
Should investors be worried about an imminent recession?
Transcript of a video recorded on November 8, 2017.

Michael Grant, SVP, Senior Portfolio Manager, says a recession is not imminent. Relevering 

by corporates, not consumers, could be the next problem.

The long deleveraging cycle that began in the U.S. in 2008 washed to Europe’s shores in 2012 and then hit the 

emerging economies in the last two years. I think that long deleveraging process is complete. So, the direct 

answer to your question is no. There is little doubt that consumers today, especially in the developed world, are in 

far better shape than they have been in, really, the past two decades. There are some exceptions to that. The 

Chinese economy, for example, is the one major economy that hasn’t delevered, and that process will probably 

begin next year. So, it’s not a perfectly clean outlook in terms of the major economic blocs, but generally it is.

With respect to the source of the next cyclical downturn here in the U.S., I think that’s likely to be driven by the corporate side of the economy, not 

the consumer side. The corporate side has re-levered and it has put on debt levels on the assumption that interest rates stay at these levels for a 

very long time. So, sometime in the 2019, 2020 period, I think higher interest rates will ultimately impact the corporate sector. And you’ll have some 

high-profile failures. Particularly in industries where the industry dynamics are also changing, such as telecom services, cable and so forth.
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Before investing carefully consider the fund’s investment objectives, risk, charges, and 
expenses. Please see the prospectus and the summary prospectus containing this other 
information or call 1-800-583-6959. Read it carefully before investing. 
Opinions and estimates offered constitute our judgment and are subject to change without notice, as 
are statements of financial market trends, which are based on current market conditions. We believe the 
information provided here is reliable, but do not warrant its accuracy or completeness. This material is 
not intended as an offer or solicitation for the purchase or sale of any financial instrument. The views 
and strategies described may not be suitable for all investors. The material has been prepared for infor-
mational purposes only, and is not intended to provide, and should not be relied upon for, accounting, 
legal or tax advice. References to future returns are not promises or even estimates of actual returns a 
client portfolio may achieve. Any forecasts contained herein are for illustrative purposes only and care 
not to be relied upon as advice or interpreted as a recommendation. 
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