
Fund Performance Summary
For the quarter ending March 31, 2023, the fund’s total return was 2.48% on NAV and 3.46% on market 

price. The fund’s one-year performance was -8.18% on NAV and -16.17% on price.

1Q23 Fund Highlights

Advantaged Yield, Earned Distributions
The fund (CPZ) provides monthly distributions that have been less dependent on interest rates versus 

traditional income strategies. As of March 31, 2022, the fund paid distributions totaling $4.97 since 

inception. The fund is currently paying monthly distributions of $0.1400 per share, equating to a current 

annualized distribution rate of 10.88% based on the fund’s market price. This aligns with the investment 

team’s prioritization of healthy shareholder distributions, which have increased 27% since inception in 

November 2019. Moreover, the increases reflect our continued confidence in the fund’s ability to sustain 

its risk-managed returns across the equity and fixed income markets, allowing investors to participate 

directly in those returns through higher monthly payouts.

Leverage
The ability to employ leverage is an important feature of our strategy. We maintained leverage of $120 

million during the quarter. CPZ’s borrowing costs were approximately 523 basis points as of December 

31, 2022. Although these costs have increased so far this year, they remain relatively low. We believe 

judicious use of leverage, at approximately 26% of NAV as of March 31, 2023, will be accretive to 

performance through the remainder of 2023.

 * Current Annualized Distribution Rate 
is the Fund’s most recent distribution, 
expressed as an annualized percentage 
of the Fund’s current market price 
per share. Information regarding 
the Fund’s most recent distribution 
can be found in the table titled 
“Distribution Details,” which follows. 
Estimates are calculated on a tax basis 
rather than on a generally accepted 
accounting principles (GAAP) basis but 
should not be used for tax reporting 
purposes. Distributions are subject to 
re-characterization for tax purposes 
after the end of the fiscal year. This 
information is not legal or tax advice. 
Consult a professional regarding your 
specific legal or tax matters. Under 
the managed rate distribution policy 
of CPZ, the distributions paid to 
common shareholders may include net 
investment income, net realized short-
term capital gains and return of capital. 
When the net investment income and 
net realized short-term capital gains 
are not sufficient, a portion of the level 
rate distribution will be a return of 
capital. In addition, a limited number 
of distributions per calendar year may 
include net realized long-term capital 
gains. Distribution rate may vary.

Leverage creates risks which may 
adversely affect return, including 
the likelihood of greater volatility of 
net asset value and market price of 
common shares as well as fluctuations 
in the variable rates of the leverage 
financing. The ratio is the percent of 
borrowing to total assets. 

There is no assurance that the  
Fund will achieve or maintain its 
investment objective.

CPZ is an innovative solution 
for investors seeking income 
and capital appreciation in  
a complex and volatile  
financial world.

 » A cornerstone long/short  
equity strategy works together 
with a preferred security and 
fixed-income strategy.

 » This blending of global asset 
strategies offers a unique  
risk-adjusted solution in the 
closed-end fund space.

 » Fund is designed to weather and 
capitalize on market complexities 
and dislocations. 

 » Investment team prioritizes the 
delivery of healthy distributions, 
while seeking risk-adjusted  
capital appreciation.

Long/Short Equity & Dynamic  
Income Trust (CPZ) Commentary

MONETIZING CPZ’S MULTI-ASSET APPROACH: A DISTRIBUTION RATE THAT FAR EXCEEDED INDEXES1

DATA AS OF 3/31/23
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CPZ provides a compelling alternative 
in a low yield world, supported by:
 » Interest income
 » Dividends from equities
 » Options premiums
 » Capital appreciation 

Source Bloomberg, and US Department of the Treasury. 
Performance data quoted represents past performance, which is no guarantee of future results. Current performance may 
be lower or higher than the performance quoted. The principal value of an investment will fluctuate so that your shares, 
when sold, may be worth more or less than their original cost. 
1Current Annualized Distribution Rate is the Fund’s most recent distribution, expressed as an annualized percentage of the 
Fund’s current market price per share. Distribution rate may vary. 
Dividend yield is shown for stocks, current yield is shown for convertibles, yield to worst for remaining indexes. There are 
material differences between the indexes and the Calamos closed-end funds. Indexes are unmanaged, do not include 
fees and expenses and are not available for direct investments.
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ALLOCATION BY REGION LONGS % OF NAV

North America 70.7

Europe 5.7

Asia/Pacific 0.2

Caribbean 0.1

Latin America 0.0

TOP 5 SECTOR WEIGHTINGS LONGS % OF NAV

Industrials 26.8

Financials 20.8

Consumer Discretionary 12.6

Communication Services 6.6

Energy 4.1

Positioning Summary
Moderating economic activity and mild banking crises are supportive for equities because they reinforce the narrative of 
disinflation. Price stability matters more than the earning cycle.

US economic momentum remains firm as 2022’s negative supply shocks fade. Recession does not appear imminent, nor are we 
forecasting a decline in corporate profitability.

US consumers are protected by healthy employment markets and their accumulated pandemic savings, while many segments of 
the corporate sector enjoy solid financial health.

Equity returns will be muted as the era of “free money” is not returning anytime soon. We anticipate a broad trading range 
through summer that frustrates the bearish positioning of many investors.

CPZ’s long equity positioning is balanced between select quality GARP1 opportunities and cyclicals that appear “too cheap” in 
the absence of a recession. 

CREDIT QUALITY % LONG - INVESTED PORTFOLIO

AAA 0.0

AA 0.0

A 0.5

BBB 35.8

BB 38.3

B 19.7

CCC and below 4.3

Unrated Securities 1.0

FUND FACTS

Number of Holdings 593

Total Managed Assets $467.8 mil

Shares 19.6 mil

NAV $17.71

 
TOP HOLDINGS

 
SECTOR

% OF  
LEVERED AUM

Alphabet, Inc. Communication Services 4.1

Microsoft Corp. Information Technology                                 3.8

Amazon.com, Inc. Consumer Discretionary                 3.6

Sysco Corp. Consumer Staples                     2.9

CSX Corp. Industrials                       2.9

Air Lease Corp. Industrials 2.8

United Airlines Holdings, Inc. Industrials 2.7

Visa Inc. Financials                       2.7

Raytheon Technologies Corp. Industrials   2.6

L3Harris Technologies Inc. Industrials                   2.5

ASSET TYPE % OF UNLEVERED AUM % OF LEVERED AUM

Equities (Long) 84.2 62.6

Equities (Short) -17.1 -12.7

Preferred Stock 18.9 14.1

Fixed Income 17.0 12.7

Convertibles 31.3 23.3

Cash and Proceeds  
from Short Sales

0.1 0.1

Total 134.5 100.0

Leverage -34.5 -24.3

ALLOCATION BY STRATEGY (GROSS EXPOSURE)

CPZ Portfolio Summary
Data as of 3/31/23. The portfolio is actively managed and holdings are subject to change without notice.

