
Looking ahead, what are the prospects for the 

equity market?
Transcript of a video recorded on November 8, 2017. 

Michael Grant, SVP, Senior Portfolio Manager, provides his long-range view of equities.

I view the past decade, the past 15 years for equities, as a pretty challenging one. I know clients 

look at the S&P 500 and think it all has to be over. But the reality is that the two major bear 

markets—2000, 2008—those types of bear markets I don’t think we’ll see again for at least a 

decade, right? 2000 was extraordinary overvaluation which we don’t face today. 2008 was about 

a systemic structural over-leverage that simply we don’t have in the economy anymore. So, we’ll go 

through bear markets, 20%-30% bear markets, but not the kind of truly devastating hiccups in the life of equities that we all went 

through in the recent past. So, in that sense, I think the outlook is better. 

If there’s one undervalued idea today, it’s the idea that the global economy can grow in a sustained prosperous fashion. It’s been so 

long since the world economy was working on all cylinders, but there’s still a deep distrust in the viability of the major economies. 

I think there’s a chance we get at least five years plus of healthy economic growth. I mean, there’ll be some mild recessions, and 

I don’t see another asset class that can compete with equities if that proves to be the case. I often say that last summer, the 

summer of 2016, might be the March of 2000 for bonds. I know that’s a bit dramatic. March of 2000 was the major peak in the 

NASDAQ when no fundamental setting of the subsequent decade could justify those valuations. If we can grow in a sustained 

prosperous fashion, and by we I mean the global economy, then I don’t think there’s any competition for equities from the fixed 

income side of the equation. So, in that sense, I think investors have got to get equities right in the next decade in a way they really 

haven’t in the past. 
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Before investing carefully consider the fund’s investment objectives, risk, charges, and 
expenses. Please see the prospectus and the summary prospectus containing this other 
information or call 1-800-583-6959. Read it carefully before investing. 
Opinions and estimates offered constitute our judgment and are subject to change without notice, as 
are statements of financial market trends, which are based on current market conditions. We believe the 
information provided here is reliable, but do not warrant its accuracy or completeness. This material is 
not intended as an offer or solicitation for the purchase or sale of any financial instrument. The views 
and strategies described may not be suitable for all investors. The material has been prepared for infor-
mational purposes only, and is not intended to provide, and should not be relied upon for, accounting, 
legal or tax advice. References to future returns are not promises or even estimates of actual returns a 
client portfolio may achieve. Any forecasts contained herein are for illustrative purposes only and care 
not to be relied upon as advice or interpreted as a recommendation. 
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