
 

All portfolio positioning and sector information is for a representative portfolio. Please see last page for additional information.  

 

Global Convertible Strategy 
Quarterly Commentary 

CONVERTIBLE    DATA AS OF 3/31/23 

Market Overview 

The global convertible and equity markets rallied in the first quarter despite ongoing investor concerns 
about inflation, rising interest rates, deposit risk in the banking sector, and prospects for a recession. As 
represented by the Refinitiv Global Convertible Bond Index, the global convertible market advanced 
4.67% during the quarter and participated in the broader equity market gain represented by the 7.88% 
MSCI World Index result. The underlying stocks of the Refinitiv Global Convertible Bond Index returned 
9.03% on average. 

The US Federal Reserve raised its overnight fed funds rate target by 25 basis points twice during the 
quarter to 5.0% from 4.5%. This move in short-term rates had little impact on longer-term rates, given 
that the 10-year US Treasury bond yield declined from 3.88% at the beginning of the quarter to 3.48% by 
quarter end. Global high-yield option-adjusted credit spreads widened 24 basis points quarter over 
quarter to 513 basis points over government securities.  

Within the Refinitiv Global Convertible Bond Index, the materials (+7.0%), information technology 
(+6.5%) and industrials (+6.0%) sectors outperformed, whereas utilities (-0.4%), energy (-0.0%) and 
financials (+2.2%) lagged the most.  

Although all geographic regions saw positive results in the first quarter, the areas that performed best 
included Emerging Latin America (+8.6%), Emerging Europe & South Africa (+8.2%) and Canada (+8.0). 
The regions that most trailed the Refinitiv Global Convertible Bond Index return included Japan (+3.2%), 
Emerging Asia (+3.2%) and the United States (+3.7%).  

Convertibles in the index with the most equity sensitivity were up 9.7% and outperformed those with 
the most bond sensitivity (+4.0%) and those with more balanced risk-reward attributes (3.6%). 

Although convertible issuance was tepid in 2022, issuance picked up in the first quarter of 2023 with 
$19.7 billion brought globally to market. US issuance totaled $12.9 billion; Europe raised $4.7 billion; 
Asia launched $1.8 billion; and Japan accounted for $0.3 billion. These new convertible issues are being 
brought to market with terms that include higher coupons and lower conversion premiums, which 
present attractive opportunities in our view. 

Performance Review 

For the quarter that ended March 31, 2023, the portfolio returned 4.53% (gross of fees) in line with the 
Refinitiv Global Convertible Bond Index return of 4.67%. 

Positive Influences on Performance 

Communication Services. The portfolio benefitted from leading security selection and an average 
underweight stance in communication services where holdings in cable & satellite and interactive home 
entertainment added to relative returns. 
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Information Technology. Security selection and an average overweight stance in information 
technology, specifically in the semiconductors and data processing and outsourced services industries, 
contributed to performance. 

Negative Influences on Performance 

Health Care. Over the period, security selection and an average overweight position within the health 
care sector weakened return. Holdings in the biotechnology and pharmaceuticals industries notably hurt 
relative performance. 

Energy. Security selection and an average overweight stance within the oil & gas drilling and oil & gas 
exploration & production industries of the energy sector lagged. 

Geographic Performance 

Security selection in the United States contributed to relative performance. Similarly, the portfolio 
benefited from security selection in Emerging Asia where holdings in South Korea and Australia 
performed well. 

Contrarily, the portfolio's security selection and an average underweight allocation in Europe curbed 
relative returns. Our holdings in Germany and France were detrimental. Similarly, a lack of 
representation in Emerging Latin America, specifically our lack of exposure to Brazil and Panama, held 
back results. 

Positioning and Portfolio Changes  

During the first quarter, $19.7 billion in new global convertible issuance came to market, including many 
attractively structured deals. This uptick in new issuance allowed us to marginally increase the 
portfolio’s risk level closer to the level of risk in the global convertible market. Overall, however, we 
remain cautious and are prepared for continued volatility. 

