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Timpani Small Cap Growth Strategy 
Quarterly Commentary 

US EQUITY    DATA AS OF 3/31/23 

Market Overview 

What a wild quarter. January started strong with a short-covering surge in beaten-down stocks. Cyclical 
stocks in industries relating to semiconductors, retail, transportation, homebuilding and building 
products led the way. Throughout February, macro data points had investors continuing to fret about 
the trajectory of Federal Reserve interest rate hikes. By early March, a banking crisis was born, and 
regional bank stocks were significant loss leaders, triggering investors to rotate toward high-quality 
growth stocks and away from cyclicals. 

The Russell 2000 Growth Index gained 6.07% for the quarter, quite similar to last calendar quarter’s 
6.23% return. Growth stocks far outstripped value stocks, and the Russell 2000 Value Index registered a 
slight decline for the quarter, falling -0.66%. Within the Russell 2000 Growth Index, traditional growth 
sectors such as communication services (+13.2%), consumer discretionary (+12.8%) and information 
technology (+12.4%) were the big winners, strongly outpacing the overall index. Materials (+10.1%), 
consumer staples (+8.7%) and industrials (+8.4%) also delivered an index-leading performance for the 
quarter. Utilities (+4.2%), financials (+1.2%) and real estate (+0.8%) delivered lagging yet positive 
returns, whereas health care (-0.1%) and energy (-7.3%) declined for the quarter. 

Performance Review 

For the quarter ended March 31, 2023, the portfolio returned 5.65% (gross of fees) in line with the 
Russell 2000 Growth Index return of 6.07%. 

Positive Influences on Performance 

Industrials. The portfolio benefited from security selection in industrials. Building products notably 
helped as did aerospace & defense. 

Financials. Security selection and an average underweight position in financials added to the portfolio's 
return. Specifically, property & casualty insurance names and our lack of representation in regional 
banks promoted relative returns. 

Negative Influences on Performance 

Health Care. Over the period, security selection and an average overweight position within the health 
care sector weakened results. Health care equipment lagged as did pharmaceuticals. 

Energy. Security selection in energy, specifically in the oil & gas exploration & production and oil & gas 
equipment & services industries, also lost ground on a relative basis. 

Positioning and Portfolio Changes  

The portfolio is tilted toward stocks with above-average growth and highly visible fundamental strength. 
Oddly enough, this was a bad place to be in 2022 and early 2023. However, we believe the markets are 
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on the verge of appreciating companies with fundamental momentum once again, and we began to see 
evidence of this change for the better in early February. Although some are worried about slower 
growth at the macro level, our growth-rich portfolios have often performed well during economic 
slowdowns when growth is scarce. 

From a sector standpoint, information technology and health care represent the largest weights on an 
absolute basis, while energy and communication services represent the smallest sector weights with 
holdings. The portfolio had no exposure to the utilities, real estate and materials sectors. On a relative 
basis, the largest industry overweight positions reside in health care equipment and application 
software. Biotechnology and industrial machinery & supplies & components are among the underweight 
industries. 

Allocations to consumer discretionary and communication services rose during the period with 
increased weights in footwear and advertising. By contrast, allocations to energy and health care 
decreased over the period with reductions in oil & gas exploration & production and health care 
equipment. 

Outlook  

Although the banking crisis will likely result in tighter lending standards, the upshot is that the Federal 
Reserve probably won't need to hike interest rates as much to achieve its goals. Ending the hikes could 
have a sustained positive impact on equity valuation multiples. 
There’s a lot of twisting and turning—but quietly, in the background, something important is happening: 
correlations among stocks are trending lower and are back to near-average levels. Why is this 
important? Because when correlations are high, it means stocks are moving together and are being 
driven largely by macro developments. Falling correlations mean the macro impact is lessening and that 
company-specific developments are driving more of the stock price action. This can often be a favorable 
backdrop for savvy stock pickers who focus on company-specific fundamentals. 
 
