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US Opportunities Strategy 
Quarterly Commentary 

US EQUITY   DATA AS OF 3/31/23 

Market Overview 

US equities turned in a second consecutive quarter of positive returns with the S&P 500 Index gaining 
7.50%, strikingly similar to the 7.56% return of the prior calendar quarter. The quarter began fairly 
typically. Last year’s winners (primarily value stocks) started off well but quickly weakened as lower 
energy prices and recession worries took center stage. When the economy continued to show surprising 
momentum, fears of an overly aggressive and “higher for longer Fed” dominated financial headlines. 
Large-cap growth stocks, which underperformed in 2022, regained some of their losses as margin-
improvement and efficiency themes moved to the forefront of investors’ attention. 

March was a game changer. The sudden collapse of Silicon Valley Bank caught markets off guard, and 
fears quickly spread globally. Rate-hike expectations were quickly replaced by distress over tighter 
lending standards and a broad collapse in market liquidity. Interest rates fell as markets anticipated a 
Fed rescue. (After all, in 2008 the Fed increased liquidity and lowered rates to unprecedented levels.) 
Banks swiftly joined energy as market underperformers. 

Nonetheless, growth stocks continued to outperform. As the global growth outlook grew more tenuous, 
investors gained a renewed appreciation for the defensive characteristics of profitable large-cap growth 
stocks. While smaller, unprofitable companies (many of whom were customers of Silicon Valley Bank) 
continued to struggle, companies with positive earnings and cash flow, strong balance sheets and well-
defined growth prospects were rewarded as safe havens. Lower rates also helped as valuations were 
seen as more reasonable. By the end of the quarter, most of the overall market’s positive performance 
could be attributed to the largest growth names.  

Within the S&P 500 Index, traditional growth sectors including information technology (+21.7%), 
communication services (+20.5%) and consumer discretionary (+16.0%) were the big winners, outpacing 
the overall index. Materials (+4.3%), industrials (+3.4%), real estate (+2.0%) and consumer staples 
(+1.0%) all delivered positive returns, whereas utilities (-3.2%), health care (-4.3%), energy (-4.8%) and 
financials (-5.4%) all declined for the quarter. 

Performance Review 

The strategy delivered a positive return of 6.22% (gross of fees) in the first quarter and captured most of 
the upside of the all-equity benchmark S&P 500 Index, which returned 7.50%. 

Positive Influences on Performance 

Financials. The portfolio's average underweight allocation in financials positively aided relative 
performance. Regional banks were a leading contributor in addition to our lack of representation in life 
& health insurance. 

Health Care. An average underweight position in health care added to the portfolio’s return. 
Biotechnology was a leading contributor, and our lack of exposure in health care services assisted 
relative results. 
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Negative Influences on Performance 

Information Technology. Over the period, security selection and an average underweight stance within 
the information technology sector detracted from performance. Notably, holdings in the 
semiconductors and application software industries hurt relative performance. 

Communication Services. Security selection within the movies & entertainment and interactive media & 
services industries of the communication services sector also lagged. 

Positioning and Portfolio Changes  

Last quarter we outlined the case for modestly increasing the risk in the portfolio by focusing on 
selective areas of the economy that we believe should show improving economic growth in 2023 and 
2024 as well as on companies that can improve returns of capital going forward. Our premise to 
selectively add risk was based on several factors, including our conviction in the long-term US economic 
growth trajectory, positive policy changes, and improvements in certain parts of the economy. The 
events of 1Q 2023 (banking issues, a slowing of central bank rate increases, continued moderate slowing 
of inflation and economic growth, and corporate cost-cutting measures) have, in the aggregate, 
supported our current risk profile but also have increased our selectivity in risk taking with a further 
focus on growth and return improvement areas. Finally, we combine our risk profile with attention to 
security valuation to target an appropriate return for the risk in this volatile environment. 