CURRENCY BREAKDOWN INVESTED PORTFOLIO % (EXCL CASH)

United States Dollar 98.6

British Pound Sterling 1.4

Euro 0.0

Mexican Peso 0.0

Canadian Dollar 0.0

1 Growth at a reasonable price (GARP): firms with superior top-line growth that are not excessively valued on earnings.

Calamos Long/Short Equity & Dynamic Income Trust (CPZ)
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Market Overview: Spring Squall
The past quarter was distinguished by several bank failures 

reinforcing the consensus fear that a US recession is imminent. 

In contrast, we believe economic resilience will be the surprise as 

robust balance sheets across the private sector add staying power 

to the US consumer. Meanwhile, the trajectory of inflation through 

H2 2023 remains the primary determinant regarding whether a 

hard or soft economic landing will be the base case for 2024.

2023 is a year of transition as investors grapple with the 

reordering of the monetary agenda and the uncertainty around 

the post-pandemic price regime. There is a wide dispersion of 

reasonable interpretations concerning both topics. More than 

geopolitics, energy and China’s reopening, the future of inflation 

and monetary policy are at center stage. 

Storm Clouds Keep Gathering, but Where is  
the Storm?

Markets became roiled in March over the fallout from the Silicon 

Valley Bank (SVB) receivership and the subsequent response of 

policymakers. Banks and cyclicals succumbed as investors viewed 

this failure as the first sign of systemic economic risk arising out 

of the Fed’s monetary tightening. 

In a limited sense, this interpretation is correct. In the absence 

of “free money,” speculation is no longer the easy road to 

riches. This lesson has been relearned: first by investors in crypto 

and the favored concept names, and more recently by the 

shareholders of SVB. All of this has added momentum to the 

consensus fear that a US recession is inevitable in 2023.

Borrowing short term to invest in longer-term assets, colloquially 

described as “carry trades” is the inevitable consequence of the 

cheap financing of the post-2008 decade—and this was the 

entire point. Central bankers, starting with Bernanke depressed 

short-term interest rates to encourage everyone to invest in 

longer-duration assets. 

We see the footprint of this in commercial real estate, private 

equity and venture capital, and levered loans, to name a few 

avenues. Less-obvious casualties include banks like SVB that 

made incorrect assumptions about what constitutes “normal.” 

This commitment to holding longer-term assets financed by  

debt generates attractive returns when funding is plentiful,  

but these investments turn upside down when short-term 

money becomes expensive. 

SVB became unstable when its securities portfolio declined in value 

(rising interest rates lead to lower bond values) while the short-term 

cost of funding for those investments (customer deposits) rose. 

When depositors begin to flee a bank, either because they seek a 

higher return on their deposits elsewhere or simply out of fear for 

the recovery of their deposits, a bank run ensues.

Before March, many had been surprised by the lack of 

financial stress arising from this tightening cycle, given 

its historic speed and size. However, there are good 

reasons why the current blowup took so long to appear 

and why we believe this is not a repeat of 2008’s systemic 

economic failure.

The Socialization of Financial Indiscipline

We view this latest banking crisis as a spring squall rather than 

the prelude of an imminent economic downturn.

Central banks have notably absorbed a material portion of the 

losses that have been generated by this rate-hiking cycle. For 

perspective, the combined balance sheets of the Federal Reserve, 

the European Central Bank and the Bank of Japan total around 

$22 trillion. If the value of these balance sheets has declined by 

10% on a mark-to-market basis—similar to the declines at SVB—

we can conclude that more than $2 trillion of losses have been 

“socialized” by central banks. 

Before the era of unconventional monetary policy, a larger 

brunt of higher interest rates and the associated portfolio 

losses would have been distributed to the private sector—

often in concentrated hands.

The last time the Fed tightened as aggressively as it has during 

the past year was 1994, the worst year for fixed income on record 

prior to 2022. The fallout then included the financial blowups of 

Mexico and Orange County as well as proprietary trading desks 

and hedge funds. Yet, the Fed’s balance sheet was only a few 

percentage points of GDP in 1994 and comprised entirely of 

Treasuries. Today the Fed’s balance sheet is approximately 40% 

of GDP and includes the same sort of interest-rate exposures that 

upended the private sector in the 1990s. 

Calamos Long/Short Equity & Dynamic Income Trust (CPZ)
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Of course, there are still widespread unrealized losses in the 

private sector with an estimated $600 billion in securities 

losses for FDIC-insured banks. But the world would appear far 

worse without the central bank balance sheet vestiges of QE. 

In addition, the latest Bank Term Funding Program and the 

easing of terms for discount window borrowing are windfalls 

to the smaller and medium-sized banks.

Central banks have absorbed a nontrivial portion of 

the duration losses that normally would have been 

allocated to the private sector in a non-QE world. This is 

one part of the unusual resiliency of the private sector 

to higher interest rates. 

But there is a second consideration that highlights the 

very different circumstances today. For every investor who 

accumulated long-term bonds at overvalued prices through the 

years of excessively low interest rates, there is a counterparty 

with the equivalent liability. In other words, someone decided 

to take on (i.e., borrow) that liability at an excellent long-term 

price, and their balance sheet is solid as a consequence. One of 

those typical counterparties is the US homeowner with a 30-

year fixed-rate mortgage at less than 4%. 

By almost any measure, the rate sensitivity of the US consumer 

is less than in the past. Many large corporations that fixed their 

interest rates at wonderfully low levels also stand to benefit. 

Both are now laughing all the way to the proverbial bank. 

US Households: Less Interest-Rate Sensitive
The Underlying Rate Sensitivity of the Economy is Key
Mortgage Debt Service Payments as a Percent of Disposable Personal Income

Source: Macrobond
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Headwinds for Banks = Tailwinds for  
US Consumers
The aftermath of the SVB collapse has raised concern that the 

lending impulse of US banks will contract materially. Of course, 

credit plays an important role in economic cycles. Compared 

with robust growth of 12% in 2022, any projected slowdown in 

lending will surely be felt. Yet, the SVB crisis should prove less 

systemic for the business cycle than commonly perceived.

As interest rates normalize to higher levels, banks must pay more 

to their depositors, and thus net interest margins are squeezed. 

Banks are caught between paying more for deposits or watching 

their deposits flee to higher return vehicles like money market 

funds. The franchise value of banks suffers as they lose a key 

support of the post-2008 era: the free financing of cheap and 

plentiful deposits.

However, what matters more for the business cycle is 

creditworthiness and its corollary, the availability of credit. In our 

view, this repricing of funding costs is a transfer of income from 

banks to their customers rather than the catalyst for banks to 

stop lending. This is different from the typical credit cycle where 

banks restrict lending as the creditworthiness (i.e., the income or 

balance sheet) of their borrowers deteriorates.

