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Market Environment 

International equities posted a second straight quarter of positive returns, with the MSCI ACWI ex USA 
Index posting a 7.00% gain. A warmer winter helped lessen the effects of energy supply constraints 
caused by the Russia/Ukraine war, and energy prices receded. As the global economy continued to show 
surprising momentum, fears centered on an overly aggressive Federal Reserve and broad central bank 
tightening—and worries of “higher for longer” rates dominated financial headlines.  

March was a game changer. The sudden collapse of Silicon Valley Bank caught markets off guard, and 
fears quickly spread globally. Rate-hike expectations were quickly replaced by distress over tighter 
lending standards and a broad collapse in market liquidity. Interest rates fell as markets anticipated a 
Fed rescue. (After all, in 2008 the Fed increased liquidity and lowered rates to unprecedented levels.) 
Banks swiftly joined energy as market underperformers. 

Within the MSCI ACWI ex USA Index, more traditional growth sectors were among the leaders for the 
quarter. Information technology (+17.3%), industrials (+15.5%), communication services (+13.0%) and 
consumer discretionary (+11.3%) were the big winners, strongly outpacing the overall benchmark. 
Consumer staples (+7.0%), materials (+6.0%), health care (+4.5%), utilities (+3.4%) and financials (+1.2%) 
also all delivered positive returns, whereas energy (-0.5%) and real estate (-1.5%) declined for the 
quarter. 

Performance Review 

For the quarter ended March 31, 2023, the portfolio generated a positive return of 8.18% (gross of fees), 
outperforming the MSCI ACWI ex USA Index (Net) return of 6.87%. 

Positive Influences on Performance 

Consumer Discretionary. The portfolio's leading security selection and average overweight allocation in 
consumer discretionary promoted relative returns. In particular, positions in the apparel retail industry 
and the restaurants industry drove relative performance. 

Information Technology. Security selection and an average overweight stance in information technology 
also boosted the portfolio's return. The main contributors within the sector were semiconductors and 
data processing and outsourced services. 

Negative Influences on Performance 

Industrials. Over the quarter, security selection within the industrials sector weakened return. 
Specifically, positions in the industrial machinery & supplies & components industry and the rail 
transportation industry lagged. 

Financials. Security selection and an average overweight stance in financials lost ground on a relative 
basis, specifically in the diversified banks and life & health insurance industries. 
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Geographic Performance 

Favorable security selection and an average overweight position in Europe added to the portfolio’s 
return. Our holdings in Spain and Germany proved to be beneficial. Also, an average underweight 
allocation in Emerging Asia added value, specifically our holdings in China and India. 

In contrast, the portfolio's security selection and an average underweight stance in Japan curbed results, 
and an average overweight allocation to the United States set back performance. 

Positioning and Portfolio Changes  

The portfolio continues to hold an overweight to Europe, more specifically northern Europe relative to 
the MSCI ACWI ex USA Index (Net), and remains underweight to emerging market countries, although 
the portfolio does hold approximately 20% of its assets in emerging markets and selectively finds 
attractive opportunities.  

Allocations to Europe increased during the period with increased weights in Germany and Spain. By 
contrast, the allocations to Emerging Asia decreased over the period with reductions in Hong Kong and 
Taiwan. 

From a sector standpoint, the portfolio is overweight health care and underweight communication 
services while holding securities in other cyclical areas that may benefit from manufacturing, 
modernization and infrastructure investment. The portfolio had no exposure to the real estate and 
energy sectors. We maintain overweight allocations to the specialty chemicals and food retail industries, 
whereas packaged foods & meats and automobile manufacturers are among the underweight 
industries. 

The consumer discretionary allocation increased during the period, while the weight to consumer 
staples also rose modestly. By contrast, allocations to information technology and financials decreased 
over the period with reductions to IT consulting & other services and diversified banks. 

Outlook  

With bank failures adding another variable to an already complex economic equation, policymakers 
worldwide continue to walk a tightrope in 2023. Strong equity returns in the early part of Q1 seemed to 
indicate that investors were convinced, or were convincing themselves, inflation had peaked, interest 
rates would be coming down sooner than expected, and corporate earnings would show good growth. 
The sudden, unexpected wobble of faith in the financial system proved sentiment can change quickly. 

Looking back, the unprecedented liquidity and continued suppression of interest rates following the 
Great Financial Crisis fueled a boom in many asset classes. As a result, it is not surprising that we are 
seeing some downside volatility as markets adjust to higher rates and assets begin to reprice. The rest of 
the year could give rise to more unpleasant surprises as earnings quality has declined. These conditions 
bolster our conviction in our high-quality approach—seeking companies that can withstand high 
inflation, rising rates and slowing growth better than their peers. 
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Meanwhile, the ESG political debate raged on in Q1 with both sides claiming the moral high ground. 
However, when cutting through the rhetoric, there is actually little difference between the “Biden Rule” 
and the “Trump Rule” concerning ESG as highlighted by the Harvard Law School Forum on Corporate 
Governance: 

“Neither final rule singled out ESG investing for favored or disfavored treatment. The final Trump Rule 
did not use the term ‘ESG.’ The regulatory text of the final Biden Rule refers once to ESG investing, but 
only to state that ESG factors ‘may’ be ‘relevant to a risk and return analysis,’ depending ‘on the 
individual facts and circumstances.’ This statement is true for all investment factors, ESG or otherwise.” 

It would seem that our philosophy of analyzing material nonfinancial information in pursuit of superior 
financial returns is something both sides can agree on. 

NOTE: The preceding commentary reflects GICS sector classifications as of March 1, 2023,  
and does not reflect sector reassignments by GICS that occurred on March 17, 2023. 