We believe the best positioning for this environment still begins with a defensive posture that 
incorporates additional risk in specific areas that have real growth tailwinds—in companies with 
improving returns on capital in 2023 and 2024, and in equities and fixed income with valuations at 
favorable expected risk-adjusted returns. We see compelling prospects for companies that offer 
exposure to new products and geographic growth opportunities, specific infrastructure spending areas 
and policy change areas (including companies with exposure to China), and the normalization of supply 
chains and parts of the service economy. In addition to these catalysts, we still favor higher-credit-
quality companies with improving free cash flow. We are selectively using options to gain exposure to 
some higher-risk areas. From an asset class perspective, cash and short-term Treasuries remain useful 
tools to lower volatility in a multi-asset-class portfolio given their yields. 

Outlook  

We remain confident that the positive long-term growth trajectory of the US economy and the cash flow 
generation capabilities of US companies are intact. The ability of management teams to identify 
emerging short- and long-term trends and the adaptability of business models and cost structures are 
central to our long-term favorable view. We see attractive long-term upside in the US equity market 
from current market levels, which we believe are at or below fair value for a majority of US companies. 
 
Policy changes are often catalysts for economic improvement, although that improvement may require 
time to materialize. Positive policy changes that occur toward the end of an economic slowdown have 
historically caused equity markets to rally even when the economy continues to deteriorate during that 
time. We believe several recent policy changes will be catalysts for growth in certain parts of the 
economy. These policies include recently passed US legislation, such as the Infrastructure Investment 
and Jobs Act, the Inflation Reduction Act, and the CHIPS and Science Act. Increased US fiscal discipline 
from a divided government should also help. In addition, there is the potential for additional bank 
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regulation and FDIC insurance limit changes that could improve the stability of the banking industry 
while increasing compliance costs. Global policy shifts also are having an impact, most notably China’s 
decision to lift Covid restrictions and reopen its economy, and the slowing of global central bank interest 
rate increases. Although these policies will take time to have a direct and positive impact, we believe 
equities will reflect these positives in the short term. 
 
Finally, we continue to identify a divergence in growth in different parts of the economy and corporate 
returns on capital. Some parts of the economy have been slowing for quarters and may be nearing their 
individual cyclic bottoms, whereas other parts of the economy are still showing improvement from pre-
Covid levels. Many companies are focused on improving their returns on capital through improved 
efficiencies, normalized supply chains, clarity on the interest rate environment, and an improved 
currency environment in the case of multinationals. The pace of corporate cost-cutting and restructuring 
has increased over the past several months across several areas, providing more opportunities to 
identify companies with improving returns on capital. The dispersion of cost-cutting measures through 
time should also provide some cushion to overall economic growth. Over the short- and intermediate-
term, improved real returns on capital should drive higher equity prices. 
 
NOTE: The preceding commentary reflects GICS sector classifications as of March 1, 2023,  
and does not reflect sector reassignments by GICS that occurred on March 17, 2023. 
 
For additional information please visit the strategy’s profile page:  
https://www.calamos.com/strategies/us-opportunities/ 
 

CALAMOS US OPPORTUNITIES STRATEGY RETURNS (%) 

  QTR 1-YEAR 3-YEAR 5-YEAR 10-YEAR 
SINCE INCEPTION 

(1/91) 

Calamos US Opportunities Composite             
    Return Gross 6.22 -8.03 16.46 10.21 10.20 12.54 

    Return Net of Fees 6.05 -8.66 15.68 9.47 9.47 11.77 

S&P 500 Index 7.50 -7.73 18.60 11.19 12.24 10.34 
ICE BofA All US Convertibles 
Ex Mandatory Index (V0A0) 4.18 -11.40 15.06 9.80 10.08 10.02 

       
Source: Calamos Advisors LLC 
Past performance is no guarantee of future results. 

 
Past performance does not guarantee or indicate future results. Current performance may be lower or higher than the performance quoted. 
Portfolios are managed according to their respective strategies which may differ significantly in terms of security holdings, industry 
weightings and asset allocation from those of the benchmark(s). Portfolio 
performance, characteristics and volatility may differ from the benchmark(s) shown.  
 