The banking system is repricing its deposit base to 

account for new competitive pressures. This is far less 

dangerous for the economy than perceptions of credit 

risk. These two forces are incomparable. 

The solution for today’s pressure on net interest margins is for 

banks to make more loans at today’s higher level of interest rates. 

Whatever must be paid on today’s deposits, that dollar of deposit 

must eventually be lent at an attractive rate. If bank customers 

are healthy (as we believe), today’s shock is likely to be tempered 

rather than magnified by current business cycle conditions. 

To put this creditworthiness in perspective, the cash balances 

held by consumers, either in money market funds or directly 

in banks, have surged over the past three years. Balance sheet 

liquidity measured relative to incomes is at 60-year highs. The 

same is true for home equity values. Until the employment 

markets show signs of cracking, the US consumer has critical 

staying power.

This distinction between a liquidity crisis and a classic credit cycle 

is visible in the resiliency of BBB credit spreads, which barely 

budged in March. High yield spreads reacted more severely to 

recent events but are still below the levels of stress witnessed 

in June and October of 2022. These spreads are the early signal 

for whether the US economy manages through today’s events or 

experiences a more severe impact.

The key insight is that the pandemic has produced an 

improvement in private balance sheets—both consumer and 

corporate—that has almost certainly reduced the sensitivity of 

demand to higher interest rates and thus, to the kind of shocks 

witnessed in March. This creates the unusual mix of sporadic 

liquidity crises in a world still awash in liquidity.

A Liquidity Crisis in a World Awash in Liquidity
Money and Nominal GDP: A Historically Stable Relationship, Until 2020
Trillions $

Source: Macrobond, and International Monetary Monitor,  John Greenwood,  “No.8: US and Global Outlook.”
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Powell Pivot
Investors are viewing much of this through the prism of Fed 

policy. The FOMC hike in March was perceived as “dovish” 

because Chairman Powell acknowledged that the banking 

crisis could prove disinflationary. In short, Powell’s “hair on 

fire” policy hikes of the past year are producing the desired 

result, with inflation collapsing from 9% to 5% over the past 

nine months.

March inflation data support this narrative of broadening 

disinflation. Core CPI ex-shelter is below 4% versus more 

than 10% in Q2 2022. Reconfiguring the core CPI for today’s 

data around asking rents rather than the Fed’s lagging survey 

implies the core CPI is already moving near a 3% pace. 

Even wage inflation appears to be taming down after a 

legitimate catch-up of incomes relative to the price of goods. 

To some degree, markets are comforted by sticky wages while 

broader inflation expectations moderate. Resilient incomes 

amid disinflation are the central ingredient of a softer landing 

for real economic growth.

The inflation surge was an outcome of the pandemic, like so 

much else across today’s economic landscape. As the shadow 

of the pandemic recedes, the inflation picture will appear to 

normalize. Fed hawkishness will appear anachronistic. Despite 

investor fears, this positive story is reinforced rather than 

undermined by slowing economic activity and the occasional 

bank crisis.

Powell’s “Hair on Fire” Policy Hikes Are Working

Source: Macrobond.
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Wages Decelerate Visibly
Average Hourly Earnings (3 Month Annualized)

Source: Macrobond.
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Financial markets have concluded that this “slow-motion” pause 

by the FOMC is an inflection in monetary policy. When central 

bankers place themselves deliberately “behind the curve,” their 

policy moves are no longer leading indicators for financial assets. 

Markets will anticipate the belated shifts in policy. 

Disinflation has not unfolded as fast as Chairman Powell would 

like, but the direction of travel is clear. In our view, the March 

FOMC rate hike was the last of the current run of tightening 

moves. It’s our view that the Fed should pause and not raise rates 

at its May meeting. 

The March banking crisis has reinforced investor fear as 

many recall the trauma of 2008. Some political fallout 

seems inevitable and the case for owning bank stocks is 

problematic. Yet, the US consumer is underpinned by  

some considerable momentum. This area of strength 

should not be ignored because it implies these financial 

shocks can be weathered.

Interregnum

2022 was a year distinguished by the reordering of the monetary 

agenda worldwide. This was highly disruptive for financial asset 

prices, which led investors to de-risk excessively because of fears 

of economic calamity. The latter thinking is symptomatic of one 

law of investment life: sentiment follows price. 

2023 is a year of sharply lower inflation as the pandemic excesses 

recede and central bankers plan for a return of price stability to 

pre-pandemic norms. Investors can embrace this benign outlook 

because they believe (with good reason) that the Western world 

has not truly exited the deflationary era. In contrast to the trauma 

of 2022, today’s narrative of disinflation is supportive for equities 

as it so usually is.

The reformulation of the Western policy regimes through the 

pandemic creates uncertainty about the future of price stability. 

There is a wide dispersion of reasonable interpretations for what 

comes next, which is why we describe the benign character of 

markets today as an “Interregnum.” We believe the early years 

of this decade bookend the driving orthodoxy of the prior 30 

years—neoliberal economics2 and its poster child, globalization. 

The ascendancy of globalization began with the fall of the Berlin 

Wall and the opening of China. As importantly, it gave birth to 

the long era of low and stable prices. Globalization generated 

an elasticity of supply that created a stable relationship between 

economic growth and inflation. This enabled central bankers 

to practice monetary reflation in a methodical fashion. Today, 

investors maintain inordinate confidence that central bankers can 

again deliver on that promise.

Inflection in the Inflation Cycle Is Paramount
S&P 500 Performance Around Peak Inflation Since 1960
0 represents the turning point in the inflation cycle

Past performance is no guarantee of future results. Source: UBS Equity Strategy, using Bloomberg and UBS. 
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2 Neoliberalism is a political approach that favors free-market capitalism, deregulation and a reduction in government spending.
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But there is discontinuity on the horizon: globalization is “in 

retreat” almost everywhere. Its demographics3 are exhausted, 

while neoliberalism has been discredited4 by its association 

with plutocracy and the promotion of capital subsidization.5 

The exceptional policy response through the pandemic was 

the coup de grace to these underpinnings, marking the return 

of interventionist government across developed countries.

The frightening nature of the 2020 crisis provided cover for a 

radical turn in orthodoxy that first put down roots after the 

2008 financial collapse. Policymakers have learned to intervene 

to maintain the perception of control, often under the pressure 

of public opinion. Everyone has learned that unlimited capital 

can be created when it is expedient, even when circumstances 

are not especially dire. There is no visible sanction. For every 

problem, America now has a trillion-dollar solution.

We describe this new ethos as Big Government because the 

ideology that “markets know best” has atrophied. ESG has 

become a politicized agenda: a means of channeling capital 

in directions mandated by the State. The US-China rivalry 

is another rationale to embrace new systems of social and 

economic integration. The “cost of living” crisis of 2022 

is the latest justification for intervention as if we must be 

compensated for economic distress whatever its origins.