CALAMOS INTERNATIONAL SUSTAINABLE EQUITIES SMA STRATEGY RETURNS (%) 

 QTR 1-YEAR 3-YEAR 
SINCE INCEPTION 

(4/19) 
Calamos International Sustainable 
Equities SMA Composite     
    Return Gross 8.18 -4.10 14.64 8.66 

    Return Net of Fees 8.08 -4.49 13.70 7.65 

MSCI ACWI ex USA Index (Net) 6.87 -5.07 11.80 4.21 
     

Source: Calamos Advisors LLC 
Past performance is no guarantee of future results. 

 
Past performance does not guarantee or indicate future results. Current performance may be lower or higher than the performance quoted. 
Portfolios are managed according to their respective strategies which may differ significantly in terms of security holdings, industry 
weightings and asset allocation from those of the benchmark(s). Portfolio performance, characteristics and volatility may differ from the 
benchmark(s) shown. 
 
The information portrayed is for the Calamos International Sustainable Equities SMA Strategy. Representative holdings and portfolio 
characteristics are specific only to the portfolio shown at that point in time. Other portfolios will vary in composition, characteristics, and will 
experience different investment results. The representative portfolio shown has been selected by the advisor based on account characteristics 
that the advisor feels accurately represents the investment strategy as a whole. The opinions referenced are as of the date of publication and 
are subject to change due to changes in the market or economic conditions and may not necessarily come to pass. Information contained 
herein is for informational purposes only and should not be considered investment advice. 
 
The information provided in this report should not be considered a recommendation to purchase or sell any industry, sector or particular 
security. There is no assurance that any industry, sector or security discussed herein will remain in a client’s account at the time of reading this 
report or that industry, sectors or securities sold have not been repurchased. The industries, sectors, or securities discussed herein do not 
represent a client’s entire account and in the aggregate may represent only a small percentage of an account’s holdings. It should not be 
assumed that any of the securities transactions or holdings discussed were or will prove to be profitable, or that the investment 
recommendations or decisions we make in the future will be profitable or will equal the investment performance of the securities discussed 
herein. 
 
Returns or Risk/Rewards statistics presented reflect the Calamos International Sustainable Equities SMA Composite, which is an actively 
managed, international focused composite that seeks long-term capital appreciation. The Composite invests primarily in the common stock of 
companies based outside the US that excel at managing environmental risks and opportunities, societal impact and corporate governance (ESG) 
factors and exhibit attractive financial attributes and competitive advantages. On August 25, 2021 Calamos acquired Pearl Impact Capital LLC 
which has managed the strategy since its inception in 2019. Firm assets shown represent assets managed by Calamos Advisors and not assets 
managed by Pearl Impact Capital LLC. The Calamos International Sustainable Equities Composite II was formerly named the PIC International 
Opportunities Composite. This name change was effected August 25, 2021. The Composite was created August 31, 2021, calculated with an 
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inception date of April 1, 2019. Results include all fully discretionary advisory accounts, including those no longer with the Firm. Past 
performance is no guarantee of future results.  
 
Foreign (Non-US) Securities Risk: Risks associated with investing in foreign (non-US) securities include fluctuations in the exchange rates of 
foreign currencies that may affect the US dollar value of a security, the possibility of substantial price volatility as a result of political and 
economic instability in the foreign country, less public information about issuers of securities, different securities regulation, different 
accounting, auditing and financial reporting standards and less liquidity than in US markets. ESG Investing Risks: When the investment process 
considers environmental, social and governance factors, the adviser may choose to avoid investments that might otherwise be considered, or 
sell investments due to changes in ESG risk factors as part of the overall investment decision process. The use of environmental, social and 
governance factors may impact investment exposure to issuers, industries, sectors, and countries, which may impact a portfolio’s relative 
performance. Equity Securities Risk: The securities markets are volatile, and the market prices of the securities may decline generally. The price 
of equity securities fluctuates based on changes in a company’s financial condition and overall market and economic conditions. If the market 
prices of the securities owned fall, the value of your investment will decline. 
 
Net-of-fees returns reflect the gross-of-fees returns reduced by the impact of investment advisory and performance fees. Investment 
advisory and performance fees are calculated separately for each portfolio based upon the actual underlying fee schedule in effect for each 
respective portfolio and the highest fee rate for these types of portfolios is 0.75%. Net of fee returns for non-fee paying portfolios are 
determined using model fees based on the standard investment advisory fee schedule in effect for the respective period for each account in 
the composite. All returns include reinvestment of net realized gains, interest and dividend income. 
 
The MSCI ACWI ex US Index (Net) captures large and mid-cap securities across 22 Developed Markets countries (excluding the US) and 26 
Emerging Markets countries. Unmanaged index returns assume reinvestment of any and all distributions and do not reflect any fees, expenses 
or sales charges. Net return basis approximates the minimum possible reinvestment of regular cash distributions by deducting withholding tax 
based on the maximum rate of the company’s country of incorporation applicable to institutional investors.  
 
Unmanaged index returns assume reinvestment of any and all distributions and, do not reflect fees, expenses or sales charges. Investors cannot 
invest directly in an index. 
 
Fees include the investment advisory fee charge by Calamos Advisors LLC. Returns greater than 12 months are annualized. Chart Data Source: 
Calamos Advisors LLC. 
 
Average annual total return measures net investment income and capital gain or loss from portfolio investments as an annualized average 
assuming reinvestment of dividends and capital gains distributions. 
 
Calamos Advisors LLC is a federally registered investment advisor. Form ADV Part 2A, which provides background information about the firm 
and its business practices, is available upon written request to: 
 
Calamos Advisors LLC 
2020 Calamos Court 
Naperville, IL 60563-2787 
Attn: Compliance Officer 
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