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There can be no assurance that the Fund will achieve  
its investment objective. 

Index and Morningstar category data shown reflects full month periods only. If share class inception date is on or before the 15th of the month, the index or category 
calculation inception date begins on the first day of that month. If share class inception date is after the 15th of the month, the index or category calculation inception date 
begins on the first day of the following month.
Performance data quoted represents past performance, which is no guarantee of future results. Current performance may be lower or higher than the performance quoted. 
The principal value and return of an investment will fluctuate so that your shares, when redeemed, may be worth more or less than their original cost. Performance reflected at NAV 
does not include the Fund’s maximum front-end sales load of 2.25%. Had it been included, the Fund’s return would have been lower. You can obtain performance data current to 
the most recent month end by visiting  http://www.calamos.com.
Returns for periods greater than 12 months are annualized. Average annual return measures net investment income and capital gain or loss from portfolio investments as an 
annualized average, assuming reinvestment of income and capital gain distributions. In calculating net investment income, all applicable fees and expenses are deducted from the 
returns. The Fund also offers Class C shares, the performance of which may vary. 
Morningstar Short-Term Bond Category funds invest primarily in corporate and other investment-grade US fixed-income issues and typically have durations of 1.0 to 3.5 years. 
Short-term is defined as 25% to 75% of the three-year average effective duration of the MCBI.
Morningstar RatingsTM are based on risk-adjusted returns and are through 3/31/23 for the share class listed and will differ for other share classes. Morningstar ratings are based on 
a risk-adjusted return measure that accounts for variation in a fund’s monthly historical performance (reflecting sales charges), placing more emphasis on downward variations and 
rewarding consistent performance. Within each asset class, the top 10%, the next 22.5%, 35%, 22.5%, and the bottom 10% receive 5, 4, 3, 2 or 1 star, respectively. Each fund is 
rated exclusively against US domiciled funds. The information contained herein is proprietary to Morningstar and/or its content providers; may not be copied or distributed; and is 
not warranted to be accurate, complete or timely. Neither Morningstar nor its content providers are responsible for any damages or losses arising from any use of this information. 
Source: ©2023 Morningstar, Inc.
The offering price for Class I shares is the NAV per share with no initial sales charge. There are no contingent deferred sales charges or distribution or service fees with respect to 
Class I shares. The minimum initial investment required to purchase each Fund’s Class I shares is $1 million. Class I shares are offered primarily for direct investment by investors 
through certain tax-exempt retirement plans and by institutional clients, provided such plans or clients have assets of at least $1 million. For eligibility requirements and other 
available share classes see the prospectus and other Fund documents at www.calamos.com.
*A 3m3y curve is the yield differential between the 3-month and 3-year maturity points of the Treasury curve.

Short-Term Bond Fund  
Quarterly Commentary

Key Drivers of Performance 
  » Security selection among non-financial corporate debt positions supported first-quarter performance, particularly in the transportation 

industry.

  » The out-of-index allocation to asset-backed securities also boosted performance. 

  » Security selection among financial institutions, specifically within the banking industry, weighed on results.

  » In addition, the fund’s overweight allocation to financials detracted from returns.

Market and Portfolio Overview
  » Quarter-over-quarter, spreads on short-term investment-grade corporate bonds (1–3 year maturities) widened by 28 basis points to close 

at 101 basis points. The quarterly trading range was more than 70 basis points wide, a notably wide range for short-maturity paper and 

indicative of the level of volatility across asset classes.

  » The Fed has not wavered from its focus on inflation. It specified that although rate moves are the primary policy tool for balancing price 

stability and employment, the central bank has other tools to ensure stability in the banking sector. 

 
AVERAGE ANNUAL RETURNS (%)

 
QTD 1-YEAR 3-YEAR

 
SINCE INCEPTION (09/19/18)

Calamos Short-Term Bond Fund

I shares – at NAV 1.59 0.81 1.17 1.74

A shares – at NAV 1.42 0.48 0.96 1.49

A Shares – Load adjusted -0.81 -1.77 0.20 0.98

Bloomberg US Govt/Credit 1-3 Years Index   1.51 0.26 -0.38 1.27

Morningstar Short-Term Bond Category 1.73 -0.67 0.91 1.11

OVERVIEW
Through its multi-sector fixed income strategy, the 
fund invests predominantly in US issuers with the 
goal of generating high current income and total 
return in excess of the benchmark over market 
cycles.

KEY FEATURES
 » Employs bond-by-bond portfolio construction 

with a focus on being well compensated for 
risks taken. We believe a disciplined process, 
grounded in fundamental research, enables us to 
achieve higher total returns with less volatility.

 » Draws on a broader investable universe 
to enhance portfolio construction and risk 
management. Including high yield bonds, 
bank loans and preferreds provide additional 
opportunities.

