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* |In February of 2024, Beijing stepped in with
measures to shore up the Chinese equity market,
encourage investment, and boost the economy.

 As this chart from Gavekal shows, China’s equity
market has been on a tear since then.

* Importantly, China’s lead has continued to
widen—in line with our expectation that “America
First” policies would not preclude overseas
investment opportunities and instead catalyze
countries to advance stimulative policies and
growth programs (see our March post, “US Policy
Shifts Awaken the Sleeping Giants.”)

* Of course, selectivity always matters, but we see
more upside in China, with valuations supporting
compelling secular and cyclical growth trends.
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Chinese equities are outperforming ...
but remain one of the cheapest markets globally (Msclindexes, total returns in USD)
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Past performance is no guarantee of future results. Source: Gavekal Research/Macrobond, “Convictions and Concerns,” August 22, 2025. Indexes are unmanaged, do not include
fees or expenses and are not available for direct investment. As a result of political or economic instability in foreign countries, there can be special risks associated with investing
in foreign securities, including fluctuations in currency exchange rates, increased price volatility and difficulty obtaining information. In addition, emerging markets may present

additional risk due to the potential for greater economic and political instability in less developed countries.
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