THE UK HAS OPTIONS MOST
OF EUROPE DOES NOT
Do your comments on Europe also apply to the United Kingdom?
Transcript of a video recorded on May 30, 2018.
Not so much. Obviously, the Brexit pantomime is depressing and driven by political
considerations rather than economic ones. But the key is to understand that when a
society or an economy is caught in a deflationary structure, that financial markets will treat
all threats to that structure as potentially reflationary.
That’s why we suspect sometime later this year, sterling-based assets, including UK equities, will begin to
outperform. The United Kingdom, which accounts for about 30% of the eurozone—it’s the fifth largest
economy in the world—has actually been the largest source of internal demand for the eurozone for the
last two decades. And it has the best demographic profile, looking forward, of any of the countries in the
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euro zone.
The UK has options on the table for economic growth that most of the other countries in Europe do not have. They just have to get
through this very, very difficult period of negotiation. I think the UK holds most of the best cards in that negotiation because it runs a
significant trade deficit with the continent, and it has a significant non-tradable diversified economy.
That’s actually very similar to the structure of the U.S. economy today, and it’s why [U.S. President] Donald Trump is able to get some
of these other countries to negotiate, whether they want to or not. It’s also very similar to the structure of the UK economy back in the
1930s, when there was last a major trade war. At that time, by the way, the UK economy outperformed almost all of the others.
I suspect the UK economy will eventually come out of this just fine, and perhaps later this year. When Brexit will finally be seen as
something that’s happened, UK assets will again begin to perform.

WATCH VIDEO

Video recorded 5/30/18.

Before investing carefully consider the fund’s investment objectives, risk, charges, and
expenses. Please see the prospectus and the summary prospectus containing this and
other information which can be obtained by calling 1-800-583-6959. Read it carefully
before investing.
Opinions and estimates offered constitute our judgment and are subject to change without notice, as
are statements of financial market trends, which are based on current market conditions. We believe the
information provided here is reliable, but do not warrant its accuracy or completeness. This material is
not intended as an offer or solicitation for the purchase or sale of any financial instrument. The views
and strategies described may not be suitable for all investors. The material has been prepared for
informational purposes only, and is not intended to provide, and should not be relied upon for, accounting, legal or tax advice. References to future returns are not promises or even estimates of actual returns
a client portfolio may achieve. Any forecasts contained herein are for illustrative purposes only and are
not to be relied upon as advice or interpreted as a recommendation.
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