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How does the portfolio management team deploy
hedging in your covered call writing strategy?

Transcript of a video recorded on May 1, 2018

We're definitely more active in how we manage our options strategies, which | think sets

us apart a little bit from some of our competitors who are a little more rigid and a little

more systematic in their approach.

DAVE O'DONOHUE

We know that the market is going to change over time and today’s market environment is not going Senior Vice President,
Co-Portfolio Manager

to look the same as tomorrow’s. And, so rather than force ourselves into a predetermined hedge

that may or may not be appropriate, we want to step back and say what's unique to this time frame

and how can we take advantage of that to construct a better hedge.

There are going to be periods when buying puts is really attractive. There are going to be periods when selling calls is really attractive and,

quite frankly, there are going to be periods when both are challenging.
At the end of the day the goal is the same. We need to get an option portfolio that reduces the beta and reduces the risk of our equity
portfolio. So, we're constrained by the fact that we always need to have a certain amount of hedge. We're just not constrained by how

we get that hedge.

There's a lot of different options strategies that we can employ, and it's really our job to understand which strategies work best in which

times and take advantage of what the current market is giving us to get a better hedge using the appropriate strategies at that time.
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http://www.calamos.com/fundinvestor/MarketInsights/investmentideas/article?name=faqs-covered-call-strategy
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Before investing, carefully consider the fund’s investment objectives, risks, charges and
expenses. Please see the prospectus and summary é)ros ectus containing this and other

information which can be obtained by calling 1-800-582-6959. Read it carefully before investing.

Opinions and estimates offered constitute our judgment and are subject to change without notice, as are
statements of financial market trends, which are based on current market conditions. We believe the information
provided here is reliable, but do not warrant its accuracy or completeness. This material is not intended as an
offer or solicitation for the purchase or sale of any financial instrument. The views and strategies described

may not be suitable for all investors. The material has been prepared for informational purposes only, and

is not intended to provide, and should not be relied upon for, accounting, legal or tax advice. References to
future returns are not promises or even estimates of actual returns a client portfolio may achieve. Any forecasts
contained herein are for illustrative purposes only and care not to be relied upon as advice or interpreted as a
recommendation.

Important Information About Risk: An investment in the Fund(s) is subject to risks, and you could lose money on

your investment in the Fund(s). There can be no assurance that the Fund(s) will achieve its invest- ment objective.

Your investment in the Fund(s) is not a deposit in a bank and is not insured or guaranteed by the Federal Deposit
Insurance Corporation (FDIC) or any other government agency. The risks associated with an investment in the
Fund(s) can increase during times of significant market volatility. More detailed information regarding these risks
can be found in the Fund’s prospectus.

Alternative investments are not suitable for all investors.

Beta is a measure of the volatility, or systematic risk, of a security or a portfolio in comparison to the market as
a whole.

Covered Call Writing: As the writer of a covered call option on a security, the fund foregoes, during the
option’s life, the opportunity to profit from increases in the market value of the security, covering the call option
above the sum of the premium and the exercise price of the call.

Options Risk: The Fund's ability to close out its position as a purchaser or seller of an over-the-counter or
exchange-listed put or call option is dependent, in part, upon the liquidity of the option market. There are
significant differences between the securities and options markets that could result in an imperfect correlation
among these markets, causing a given transaction not to achieve its objectives. The Fund’s ability to utilize
options successfully will depend on the ability of the Fund's investment adviser to predict pertinent market
movements, which cannot be assured.
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