 » Incorporates analysis of environmental, social 
and governance (ESG) factors and their impact 
on a company’s cash flow, risk profile and 
longterm returns.

PORTFOLIO FIT
The fund may be suitable for investors seeking 
current income accompanied by lower volatility 
over a one-year to two-year time horizon.

A SHARES I SHARES

Ticker CSTBX CSTIX
Gross Expense Ratio 0.63% 0.38%

As of prospectus dated 3/1/23
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†A 1y3y curve is the yield differential between the 1-year and 3-year maturity points of the Treasury curve.

Past performance does not guarantee future results. Please see additional disclosures on last page.
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  » While the market is now pricing in multiple Fed cuts before the end of the calendar year, T-bill rates 

continued to climb during the quarter, reflecting the tighter policy environment. Three-month bill 

yields closed up 35 basis points at 4.69%, while three-year notes moved from 4.22% to 3.79%, 

resulting in a  101 basis points inversion of the 3m3y curve.* 

Duration/Yield Curve
Positioning

The fund’s option-adjusted duration ended the quarter at 1.9 years, slightly longer than the 

benchmark duration of 1.8 years.

Market Activity

With one-year yields closing at 4.59%, down from 4.69%, and three-year yields closing at 3.79%, 

down from 4.22%, the 1y3y curve† also inverted to -86 basis points as markets continue to price in 

a swift reversal of monetary policy tightening for later in 2023.

Results 

Portfolio duration was slightly supportive of returns during the quarter.

Security Type

Positioning

The fund was overweight to corporate securities and asset-backed securities and underweight both 

Treasuries and agency securities. Within the corporate bond asset class, the largest overweights were 

in the consumer non-cyclical and consumer cyclical sectors.

Market Activity

Within the Bloomberg Barclays 1-3 Year Government/Credit Index, government-related and Treasury 

bonds each delivered the highest return for the quarter at 1.60% while corporate instruments in 

the benchmark returned 1.2%. The out-of-benchmark Bloomberg Barclays US ABS Index returned 

1.86%.

Results

The fund’s overweight position to corporate strengthened performance, as did its out-of-benchmark 

asset-backed security exposure.

Credit Quality

Positioning

The fund was underweight the AAA credit tier and had heavier exposures to the A, BBB, BB, and 

B-rated credit tiers.

Market Activity 

During the first quarter, performance among rating categories was directional, and the widening 

spreads in corporate credit markets somewhat offset Treasury rate moves for lower rating categories. 

As such, AA and AAA-rated bonds led all rating categories with a 1.6% return, followed by A-rated 

securities returning 1.3%, and BBB-rated bonds trailing with a 1.2% return.

Result

Given the directional range of returns across rating categories, the lower average credit quality of the 

portfolio was a hindrance to fund performance.

Positioning Implications

TIn this environment, we believe the market’s pricing of multiple cuts in 2023 is too aggressive. If 

further liquidity pressures do not materialize in the banking industry, our bias continues to be in 

favor of short-duration positions because the curve must steepen further to reflect the reality of 5% 

overnight rates for the remainder of the year. As such, we continue to position portfolio durations 

modestly short of benchmarks. We also recognize that the conviction behind our view on rates 

and the economy is relatively low given we are in the late innings of this cycle. The next move for 

portfolio duration is likely to be longer, specifically a move longer than benchmark durations.

Our relatively optimistic view of macroeconomic activity should not be confused with complacency. 

We agree with the market consensus that the next move for fundamentals is in a weaker direction, 

and the time to prepare for that environment is underway. We are actively reducing exposure to 

credits we see as more prone to a downturn in cyclical activity, and those with weak contingent 

liquidity or exposure to rapid asset value deterioration. We are maintaining allocations to select high-

yield issuers that are compensating us well for the risks taken as we follow our disciplined research 

process to identify value.
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Past performance does not guarantee future results.

Market Commentary

The US short-duration, investment-grade bond market, as represented by the Bloomberg Barclays 

1-3 Year Government/Credit Index, returned 1.24% during the first quarter.

The heavy macroeconomic focus of the market over recent quarters shifted in the first quarter of 

2023. The failure of Silicon Valley Bank (SVB) and the take-under of Credit Suisse left the market 

fixated on the systemic risks surrounding the banking sector and the implications for the broader 

economy. For now, the market appears satisfied that no systemic issue exists, particularly following 

the active steps regulators have taken to shore up liquidity facilities and alleviate the immediate 

stress. 