The pandemic experience underlined the attractions of a 

protective State for a large section of society. Of course, 

plagues have always created chaos and suspicion as anxieties 

are aggravated and new divisions emerge. Like today, 

polarization and intolerance have characterized public debate. 

Without any intellectual coherence behind their policies, 

leaders respond because they fear the social and political 

consequences of not “taking control.”

These pressures culminated in the collapse of fiscal and 

monetary discipline that drove the asset price bonanza 

through the early years of the pandemic. Its footprint is visible 

today. Fiscal stimulus is still reverberating across much of the 

US economy, supporting our thesis of economic resilience. All 

of this raises a glaring question: how will conventional codes 

of budgetary and monetary discipline be reestablished and at 

what cost?

History suggests there is a consequential price to be paid 

for the removal of financial controls. One might naturally 

assume that a long period of low returns for equities is the 

answer. Prior to the robust returns of the “easy money” 

era, the S&P 500 Index had delivered more modest returns 

of approximately 7% annualized, underpinned by earnings 

growth of a little more than 6%. The abnormally high 

corporate profitability of the pandemic setting implies a 

gradual but extended deterioration in corporate margins as 

one obvious enemy of equity values.

Unfortunately, this may not capture the true flavor of the 

coming years. Today’s inversion of the US yield curve reflects 

the deep-seated conviction that central bankers will reach their 

destination of low and stable inflation. Although this seems 

probable for 2023, it ignores the most significant change in the 

investment environment—namely, the return of interventionist 

government in the West at the same time that the foundation 

of stable inflation of prior decades has collapsed.

To be clear, our interpretation is not one of persistently 

high inflation à la the 1970s. This is a forecast of price 

instability, in which rates of inflation are much more 

variable6 than in the past quarter century. Amidst price 

instability and cost-push pressures for labor, the setting 

for 2024 is ripe for a comet tail of central banking errors 

of the kind witnessed over the past 15 months.

3 An estimated 800 million lowly paid workers were thrown into the global labor supply beginning in the early 1990s, predominantly from China and Eastern Europe.
4 The social legacy of neoliberalism is the decline of labor’s share of economic value and the rise of inequality; the political legacy is the fragmentation of the  
  political landscape.
5 Capital subsidization is an asymmetrical incentive structure where profits are privatized but losses are socialized by the public sector.
6 The example of European natural gas highlights this difference between sustained inflation and price instability: prices rose by sevenfold over 15 months, before  
  collapsing by 80% over 7 months.
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For now, this debate is ongoing. In any case, it is beyond the 

immediate horizon of markets. The momentum of disinflation 

is the visible narrative into summer. For this reason, our 

January message is intact:

“As decelerating inflation exacerbates the inversion 

of US yield curves, the debate around an outright 

easing of Fed policy will intensify. Markets will 

be sensitive to this debate because it drives 

perceptions around recession risk. 

But there is no recession on the horizon. The risk 

is not that corporate profits collapse but that the 

profit cycle is mature, and the upside is modest. 

Valuation rather than earnings will drive markets in 

H1. We see a window of opportunity for equities, 

but the entry point was last September, and the 

risk/reward will be less favorable through H2.”

Our advice for clients is to enjoy the Interregnum of 2023. 

Sometime in 2024, it will become apparent that the demise of 

a low and stable inflation regime is the principal discontinuity 

of the beginning of this decade.

Fund Equity Performance and Positioning

Given the crosswinds, it seems appropriate that our long 

book is balanced and diversified, emphasizing names where 

expectations have been lowered (e.g., Amazon†) or where we 

believe demand will prove more sustainable post-pandemic 

than widely perceived (e.g., consumer services and travel). 

For much of the quarter, the fund benefited from mounting 

evidence that the service-related industries would remain 

stronger for longer as airline and hotel bookings remained 

robust and consumer spending more broadly kept apace. 

However, the banking crisis cast doubt on the sustainability of 

this strength, and investors rotated to quality and defensive 

names. This rotation was the primary vulnerability of our long 

portfolio in Q1.

We have maintained the bulk of our cyclical growth-oriented 

positioning as we are skeptical of recession fears for now 

and view recent events as more of a problem for the typical 

banking franchise than for the drivers of economic activity. 

We believe the policy response has been measured but 

strong enough to judge events as isolated, in contrast to 

the contagion of the Great Financial Crisis. Our exposure 

to US banks is modest, but other cyclical positions suffered 

indirectly when investors sold discretionary names, notably 

anything travel related.

We remain underweight in the poorest quality compartment of 

long-duration technology and high-multiple consumer staples 

but have maintained or increased exposure to mega-cap 

growth (quality GARP). Fortunately, the fund reaccumulated 

core positions in Amazon, Microsoft† and Google† through 

late 2022, primarily for their defensible long-term growth 

characteristics but equally because of our view that the bear 

market in high-quality growth was complete. 

Against this positioning, we are short Apple† due to demand-

pull-forward risk from the pandemic and high exposure 

to China; we are not involved in Meta or Tesla as both are 

increasingly controversial and subject to unpredictable moves. 

More broadly, we believe the tech sector is right in the midst 

of the post-pandemic digestion flush, the worst of which 

should be revealed in the April results season.

Positioning abroad is selective and now less than 10% of 

long exposure. We are skeptical of both China reopening 

exuberance and hopes for a sustained recovery in Europe 

as we see both regions as fundamentally challenged. China 

is over-levered, demographically in decline, and struggling 

to transition from a manufacturing economy to one led by 

consumer demand. Europe is divided politically, dependent 

on foreign energy, and dominated by an anti-capitalist and 

interventionist bureaucracy. 

By contrast, the US continues to innovate, stands to benefit 

from government stability with a Republican house, and 

generally favors economic opportunity relative to other 

developed societies. We have our fair share of criticism of the 

Federal Reserve, but the hard reality is that where American 

policymakers lead, the rest of the world can only follow. 

The long portfolio increasingly emphasizes businesses that 

can navigate margin pressures amid “slowing-but-not-slow 

growth.” Examples of these businesses include Caesars†, 

Sysco† and Marriott International†. Increasingly, the key 

variable is midcycle earnings leverage as businesses deal with 

pricing and cost instability. 
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Some companies are struggling with this setting where 

demand remains firm, yet the growth rate of selling, general 

and administrative expense outlays has outpaced revenues. 

Retailing and staples appear to have the least ability to pass 

through cost pressures to customers. Similarly, the events 

of March have drawn attention to higher funding costs for 

banks, which they are unable to address easily. More than 

ever, investor focus needs to be on businesses that can  

defend margins.

For most consumer companies, the bigger story is a return 

to normalcy, both in the US but also abroad, as many of 

our positions include international exposure. We are more 

optimistic than most about the spending potential of the 

US consumer, and pricing power is taking center stage. 

