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The Federal Reserve is largely expected to be hiking interest rates for the remainder of the 

year and more slowly going into next year. The question we get is: “Is this a good time to 

be investing in short-term bonds?” And we think the answer is yes. 

So, the market has anticipated those future rate hikes. It’s already in the shape of the 

yield curve, so short-term yields are actually higher than yields further out in the maturity 

spectrum. So, this is a very rare occurrence. It’s called an inversion where you’re actually 

being paid more to take less duration risk. 

And some of the uncertainties in the short term have created what we believe are ample 

spread opportunities while staying in the short duration part of the market. Again, it’s an 

opportunity to take interest rate risk off the table without giving up yield compensation. 

And that’s one of the reasons that we believe that the short duration space is a target-rich 

environment right now. 
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Past performance is no guarantee of future results.

Video recorded on August 10, 2022. Opinions and estimates offered constitute our judgment and are 
subject to change without notice, as are statements of financial market trends, which are based on 
current market conditions. We believe the information provided here is reliable, but do not warrant its 
accuracy or completeness. This material is not intended as an offer or solicitation for the purchase or 
sale of any financial instrument. The views and strategies described may not be suitable for all investors. 
Opinions are subject to change due to changes in the market, economic conditions or changes in the 
legal and/or regulatory environment and may not necessarily come to pass. This information is provided 
for informational purposes only and should not be considered tax, legal, or investment advice. References 
to specific securities, asset classes and financial markets are for illustrative purposes only and are not 
intended to be, and should not be interpreted as, recommendations. 