From a sector standpoint, the information technology, consumer discretionary and health care sectors 
represent the largest allocations on an absolute basis, whereas real estate, energy and materials 
constitute the lightest exposures. Relative to the Refinitiv Global Convertible Bond Index, the largest 
overweight positions reside in information technology, financials and health care. Conversely, 
industrials, materials and utilities comprise the most significant relative underweights.  

We continue to identify the most opportunities among US issuers, followed by European companies. 
The US and Japan represent the largest regional overweights, whereas Europe and Emerging Latin 
America are currently the most underweight. The underweight in Europe continues to reflect a 
challenging bottom-up opportunity set and the concerning macro environment. 

Notable economic sector changes for the quarter included a decrease in the weightings of the 
information technology, health care and communication sectors. 
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Outlook  

Market volatility continued through the first quarter as the United States and Europe experienced 
notable banking stresses while continuing to raise interest rates to combat persistently high inflation. 
Slowing economic growth will likely linger through tighter lending standards and higher capital costs, 
contributing to heightened uncertainty and recessionary probabilities. However, provided the hot US job 
market can be cooled but not derailed and further banking dislocations can be contained, a recession is 
not imminent. With inflation peaking, supply chains normalizing, a resilient consumer, and a Federal 
Reserve close to ending rate hikes, a bullish case remains for equities—and convertible securities. 
 
NOTE: The preceding commentary reflects GICS sector classifications as of March 1, 2023,  
and does not reflect sector reassignments by GICS that occurred on March 17, 2023. 
 
For additional information please visit the strategy’s profile page:  
https://www.calamos.com/strategies/global-convertible/ 
 

CALAMOS GLOBAL CONVERTIBLE STRATEGY RETURNS (%) 

  QTR 1-YEAR 3-YEAR 5-YEAR 10-YEAR 
SINCE INCEPTION 

(10/01) 
Calamos Global Convertible 
Composite             
    Return Gross 4.53 -10.51 8.18 5.67 6.85 7.50 

    Return Net of Fees 4.15 -11.83 6.66 4.22 5.40 6.34 
Refinitiv Global Convertible Bond 
Index 4.67 -8.69 9.65 4.94 5.60 6.36 

       
Source: Calamos Advisors LLC 
Past performance is no guarantee of future results. 

 
 
Past performance does not guarantee or indicate future results. Portfolios are managed according to their respective strategies which may 
differ significantly in terms of security holdings, industry weightings, and asset allocation from those of the benchmark(s). Portfolio 
performance, characteristics and volatility may differ from the benchmark(s) shown. There is no guarantee that the investment 
goals/objectives will be met. Indices are unmanaged and one cannot invest directly in an index. 
 
For Institutional Use Only. 

The information portrayed is for the Calamos Global Convertible Strategy. Representative holdings and portfolio characteristics are for the 
Representative Portfolio shown and are specific only to the portfolio shown at that point in time. Other portfolios will vary in composition, 
characteristics, and will experience different investment results. The representative portfolio shown has been selected by the advisor based on 
account characteristics that the advisor feels accurately represents the investment strategy as a whole. 
 
The opinions referenced are as of the date of publication and are subject to change due to changes in the market or economic conditions and 
may not necessarily come to pass. Information contained herein is for informational purposes only and should not be considered investment 
advice. 
 
The information provided in this report should not be considered a recommendation to purchase or sell any industry, sector or particular 
security. There is no assurance that any industry, sector or security discussed herein will remain in a client’s account at the time of reading this 
report or that industry, sectors or securities sold have not been repurchased. The industries, sectors, or securities discussed herein do not 
represent a client’s entire account and in the aggregate may represent only a small percentage of an account’s holdings. 
 