Underbought categories like travel and experiences have it; 

overbought categories like personal computers and home 

goods are needing to promote to spur volume.

Many service-related categories like leisure and travel have 

a deep well of pent-up demand from which to draw. The 

market is viewing consumer strength as a sign that the Fed 

will “keep at it.” Our view is that the US consumer will hold 

together long enough for inflation to cool without an outright 

recession. With a material amount of excess savings, the 

rate sensitivity of the consumer may be less than generally 

assumed. Within consumer industries, we favor pandemic 

losers (Sysco, United Airlines†) with pent-up demand and 

pandemic winners that are now valued like losers (Amazon). 

More broadly, equities have largely lived up to their reputation 

as inflation-pass-through vehicles. This is especially true of 

larger companies and less true of smaller companies where 

we maintain negligible exposure. This points to a shift in the 

winners and losers of this earnings cycle rather than a broad 

collapse of profitability. Our conclusion is that it is not all grim 

news when we look closely at the bottom-up fundamentals of 

the US corporate sector.

Portfolio Attribution and Stock Positioning

The start of 2023 witnessed a modest risk-on move through 

January as corporate earnings proved better than feared, the 

momentum of disinflation extended, and employment markets 

remained resilient. Fund performance has been predominantly 

driven by our larger positions in the consumer discretionary, 

technology and communication services areas. 

The two major themes within technology have been slowing 

cloud services and further excitement around potential 

applications for artificial intelligence (AI) following the launch 

of ChatGPT. The major cloud providers Amazon, Microsoft 

and Google dominate both themes. Investors began 2023 

concerned about slowing demand for all three companies, yet 

attention quickly shifted to which stands to benefit most by 

incorporating AI into existing and new product offerings. 

Microsoft has the cleanest story as new AI features potentially 

drive improved user productivity and allow for a doubling in 

the price of its Office suite. Microsoft can also use AI-enabled 

search to target Google’s core business. Investors initially 

viewed Google as threatened but we think this is wrong. We 

expect Google’s technical lead and dominant scale in search 

to make it a prime beneficiary of the AI trends. The benefits 

for Google are harder to identify at the bottom line of actual 

results, but improved search relevance and ad monetization 

are powerful levers for Google’s revenue opportunity. 

Amazon has been comparatively quiet on AI. That said, 

Amazon Web Services has a similar scale advantage that could 

allow Amazon to benefit from higher workloads as emerging 

companies develop and train new AI-based offerings. We 

maintain full long positions near 5% in all three names and 

all three were up nearly 20% in Q1. Although concerns over 

slowing growth persist, these are among the best businesses 

on the planet. Valuations are reasonable compared to other 

high-quality names with slower growth, or higher growth but 

unprofitable SaaS names. 

Our Apple short was a detractor in the quarter as the stock 

rose 25% despite missing Q4 sales and earnings estimates. 

The stock is increasingly viewed as a defensive, high-margin 

luxury brand. Our view that Apple is challenged for growth 

and vulnerable to China has yet to resonate with investors. We 

resisted the urge to chase Meta and Netflix higher and are not 

involved in Tesla. All three remain controversial and driven more 

by positioning than fundamentals in the near term. 
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Semiconductor companies have been another focus for 

investors looking to play the AI theme, particularly NVIDIA 

Corp.†, which is the closest thing to a pure play on GPU 

spending to support AI workloads. We have long struggled 

with NVIDIA’s valuation. Has any company of its scale ever 

traded at 23x sales, let alone a hardware company? Yet, with 

AI entering the knee of the hype cycle, we ignored valuation 

and added call options that captured a good portion of the 

stock’s 90% move higher during the quarter. 

Advanced Micro Devices, Inc. (AMD), is also a potential AI 

beneficiary and was positioned to rerate on evidence that the 

PC cycle was bottoming. Last autumn AMD traded as cheaply 

as 15x forward earnings before rerating to 30x in Q1, at which 

point we chose to exit our long position. Other semiconductor 

positions include Analog Devices,† which we increased, and 

Taiwan Semiconductor,† in which we initiated a small long 

position. Against these, the fund maintains short positions in 

Lam Research† and ST Microelectronics.†

We continued to largely avoid high-multiple, long-duration 

software in Q1. Investors wrestle with whether to fear the 

high-multiple growers or chase a recovery higher. These 

names will remain controversial because of changing views 

on interest rates and how much growth will slow in a 

recession. In a less accommodative monetary setting, few will 

ever recapture their peak multiples, although a sharp, short 

recovery is likely when the Fed pauses. We maintain a position 

in Paycom Software† and tactically traded Snowflake, 

Datadog and Docusign on the long side for small gains. 

Against these, we shorted Salesforce† late in the quarter 

as enthusiasm over recent cost-cutting measures is likely 

overdone given a maturing product and inherently low sales 

productivity due to a high mix of smaller customers. We view 

Salesforce as vulnerable to a slow-but-persistent derating 

amid slowing CRM demand, particularly among start-ups, 

and Salesforce will likely be a prime target for competitors like 

Microsoft who can offer improved AI functionality.

Technology stocks have been materially derated. The list of 

companies that have announced workforce reductions or 

lowered outlooks grew longer in Q1. Still, estimates for most 

companies have not reset materially. More customers may 

pause initiatives following the banking crisis, bringing another 

step-down in forecasts. Until this happens, we are reluctant 

to engage in names that are not supported by quality earnings 

and cash flow.

In payments, the fund’s core position in Visa† contributed 

as the stock rose another 10% after a strong Q4. We like 

the name for its defensive growth, inflation protection and 

exposure to consumer services. It is better managed and less 

controversial than PayPal and is a net beneficiary of the cross-

border recovery in travel. We maintain a small position in 

TransUnion,† which we view as a high-quality, stable business 

growing high-single digits and reasonably valued.

Outside technology, the fund favors names that will benefit 

from post-pandemic demand sustainability into 2024. The 

broadest exposure here is diversified industrials, transports, 

and select nonbank financials. The railroads are US-centric 

beneficiaries of supply-chain normalization and onshoring 

with limited exposure to labor or energy costs. The fund 

trimmed Union Pacific Corp.† in order to add to CSX Corp.,† 

which is cheaper and better managed. 

Among diversified industrials, we maintained the Honeywell† 

position.  In materials, the fund maintains a core position in 

the European industrial gas producer Linde PLC.† Elsewhere 

our focus is on aerospace, airlines and select defense names. 