Mark Twain said, “History doesn’t repeat itself, but it often rhymes.” Both of March’s bank failures 

occurred over weekends, reminiscent of the collapse of Lehman Brothers in 2008, which led many 

to wonder whether we were experiencing a similar tipping-point moment. However, Christine 

LaGarde’s press conference on March 16 left little doubt that central banks viewed the recent 

situation differently than the Great Financial Crisis. Despite considerable uncertainty, she followed 

through with a planned 50-basis-points hike, and both Chairs LaGarde and Powell indicated that 

they would continue to use policy rates to address inflation concerns and apply other tools to 

address stresses in the banking system. The opening of the Bank-Term Funding Program by the Fed 

is an example of such a tool. By lending on security par value as opposed to market value, the Fed 

is using the program to provide banks with unrealized losses on their balance sheets, giving them 

some wiggle room to avoid the fate of SVB. The combination of the European Central Bank’s move 

and a calmer market tone regarding financials prior to March 22 provided adequate cover for the Fed 

to unanimously raise its overnight lending rate by 25 basis points. Additionally, the Fed softened its 

hawkish tone and acknowledged the specific issues weighing on banks.

Inflation remains stubbornly high. Although headline measures are down 30%–35% across 

geographies, domestic core measures are only 10%–15% off peak levels and remain double the 

targeted rate of inflation. The encouraging downward trend in inflation data from the painfully high 

2022 base levels will roll off in September, at which point further reductions in the year-over-year 

data will become more challenged and less pronounced. The persistent labor shortage is another 

issue the Fed will continue to wrestle with, given that job openings remain near all-time highs while 

the unemployment rate is down to both pre-Covid and post-Covid lows. We believe the Fed will 

adhere to its stated data dependence in determining what action to take at its May meeting, and we 

expect rates to remain higher for longer.

Risk markets held up quite well despite challenging developments. The S&P 500 Index was up 7.5%. 

The high-yield market returned 3.6%, as represented by the Bloomberg US High Yield Issuer Capped 

Index, driven by both lower Treasury rates across intermediate maturities and slightly tighter credit 

spreads. Earnings reports for the fourth quarter were generally better than feared, supporting recent 

market gains. Although banks and particular office and retail REIT bonds experienced losses for the 

quarter, all other sectors delivered positive returns.

High-yield spreads were marginally tighter, closing at 455 basis points on an option-adjusted basis, 

down from 469 in the prior quarter. Interestingly, investment-grade credit spreads moved marginally 

wider with spreads closing the period at +138 basis points, wider than the previous quarter’s close 

of +130. The BB and B-rated markets delivered comparable results of 3.4 and 3.5%, respectively. 

The CCC-rated component of the market led ratings categories with a 5.0% return. Defaults have 

increased on a gentle trajectory over the past year and are hovering close to long-term averages. We 

expect this measure to continue climbing, and if it does, we will close the 2023 calendar year above 

average. 

Short-duration investment-grade spreads, closing at 101 basis points, were materially wider by 73 

basis points from the prior quarter. The best-performing sectors in the short-duration investment-

grade corporate market were communications (+1.8%), technology (+1.8%) and consumer non-

cyclical (+1.7%), whereas REITs (+0.5%), brokerage/asset managers/exchanges (+0.7%) and banking 

(+0.8%) were the largest laggards. 

Outlook

Remarkably, only three months have passed since our last outlook. It feels as though a year’s worth 

of events is getting packed into each quarter. With pandemic-era protocols being rolled back, 

coordinated tightening of global monetary policy, the stress in the banking system, and continued 

inflation, there are many issues at play. We expect elevated uncertainty and high volatility to persist 

as the market digests the impact of tighter policy and financial conditions. Market liquidity remains 

adequate, but execution costs have increased across asset classes because of the significantly higher 

volatility.
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NOTES
Fixed-income securities are subject to interest rate risk; 
as interest rates go up, the value of debt securities in the 
fund’s portfolio generally will decline. Owning a bond fund 
is not the same as directly owning fixed-income securities. 
If the market moves, losses will occur instantaneously, and 
there will be no ability to hold a bond to maturity.
Average effective duration provides a measure of the 
Fund’s interest rate sensitivity—the longer a fund’s 
duration, the more sensitive it is to shifts in interest rates. 
Average effective maturity is the weighted average of the 
maturities in a portfolio of bonds. Option Adjusted Spread 
measures the difference in yield between bonds with 
embedded options versus the yield on Treasuries, which 
represent the risk-free rate of return.
The Bloomberg US Government/Credit 1-3 Years Index 
includes all medium and larger issues of US government, 
investment-grade corporate, and investmentgrade 
international dollar-denominated bonds that have 
maturities of between 1 and 3 years and are publicly 
issued. The Bloomberg Asset-Backed Securities (ABS) 
Index is the ABS component of the Bloomberg US 
Aggregate Index. The Asset-Backed Securities ( ABS ) 
Index has three subsectors: credit and charge cards, autos 
and utility. The index includes pass-through, bullet, and 
controlled amortization structures.

