Calamos Global Investment Team: Chart of the Week

June 6, 2025

. This chart from Alexander Redman of CLSA shows a breakdown in This time was different:

the relationship between US equity market corrections and the . . .
trade-weighted dollar. Relationship of trade-weighted US Dollar and the S&P 500
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when the S&P 500 Index corrected by 10% or more. We saw a bid

for the trade-weighted US dollar each time, reflecting a global = Trade-weighted dollar S&P 500 Index
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view of the US dollar as a safe-haven currency. |
° The February 2025 US equity market correction was unusual in 120 106

that the US dollar also declined. As Redman notes, “this time
actually is different.”
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° This would have been particularly painful for many foreign
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investors in US equities, as they would have realized equity losses g 100 =3
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and currency losses from a declining US dollar. S o
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. Decreased confidence in the dollar’s safe-haven status is a 5 =
significant trend change that highlights the evolving geopolitical % 80 94 2
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and global trade landscape. < =
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° We expect this changing outlook will have material impacts on S8 70 91 &
asset classes around the world, including an increased interest in L
non-US investments. B 40 88
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investing in foreign securities, including fluctuations in currency exchange rates, increased price volatility and
difficulty obtaining information. In addition, emerging markets may present additional risk due to potential for
greater economic and political instability in less developed countries. Past performance is no guarantee of future results. Source: Alexander Redman, CLSA, 215t CITIC CLSA Japan Forum, “Positioning for the Trump-induced
slowdown,” May 20-22, 2025. using CLSA, Bloomberg. The S&P 500 Index measures the performance of large-cap US equities. Indexes are unmanaged, do
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