L3Harris† remains a core name in defense. The stock offers an 

attractive free-cash-flow yield near 7% and its topline stands 

to benefit from better defense spending. Aircraft lessors 

like Air Lease Corp.† and AerCap Holdings NV† as well as 

aftermarket servicers like Raytheon Technologies Corp.† 

are benefiting from higher plane values and lease rates. An 

eventual reopening of China for international travel and travel 

recovery in the broader Asia Pacific region are catalysts that 

will garner attention in 2023. 
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The demand and pricing outlook for airfares is constructive 

because of changes on the capacity front. Higher financing 

costs, pilot shortages and equipment delays are making 

it difficult for the lowest-cost players to add undisciplined 

capacity. The recovery in corporate and international travel 

is gaining steam. We favor higher-quality carriers with lower 

leverage ratios like Delta Air Lines Inc.† and Southwest 

Airlines Company† but trimmed our position in Southwest to 

buy United in Q1.

January results highlighted that economic normalization is 

benefiting Uber Technologies, while Lyft.com is struggling to 

compete effectively because of its scale deficit. Better-than-

expected Q4 results led to a 30% rally in Uber, which we 

used to exit the long position. We think investors have not 

properly modeled the eventual maturity of Uber’s ridesharing 

business. We also sold Booking Holding after a similar 30% 

run. We remain constructive on hotels because they stand to 

benefit from sustained revenue-per-available-room strength. 

We added Hyatt† and maintained positions in Marriott 

International and Caesars Entertainment.

Other consumer positions remain selective. Sysco is a core 

staple position and benefits from restaurant and back-to-

office recovery. We added a position in lululemon† ahead 

of earnings on the view it had made progress clearing 

inventory without resorting to excessive discounting. We also 

believe the stock should trade at a premium to Nike rather 

than a discount given earlier-stage product and geographic 

expansion opportunities.

Energy remains problematic. We engaged Chevron† tactically 

in Q1, but investors are underestimating the potential lack 

of global demand growth for the coming decade. The key 

swing factor will be China, which was the primary source of 

consumption growth in recent decades. The setup for higher 

crude prices was ideal in 2022, yet the inability of markets to 

benefit from the war-related shortage fears points to a new 

dynamic in global oil markets.

Financials were a conflicted group entering 2023 given 

higher rates (good for net interest income) and fears of 

recession (bad for credit quality). Of course, events in March 

reprioritized these issues as investors realized resilient 

economic growth (good for credit quality) was bringing 

new competitive pressures for deposits. We entered the crisis 

with the long book exposed to US banks: PNC Financial,† 

Wells Fargo† and Huntington Bancshares.† were our larger 

positions. While reduced from the previous year, the positioning 

was painful given the magnitude of the down moves. 

We maintain a core but reduced position (having trimmed 

near peak levels in February) in Morgan Stanley,† which is 

less exposed to the current banking concerns given its wealth 

management business. We added a tactical position in Goldman 

Sachs on the view its trading business stands to benefit from 

the increase in fixed income volatility. In the UK, NatWest 

Group PLC† has been largely immune to these developments 

but we trimmed it on strength earlier in the quarter. 

In health care, we continue to own positions in Humana 

Inc.,† Boston Scientific Corp.,† and Danaher.† Humana is a 

beneficiary of growth in Medicare Advantage and trades at a 

discount to industry leader United Health, a stock we like but 

that stands to benefit less from Medicare Advantage. Boston 

Scientific is executing better than in the past and branching 

out beyond cardiology into higher-growth markets including 

urology and oncology. Recovering elective procedure volumes 

should be a tailwind through 2023. 

Danaher should see growth reaccelerate as Covid exposure 

winds down and the biologics divisions contribute more 

materially. The Danaher position is modest as we await 

more evidence that the biologics inventory issue is resolved. 

The fund’s short position in Pfizer Inc. was closed after 

contributing modestly, and we took a small loss on a 

new short position in Regeneron after positive trial data 

outweighed concerns over generic competition in the core 

Eylea franchise.

Investors have turned more upbeat on Chinese growth 

prospects as President Xi was forced to capitulate on his 

zero-Covid policy given widening domestic unrest. Although 

this shift was an incremental near-term positive, the rally in 

Chinese equities lost steam in Q1. This temperance reflects the 

reality that Chinese recovery is led by domestic services and 

may have little impact on the global industries that benefited 

from Chinese demand in past decades. 
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China’s future remains challenged by its loss of manufacturing 

and the excessive debt associated with its real estate bubble, 

not to mention its geopolitical isolation. Its relatively muted 

GDP recovery in Q1 highlights that this is not the post-Covid 

recovery that America enjoyed. More generally, we remain wary 

of any global company that relies heavily upon a China footprint 

whatever its form. We believe corporates will have to choose 

sides in this global rivalry regardless of hopes to the contrary.

Fund Dynamic Preferred and Fixed Income 
Performance and Positioning 

The fund’s preferred securities underperformed the BofA ICE 

United States All Capital Securities Index during the quarter. 

Relative to the index, selection in the energy sector (notably 

pipelines) and selection in consumer discretionary (automobile 

manufacturers) both contributed to results. However, security 

selection in banking and selection in Insurance (primarily in 

life insurers) weighed on performance. The fund continues 

to invest heavily in institutional style preferreds, which are 

typically fixed rate for five years and then reset coupons 

off of five-year Treasuries, helping mitigate interest-rate 

sensitivity.  Vis-à-vis benchmark industry weightings, the fund 

is underweight Insurance and overweight finance companies 

and energy.

The fund’s high-yield securities slightly underperformed the 

general market indices for the quarter. Selection in health 

care (notably in health care facilities) and selection in materials 

(specifically metal, glass and plastic container companies) 

outperformed relative to the Bloomberg US High Yield 2% 

Issuer Capped Index, whereas an overweight and selection in 

financial companies (namely in mortgage REITs) and selection 

in communication services companies (specifically in cable & 

satellite companies) underperformed.

The heavy macroeconomic focus of the market over recent 

quarters shifted in the first quarter of 2023. The failure of 

Silicon Valley Bank and the take-under of Credit Suisse left the 

markets fixated on the systemic risks surrounding the banking 

sector and the implications for the broader economy. For now, 

the market appears satisfied that no systemic issue exists, 

particularly following the active steps taken by regulators to 

shore up liquidity facilities and alleviate the immediate stress.  

Mark Twain said, “History doesn’t repeat itself, but it often 

rhymes.” Both of March’s bank failures occurred over 

weekends, reminiscent of the collapse of Lehman Brothers 

in 2008, which led many to wonder whether we were 

experiencing a similar tipping-point moment. However, 

Christine LaGarde’s press conference on March 16 left 

little doubt that central banks viewed the recent situation 

differently than the Great Financial Crisis. Despite considerable 

uncertainty, she followed through with a planned 50 basis 

points hike, and both Chairs LaGarde and Powell indicated 

that they would continue to use policy rates to address 

inflation concerns and apply other tools to address stresses in 

the banking system. The opening of the Bank-Term Funding 

Program by the Fed is an example of such a tool. By lending 

on security par value as opposed to market value, the Fed is 

using the program to provide banks with unrealized losses 

on their balance sheets, giving them some wiggle room to 

avoid the fate of SVB. The combination of the European 

Central Bank’s move and a calmer market tone regarding 

financials prior to March 22 provided adequate cover for the 

Fed to unanimously raise its overnight lending rate by 25 basis 

points. Additionally, the Fed softened its hawkish tone and 

acknowledged the specific issues weighing on banks.