It should not be assumed that any of the securities transactions or holdings discussed were or will prove to be profitable, or that the investment 
recommendations or decisions we make in the future will be profitable or will equal the investment performance of the securities discussed 
herein. 
 
Returns and Risk/Reward statistics presented reflect the Calamos Global Convertible Composite, which is an actively managed composite that invests in 
a globally diversified portfolio of convertible securities. The Composite was created May 15, 2008, calculated with an inception date of October 1, 2001. 

https://www.calamos.com/strategies/global-convertible/


Calamos Global Convertible Quarterly Commentary  DATA AS OF 3/31/23 

 

Page | 4 

All portfolio positioning and sector information is for a representative portfolio. Please see last page for additional information.  

The Composite results include all fully discretionary accounts, including those no longer with the Firm. Investments in overseas markets pose special 
risks, including currency fluctuation and political risks, and the strategy is expected to be more volatile than that of a US only strategy. These 
risks are generally intensified for investments in emerging markets. 
 
Foreign (Non-US) Securities Risk: Risks associated with investing in foreign (non-US) securities include fluctuations in the exchange rates of foreign 
currencies that may affect the US dollar value of a security, the possibility of substantial price volatility as a result of political and economic instability in 
the foreign country, less public information about issuers of securities, different securities regulation, different accounting, auditing and financial 
reporting standards and less liquidity than in US markets. Convertible Securities Risk: The value of a convertible security is influenced by changes in 
interest rates, with investment value declining as interest rates increase and increasing as interest rates decline. The credit standing of the issuer and 
other factors also may have an effect on the convertible security’s investment value. 
 
Country Return Statistics: Unless otherwise noted, country equity returns are based on the appropriate MSCI Index for the country listed. The Refinitiv 
Global Convertible Bond Index is designed to broadly represent the global convertible bond market. The ICE BofA Investment Grade Global 300 
Convertibles Index comprises issues of investment-grade convertible bonds and preferreds in North America, Europe and the Asia/Pacific Region. The ICE 
BofA Speculative Grade Global 300 Convertibles Index comprises speculative grade convertible bonds and preferreds in North America, Europe and the 
Asia/Pacific Region. Source ICE Data Indices, LLC, used with permission. ICE permits use of the ICE BofA indices and related data on an ‘as is’ basis, makes 
no warranties regarding same, does not guarantee the suitability, quality, accuracy, timeliness, and/or completeness of the ICE BofA Indices or data 
included in, related to, or derived therefrom, assumes no liability in connection with the use of the foregoing and does not sponsor, endorse or 
recommend Calamos Advisors LLC or any of its products or services. The MSCI Europe Index is a free float-adjusted market capitalization weighted index 
that is designed to measure the equity market performance of the developed markets in Europe. The MSCI Japan Index is a free float-adjusted market 
capitalization weighted index that is designed to measure the equity market performance of the developed markets in Japan. The MSCI World Index is a 
market capitalization weighted index composed of companies representative of the market structure of developed market countries in North America, 
Europe, and the Asia/Pacific Region. Unmanaged index returns assume reinvestment of any and all distributions and, do not reflect fees, expenses or 
sales charges. Investors cannot invest directly in an index. 
 
Fees include the investment advisory fee charge by Calamos Advisors LLC. Returns greater than 12 months are annualized. Chart Data Source: Calamos  
Advisors LLC. 
 
Average annual total return measures net investment income and capital gain or loss from portfolio investments as an annualized average assuming 
reinvestment of dividends and capital gains distributions. 
 
Calamos Advisors LLC is a federally registered investment advisor. Form ADV Part 2A, which provides background information about the firm and its 
business practices, is available upon written request to: 
 
Calamos Advisors LLC 
2020 Calamos Court 
Naperville, IL 60563-2787 
Attn: Compliance Officer 

 
Calamos Financial Services LLC, Distributor 
2020 Calamos Court | Naperville, IL 60563-2787 
800.582.6959 | calamos.com | calamos.com/institutional 
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