Unmanaged index returns assume reinvestment of any and 
all distributions and, unlike fund returns, do not reflect 
fees, expenses or sales charges. Investors cannot invest 
directly in an index.

Additional Information
A credit rating is a relative and subjective measure of a 
bond issuer’s credit risk, including the possibility of default. 
Credit ratings are assigned to companies by Second-party 
groups, such as Standard and Poor’s. Assets with the 
highest ratings are referred to as “investment grade” while 
those in the lower tiers are referred to as “noninvestment 
grade” or “high-yield. Ratings are measured using a scale 
that typically ranges from AAA (highest) to D (lowest). 30-
Day SEC Yield reflects the dividends and interest earned 
by the Fund during the 30-day period ended as of the date 
stated above after deducting the Fund’s expenses for that 
same period.
Past performance does not indicate future results. No 
investment strategy or objective is guaranteed and a 
client’s account value can fluctuate over time and be 
worth more or less that the original investment. The 
opinions referenced are as of the date of publication and 
are subject to change due to changes in the market or 
economic conditions and may not necessarily come to pass. 
Information contained herein is for informational purposes 
only and should not be considered investment advice. The 

information contained herein, while not guaranteed as to 
the accuracy or completeness, has been obtained from 
sources we believe to be reliable. The opinions referenced 
are as of the date of publication and are subject to change 
due to changes in the market or economic conditions and 
may not necessarily come to pass. Information contained 
herein is for informational purposes only and should not be 
considered investment advice.
Important Risk Information. An investment in the Fund(s) 
is subject to risks, and you could lose money on your 
investment in the Fund(s). Your investment in the Fund(s) 
is not a deposit in a bank and is not insured or guaranteed 
by the Federal Deposit Insurance Corporation (FDIC) or 
any other government agency. The risks associated with 
an investment in the Fund(s) can increase during times of 
significant market volatility. The Fund(s) also has specific 
principal risks, which are described below. More detailed 
information regarding these risks can be found in the 
Fund’s prospectus.
The principal risks of investing in the Calamos Short-Term 
Bond Fund include: interest rate risk consisting of loss of 
value for income securities as interest rates rise, credit risk 
consisting of the risk of the borrower to miss payments, 
high-yield risk, liquidity risk, mortgage-related and other 
assetback securities risk, including extension risk and 
prepayment risk, US Government security risk, foreign 
securities risk, non-US Government obligation risk and 
portfolio selection risk. As a result of political or economic 

instability in foreign countries, there can be special risks 
associated with investing in foreign securities, including 
fluctuations in currency exchange rates, increased price 
volatility and difficulty.
Before investing carefully consider the fund’s 
investment objectives, risks, charges and 
expenses. Please see the prospectus and summary 
prospectus containing this and other information 
which can be obtained by calling 1-800-582-6959. 
Read it carefully before investing.

The FDIC takeover of SVB and Swiss National Bank’s sale of Credit Suisse to UBS has the market on 

high alert, but we expect that the steps regulators have taken to calm the market (reassurance from 

the US Treasury Department, the Bank Term Funding Program, and the possibility of further deposit 

guarantees) will result in continuing tight monetary policy for the remainder of the calendar year.

One area of growing concern is the potential for lending activity to slow, given the newly 

uncovered stressors on bank balance sheets. Lending standards were tightening before March’s 

bank headlines. A further tightening of lending standards will result in lower access to credit, 

reducing the availability and increasing the cost of capital for expansion and incubation of new 

businesses, which in turn could affect labor demand. Additional regulations out of Washington 

could further exacerbate the issue.

Market expectations change quickly. Investors should remember that in February the market was 

questioning whether the Fed would need to accelerate its rate-hiking campaign (employment 

conditions were very tight and inflation reaccelerated in January). It takes time for changes in 

lending standards to affect the economy overall. Given the economic momentum we have seen so 

far, we do not believe a 2023 recession is inevitable.

We believe the Fed is nearing completion of its policy-tightening campaign. The possible risks to 

growth associated with further shocks to the financial system are now serving as a counterbalance 

to inflation pressures and concerns around the tight labor market. An additional quarter-point hike 

is possible in May, but we expect the Fed has completed the bulk of its work and will now pause to 

see how data develop from here.

Although the credit market remains fundamentally strong with modest leverage and solid interest 

coverage, measures of revenue and earnings from high-yield companies are beginning to roll over. 

Through the Covid era, management teams wisely locked in fixed-rate funding at historically cheap 

levels. Refinancing needs are modest until 2025. Although default rates remain below long-term 

averages, they are increasing from the unsustainable pandemic-era lows, and we expect them to 

migrate to above 3% by year-end.