Inflation remains stubbornly high. Although some are correct 

to highlight that headline measures are down 30%–35% 

across geographies, domestic core measures are only 10%–

15% off peak levels and remain double the targeted rate 

of inflation. The encouraging downward trend in inflation 

data from the painfully high 2022 base levels will roll off in 

September, at which point further reductions in the year-over-

year data will become more challenged and less pronounced. 

The persistent labor shortage is another issue the Fed will 

continue to wrestle with, given that job openings remain 

near all-time highs while the unemployment rate is down to 

both pre-Covid and post-Covid lows. We believe the Fed will 

adhere to its stated data dependence in determining what 

action to take at its May meeting, and we expect rates to 

remain higher for longer.
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CPZ, AVERAGE ANNUAL RETURNS AS OF 3/31/23, (%)

1Q 1 YEAR 3 YEAR SINCE INCEPTION (11/29/19)

NAV MARKET PRICE NAV MARKET PRICE NAV MARKET PRICE NAV MARKET PRICE

2.48 3.46 -8.18 -16.17 13.25 11.69 4.93 0.71

Returns of less than 12 months are cumulative returns. Average annual return measures net investment income and capital gain or loss from portfolio investments as an annualized 
average, assuming reinvestment of income and capital gain distributions. In calculating net investment income, all applicable fees and expenses are deducted from the returns.
Past performance is no guarantee of future results. Average annual return measures net investment income and capital gain or loss from portfolio 
investments as an annualized average, assuming reinvestment of income and capital gain distributions. In calculating net investment income, all 
applicable fees and expenses are deducted from the returns. 
As with other investments, market price will fluctuate with the market and upon sale, your shares may have a market price that is above or below net asset value and may be worth 
more or less than your original investment. Returns at NAV reflect the deduction of the Fund’s management fee, debt leverage costs and other expenses. You can purchase or sell 
common shares daily. Like any other stock, market price will fluctuate with the market. Upon sale, your shares may have a market price that is above or below net asset value and 
may be worth more or less than your original investment. Shares of closed-end funds frequently trade at a discount which is a market price that is below their net asset value.

Risk markets held up quite well despite challenging 

developments. The S&P 500 Index was up 7.5%. The high-

yield market returned 3.6%, as represented by the Bloomberg 

US High Yield Issuer Capped Index, driven by both lower 

Treasury rates across intermediate maturities and slightly 

tighter credit spreads. Earnings reports for the fourth quarter 

were generally better than feared, supporting recent market 

gains. Although banks and particular office and retail REIT 

bonds experienced losses for the quarter, all other sectors 

delivered positive returns.

High-yield spreads were marginally tighter, closing at 455 basis 

points on an option-adjusted basis, down from 469 in the 

prior quarter. Interestingly, investment-grade credit spreads 

moved marginally wider with spreads closing the period at 

+138 basis points, wider than the previous quarter close of 

+130. The BB and B-rated markets delivered similar results, 

+3.4 and +3.5%, respectively. The CCC-rated component 

of the market led ratings categories with a +5.0% return. 

Defaults have increased on a gentle trajectory over the past 

year and are hovering close to long-term averages. We expect 

this measure to continue climbing, and if it does, we will close 

the 2023 calendar year above average. The best-performing 

sectors in the Bloomberg US Corporate High Yield 2% Issuer 

Capped Index were brokerage/asset managers/exchanges 

(+5.0%), consumer cyclical (+4.8%) and transportation 

(+4.7%), whereas banks (-0.4%), communications (+0.8%) 

and REITs (+1.2%) were the largest laggards. 

Positioning and Portfolio Changes

Given the recent credit market strength and the changing 

pace of macroeconomic data, we believe spreads will finish 

2023 wider than current trading ranges. As such, we are 

shifting toward a more defensive posture by reducing 

positions with heavy cyclicality, weaker contingent liquidity 

plans, and assets exposed to rapid value deterioration. If the 

economy can trudge through the year on a shallow growth 

trajectory, we believe issuer selection will be critical as 

clear winners and losers emerge from a weaker-than-trend 

environment. We maintained the same relative duration short 

of the benchmark during the quarter.

PERCENT WEIGHT OF ASSETS FOR HOLDINGS NOT INCLUDED IN LARGEST POSITIONS AS OF 3/31/23
† AerCap Holdings NV, 2.1%; Air Lease Corp., 3.1%; Alphabet Inc. (Google), 4.1%; Amazon.com Inc., 3.6%; Analog Devices Inc., 2.4%; Apple Inc., -1.6%;  
Boston Scientific Corp., 1.3%; Caesars Entertainment Inc., 2.4%; Chevron Corp., 1.4%; CSX Corp., 2.9%; Danaher Corp., 1.1%; Delta Air Lines Inc., 2.5%; 
Honeywell International Inc., 2.4%; Humana Inc., 2.2%; Huntington Bancshares Inc., 1.2%; Hyatt Hotels Corp., 0.7%; L3Harris Technologies Inc., 2.5%; Lam 
Research Corp., -1.8%; Linde PLC, 1.7%; lululemon Athletica Inc., 1.5%; Marriott International - Class A, 2.1%; Microsoft Corp., 3.8%; Morgan Stanley, 2.2%; 
NatWest Group PLC, 1.4%; NVIDIA Corp., 1.2%; Paycom Software Inc., 1.9%; PNC Financial Services Group Inc., 2.1%; Raytheon Technologies Corp., 2.6%; 
Southwest Airlines Co., 1.3%; ST Microelectronics NV, -0.7%; Sysco Corp., 2.9%; Taiwan Semiconductor Manufacturing Inc., 0.1%; TransUnion, 1%; Union 
Pacific Corp., 0.7%; United Airlines Holdings Inc., 2.7%; Visa Inc., 2.7%; Wells Fargo & Company, 1.9%
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Opinions, estimates, forecasts, and statements of financial market trends that are 
based on current market conditions constitute our judgment and are subject to change 
without notice. The views and strategies described may not be appropriate for all 
investors. References to specific securities, asset classes and financial markets are for 
illustrative purposes only and are not intended to be, and should not be interpreted as, 
recommendations.

IMPORTANT FUND INFORMATION
Investments by the Fund(s) in lower-rated securities involve substantial risk of loss 
and present greater risks than investments in higher-rated securities, including less 
liquidity and increased price sensitivity to changing interest rates and to a deteriorating 
economic environment. 

Fixed Income Security Risk. Fixed income securities are subject to interest rate 
risk; as interest rates go up, the value of debt securities in the Fund’s portfolio 
generally will decline. 

