s
portfolio at the time you receive this report or that securities sold have
not been repurchased. The securities discussed do not represent the
account’s entire portfolio and in the aggregate may represent only a
small percentage of an account’s portfolio holdings.
Calamos Advisors LLC is a federally registered investment advisor.
Form ADV Part 2A, which provides background information about the
firm and its business practices, is available upon written request to:
Calamos Advisors LLC
2020 Calamos Court
Naperville, IL 60563-2787
Attn: Compliance Officer
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