For Institutional Use Only 

The information portrayed is for the Calamos US Opportunities Strategy. Representative holdings and portfolio characteristics are specific only 
to the portfolio shown at that point in time. Other portfolios will vary in composition, characteristics, and will experience different investment 
results. The representative portfolio shown has been selected by the advisor based on account characteristics that the advisor feels accurately 
represents the investment strategy as a whole. 
 
The opinions referenced are as of the date of publication and are subject to change due to changes in the market or economic conditions and 
may not necessarily come to pass. Information contained herein is for informational purposes only and should not be considered investment 
advice. 
 

https://www.calamos.com/strategies/us-opportunities/
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The information provided in this report should not be considered a recommendation to purchase or sell any industry, sector or particular 
security. There is no assurance that any industry, sector or security discussed herein will remain in a client’s account at the time of reading this 
report or that industry, sectors or securities sold have not been repurchased. The industries, sectors, or securities discussed herein do not 
represent a client’s entire account and in the aggregate may represent only a small percentage of an account’s holdings. 
 
It should not be assumed that any of the securities transactions or holdings discussed were or will prove to be profitable, or that the investment 
recommendations or decisions we make in the future will be profitable or will equal the investment performance of the securities discussed 
herein. 
 
Returns and Risk/Reward statistics presented reflect the Calamos US Opportunities Composite, which is an actively managed Composite that 
invests in equity, convertible and fixed-income securities seeking long term total return through growth and current income. The Composite 
was created August 31, 2013, calculated with an inception date of January 1, 1991. The Composite results include all fully discretionary 
accounts, including those no longer with the Firm. 
 
Convertible Securities Risk: The value of a convertible security is influenced by changes in interest rates, with investment value declining as 
interest rates increase and increasing as interest rates decline. The credit standing of the issuer and other factors also may have an effect on 
the convertible security’s investment value. Equity Securities Risk: The securities markets are volatile, and the market prices of the securities 
may decline generally. The price of equity securities fluctuates based on changes in a company’s financial condition and overall market and 
economic conditions. If the market prices of the securities owned fall, the value of your investment will decline. 
 
The ICE BofA All US Convertibles Index (VXA0) is comprised of approximately 700 issues of only convertible bonds and preferreds of all 
qualities and measures the return of all US convertibles. The ICE BofA All US Convertibles Ex Mandatory Index (V0A0) represents the US 
convertible market excluding mandatory convertibles. Source ICE Data Indices, LLC, used with permission. ICE permits use of the ICE BofA 
indices and related data on an ‘as is’ basis, makes no warranties regarding same, does not guarantee the suitability, quality, accuracy, 
timeliness, and/or completeness of the ICE BofA Indices or data included in, related to, or derived therefrom, assumes no liability in connection 
with the use of the foregoing and does not sponsor, endorse or recommend Calamos Advisors LLC or any of its products or services. The Cboe 
Volatility Index or VIX (based on its Cboe ticker symbol) shows the market’s expectation of 30-day volatility. It is constructed using the implied 
volatilities of a wide range of S&P 500 Index options. The Russell 3000 Growth Index measures the performance of those Russell 3000 Index 
companies with higher price-to-book ratios and higher forecasted growth values. The stocks in this index are also members of either the Russell 
1000 or the Russell 2000 Growth Indexes. The Russell 3000 Value Index measures the performance of those companies in the Russell 3000 
Index with lower price-to-book ratios and lower forecasted growth values. The S&P 500 Index is a market value weighted index consisting of 
500 stocks chosen for market size, liquidity, and industry group representation. It is widely regarded as the standard for measuring US stock 
market performance. Unmanaged index returns assume reinvestment of any and all distributions and do not reflect any fees, expenses or sales 
charges. Investors cannot invest directly in an index. 
 
Fees include the investment advisory fee charged by Calamos Advisors LLC. Returns greater than 12 months are annualized. Chart Data Source: 
Calamos Advisors LLC. 
 
Average annual total return measures net investment income and capital gain or loss from portfolio investments as an annualized average 
assuming reinvestment of dividends and capital gains distributions. 
 
information about the firm and its business practices, is available upon written request to: 
 
Calamos Advisors LLC 
2020 Calamos Court 
Naperville, IL 60563-2787 
Attn: Compliance Officer 
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