Convertible Securities Risk. The value of a convertible security is influenced by 
changes in interest rates, with investment value declining as interest rates increase and 
increasing as interest rates decline. The credit standing of the issuer and other factors 
also, may have an effect on the convertible security’s investment value. 

Equity Securities Risk. Equity investments are subject to greater fluctuations in 
market value than other asset classes as a result of such factors as the issuer’s business 
performance, investor perceptions, stock market trends and general economic conditions. 
Equity securities are subordinated to bonds and other debt instruments in a company’s 
capital structure in terms of priority to corporate income and liquidation payments. The 
Fund may invest in preferred stocks and convertible securities of any rating, including 
below investment grade. 

Short Selling Risk. The Fund will engage in short sales for investment and risk 
management purposes, including when the Adviser believes an investment will 
underperform due to a greater sensitivity to earnings growth of the issuer, default 
risk or interest rates. In times of unusual or adverse market, economic, regulatory or 
political conditions, the Fund may not be able, fully or partially, to implement its short 
selling strategy. Periods of unusual or adverse market, economic, regulatory or political 
conditions may exist for extended periods of time. Short sales are transactions in which 
the Fund sells a security or other instrument that it does not own but can borrow in the 
market. Short selling allows the Fund to profit from a decline in market price to the extent 
such decline exceeds the transaction costs and the costs of borrowing the securities and 
to obtain a low cost means of financing long investments that the Adviser believes are 
attractive. If a security sold short increases in price, the Fund may have to cover its short 
position at a higher price than the short sale price, resulting in a loss. The Fund will have 
substantial short positions and must borrow those securities to make delivery to the 
buyer under the short sale transaction. The Fund may not be able to borrow a security 
that it needs to deliver or it may not be able to close out a short position at an acceptable 
price and may have to sell related long positions earlier than it had expected. Thus, the 
Fund may not be able to successfully implement its short sale strategy due to limited 
availability of desired securities or for other reasons. 

Limited Term Risk. Unless the limited term provision of the Fund’s Declaration of Trust 
is amended by shareholders in accordance with the Declaration of Trust, or unless the 
Fund completes the Eligible Tender Offer and converts to perpetual existence, the Fund 
will dissolve on the Dissolution Date. The Fund is not a so called “target date” or “life 
cycle” fund whose asset allocation becomes more conservative over time as its target 
date, often associated with retirement, approaches. In addition, the Fund is not a “target 
term” fund whose investment objective is to return its original NAV on the Dissolution 
Date. The Fund’s investment objective and policies are not designed to seek to return to 
investors that purchase Shares in this offering their initial investment of $20.00 per Share 
on the Dissolution Date or in the Eligible Tender Offer, and such investors and investors 
that purchase Shares after the completion of this offering may receive more or less than 
their original investment upon dissolution or in the Eligible Tender Offer. 

TERMS 
Beta is a measure of the volatility, or systematic risk, of a security or a portfolio in 
comparison to the market as a whole.

Managed Distribution Policy is an investment company’s commitment to common 
shareholders to provide a predictable, but not assured, level of cash flow. Market Price 
refers to the price at which shares of the fund trade in the market. NAV or Net Asset 
Value refers to the net value of all the assets held in the fund. IPO Price refers to the 
initial public offering price for shares of the fund.

Managed Assets are the total assets of the Fund (including any assets attributable 
to any leverage that may be outstanding) minus the sum of liabilities (other than debt 
representing financial leverage). 

Leverage creates risks which may adversely affect return, including the likelihood of 
greater volatility of net asset value and market price of common shares as well as 
fluctuations in the variable rates of the leverage financing. The ratio is the percent of 
borrowing to total assets. There is no assurance that the Fund will achieve or maintain 
its investment objective.

Ordinary income includes net investment income and short-term capital gains. The 
distribution tables provided here are for informational purposes only. Estimates are 
calculated on a tax basis rather than on a generally accepted accounting principles 
(GAAP) basis but should not be used for tax reporting purposes. Distributions may 
be subject to re-characterization for tax purposes after the end of the fiscal year. 
Individual (non-corporate) shareholders with taxable accounts will receive written 
notification regarding the components and tax treatment for distributions via Form 
1099-DIV. If your distributions are reinvested in additional shares, you will receive a 
statement reflecting the reinvestment of the distribution. This information is not legal 
or tax advice. Consult a professional regarding your specific legal or tax matters.

INDEX DEFINITIONS
S&P 500 Index is generally considered representative of the US stock market. 
Bloomberg US Aggregate Bond Index covers the US-dominated, investment-grade, 
fixed-rate, taxable bond market of SEC-registered securities. The index includes bonds 
from the Treasury, Government-Related, Corporate, MBS (agency fixed-rate and hybrid 
ARM passthroughs), ABS, and CMBS sectors. Bloomberg Global Aggregate Index 
is a measure of global investment grade debt from twenty-four local currency markets. 
This multi-currency benchmark includes treasury, government-related, corporate and 
securitized fixed-rate bonds from both developed and emerging markets issuers. ICE 
BofA All US Convertibles Index represents the US convertible market. ICE BofA HY 
Master II Index represents the US high-yield market. Bloomberg US Govt/Credit 
1-3 Year Index measures the performance of investment grade, US dollar-denominated, 
fixed-rate, taxable corporate and government-related debt with 1 year to less than 3 
years to maturity. The ICE BofAML US All Capital Securities Index, a subset of the 
ICE BofA US Corporate Index, includes all fixed-to-floating rate, perpetual callable and 
capital securities.

ICE Data Indices, LLC, used with permission. ICE permits use of the ICE BofA indices 
and related data on an ‘as is’ basis, makes no warranties regarding same, does not 
guarantee the suitability, quality, accuracy, timeliness, and/or completeness of the 
ICE BofA Indices or data included in, related to, or derived therefrom, assumes no 
liability in connection with the use of the foregoing and does not sponsor, endorse or 
recommend Calamos Advisors LLC or any of its products or services.

DISTRIBUTION DETAILS, MOST RECENT PAYABLE

Payable Date Distribution Net Investment 
Income

Short-Term Capital Gains Long-Term Capital Gains Return of Capital

April 4/20/2023 $0.1400 $0.0466 $0.0934 $0.0000 $0.0000

Ordinary income includes net investment income and short-term capital gains. The distribution tables provided here are for informational purposes only. Estimates are calculated 
on a tax basis rather than on a generally accepted accounting principles (GAAP) basis but should not be used for tax reporting purposes. Distributions may be subject to re-
characterization for tax purposes after the end of the fiscal year. Individual (non-corporate) shareholders with taxable accounts will receive written notification regarding the 
components and tax treatment for distributions via Form 1099-DIV. If your distributions are reinvested in additional shares, you will receive a statement reflecting the reinvestment 
of the distribution. This information is not legal or tax advice. Consult a professional regarding your specific legal or tax matters.
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