NOTE: The preceding commentary reflects GICS sector classifications as of March 1, 2023,  
and does not reflect sector reassignments by GICS that occurred on March 17, 2023. 
 
For additional information please visit the strategy’s profile page:  
https://www.calamos.com/strategies/timpani-small-cap-growth/ 
 

TIMPANI SMALL CAP GROWTH STRATEGY RETURNS (%) 

  QTR 1-YEAR 3-YEAR 5-YEAR 10-YEAR 
SINCE INCEPTION 

(4/08) 

Calamos Timpani Small Cap Growth 
Composite             
    Return Gross 5.65 -18.92 14.11 7.19 11.15 10.88 

    Return Net of Fees 5.45 -19.55 13.32 6.53 10.48 10.25 

Russell 2000 Growth Index 6.07 -10.60 13.36 4.26 8.49 8.67 
       

Source: Calamos Advisors LLC 
Past performance is no guarantee of future results. 

 

https://www.calamos.com/strategies/timpani-small-cap-growth/
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Past performance does not guarantee or indicate future results. Current performance may be lower or higher than the performance quoted. 
Portfolios are managed according to their respective strategies which may differ significantly in terms of security holdings, industry 
weightings, and asset allocation from those of the benchmark(s). Portfolio performance, characteristics and volatility may differ from the 
benchmark(s) shown. 
 
For Institutional Use Only 

 

The results portrayed on the preceding pages are for the Calamos Timpani Small Cap Growth Strategy. Representative holdings and portfolio 
characteristics are specific only to the portfolio shown at that point in time. Other portfolios will vary in composition, characteristics, and will experience 
different investment results. The representative portfolio shown has been selected by the advisor based on account characteristics that the advisor feels 
accurately represents the investment strategy as a whole. 
 
The opinions referenced are as of the date of publication and are subject to change due to changes in the market or economic conditions and may not 
necessarily come to pass. Information contained herein is for informational purposes only and should not be considered investment advice. 
 
Returns and Risk/Reward statistics presented reflect the Calamos Timpani Small Cap Growth Composite, which is an actively managed composite which 
invests in small market capitalization companies with sound growth potential. On May 31, 2019 Calamos acquired Timpani Capital Management LLC 
which has managed the strategy since its inception in 2008. The Calamos Timpani Small Cap Growth Composite was formerly named the Timpani Small 
Cap Growth Composite. This name change was effected June 1, 2019. The Composite was created April 1, 2008, calculated with an inception date of April 
1, 2008. The Composite results include all fully discretionary accounts, including those no longer with the Firm. 
 
Fees include the investment advisory fee charge by Calamos Advisors LLC. Returns greater than 12 months are annualized. Chart Data Source: Calamos 
Advisors LLC. 
 
Equity Securities Risk: The securities markets are volatile, and the market prices of the securities may decline generally. The price of equity securities 
fluctuates based on changes in a company’s financial condition and overall market and economic conditions. If the market prices of the securities owned 
fall, the value of your investment will decline. 
 
Growth Investing Risks: Growth companies are generally more susceptible than established companies to market events and sharp declines in value. 
Additionally, growth stocks typically lack the dividend yield that can cushion stock prices in market downturns. 
 
Small/Mid Cap Risks: Stocks of small or mid cap companies may have less liquidity than those of larger, established companies and may be subject to 
greater price volatility and risk than the overall stock market. 
 
The Russell 2000® Growth Index measures the performance of the small-cap growth segment of the US equity universe. It includes those Russell 2000 
companies with higher price-to-value ratios and higher forecasted growth values. The Russell 2000 Growth Index is published and maintained by FTSE 
Russel l. Unmanaged index returns assume reinvestment of any and all distributions and do not reflect any fees,  expenses or sales charges. Investors 
cannot invest directly in an index. 
 
Calamos Advisors LLC is a federally registered investment advisor. Form ADV Part 2A, which provides background information 
about the firm and its business practices, is available upon written request to: 
 
Calamos Advisors LLC 
2020 Calamos Court 
Naperville, IL 60563-2787 
Attn: Compliance Officer 
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