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Convertible Fund Quarterly Commentary

Key Drivers of Performance
  » For the quarter ending March 31, 2023, the fund increased 3.25% (Class I shares at NAV), trailing the ICE BofA All US Convertibles Index 3.75% return.

  » An overweight allocation to the strong-performing materials sector supported the quarterly return. An underweight allocation and strong selection 

within the financials sector added value in the quarter. Holdings in the diversified banks and asset management & custody banks industries especially 

outperformed.

  » Security selection within the energy sector held back the quarterly result, specifically holdings within the oil & gas drilling and the oil & gas exploration 

& production industries were a detriment. Security selection in health care, notably within the biotechnology and pharmaceuticals industries, also 

detracted from the return. 

Market Overview
  » Although investors had concerns regarding ongoing inflation, rising interest rates, banking sector troubles, and the prospect of a recession, the ICE 

BofA All US Convertibles Index (VXA0) returned 3.75% in the quarter with the underlying stocks of the convertible market up 7.81% in the quarter, as 

reported by ICE BofA.

  » Convertibles with the most equity sensitivity (+7.4%) outperformed convertibles with the most bond sensitivity (+3.8%) and balanced risk/reward 

attributes (+0.8%). Investment-grade-rated convertibles (-0.5%) held up better than speculative-grade issuers (-0.9%), though it should be noted that 

roughly 80% of the US convertible market was unrated.

  » From an economic sector perspective, convertibles within the technology (+7.6%), materials (+7.6%) and consumer discretionary (+6.3%) sectors 

outperformed by the most within the index, whereas those in the utilities (-4.0%), telecommunications (-2.0%) and energy (+0.3%) sectors most lagged 

the index result. 

  » While convertible issuance was tepid in 2022, issuance picked up in the first quarter as $19.7 billion was brought globally to market. US issuance totaled 

$12.9 billion; Europe raised $4.7 billion; Asia launched $1.8 billion, and Japan accounted for $0.3 billion. These new convertible issues offer attractive 

terms that include higher coupons and lower conversion premiums.

There can be no assurance that the Fund will achieve 
its investment objective.

OVERVIEW
Leveraging more than four decades of 
experience in convertibles, the fund invests 
primarily in convertible securities of US  
and foreign companies without regard to 
market cap.

KEY FEATURES
 » Provides diversification across market 

sectors and credit quality, emphasizing 
midsize companies with higher-quality 
balance sheets.

 » Seeks to provide upside participation 
in equity markets with less exposure to 
downside than an equity-only portfolio 
over a full market cycle.

 » Takes environmental, social and 
governance (ESG) factors into account, 
evaluating whether they impact a 
company’s cash flow, risk profile and 
long-term returns.

PORTFOLIO FIT
When used in conjunction with an equity 
allocation, the fund offers a potential way 
to manage risk by employing securities that 
engage in upside equity movements with 
limited downside participation. 

A SHARES C SHARES I SHARES

Ticker CCVIX CCVCX CICVX
Gross  
Expense Ratio 1.10% 1.85% 0.85%

As of prospectus dated 3/1/23

ICE BofA All US Convertibles Index returns start date is 12/31/87. Index data reflects full month periods only. The index calculation inception date begins on the first day of the month following the 
fund’s share class inception.
Performance data quoted represents past performance, which is no guarantee of future results. Current performance may be lower or higher than the performance quoted. The principal 
value and return of an investment will fluctuate so that your shares, when redeemed, may be worth more or less than their original cost. Performance reflected at NAV does not include 
the Fund’s maximum front-end sales load of 2.25%. Had it been included, the Fund’s return would have been lower. You can obtain performance data current to the most recent month 
end by visiting www.calamos.com. 
Returns for periods greater than 12 months are annualized. Average annual return measures net investment income and capital gain or loss from portfolio investments as an annualized average, 
assuming reinvestment of income and capital gain distributions. In calculating net investment income, all applicable fees and expenses are deducted from the returns. The Fund also offers Class C 
shares, the performance of which may vary.
Class I shares are offered primarily for direct investment by investors through certain tax-exempt retirement plans and by institutional clients, provided such plans or clients have assets of at least 
$1 million. For eligibility requirements and other available share classes see the prospectus and other Fund documents at www.calamos.com.
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SINCE A SHARE 
INCEPTION (6/21/85)

SINCE I SHARE 
INCEPTION (6/25/97)

Calamos Convertible Fund
I shares – at NAV 3.25 3.25 -12.17 13.38 8.43 7.79 N/A 7.78

A shares – at NAV 3.15 3.15 -12.41 13.09 8.16 7.52 8.88 N/A

A shares – Load adjusted 0.84 0.84 -14.37 12.23 7.67 7.00 8.74 N/A

ICE BofA All US Convertibles Index 3.75 3.75 -10.84 14.93 9.57 9.61 N/A 7.91

S&P 500 Index 7.50 7.50 -7.73 18.60 11.19 12.24 10.92 8.13



2Past performance does not guarantee future results. Please see additional disclosures on last page.
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FUND HOLDINGS – CONTRIBUTORS

FIRM NAME % OF FUND FIRM PROFILE ANALYSIS

Palo Alto Networks Inc. 

(PANW)

0.75% Convertible  

due 2023 

0.375% Convertible  

due 2025

2.2%*

1.3%*

Palo Alto Networks Inc. provides cybersecurity 

solutions worldwide. The company was incorporated 

in 2005 and is headquartered in Santa Clara, 

California.

Palo Alto Network’s convertibles and stock rose after the company reported a strong earnings release, which 

exceeded analyst expectations across all key metrics coupled with an increase to full-year guidance. Moreover, 

management is focused on profitability and enhancing its free cash flow margin through operating expense 

leverage, which we expect will lead to higher free cash flow per share over time. We view Palo Alto Networks 

to be a leading cybersecurity company with a best-of-breed platform that is taking market share. The 

company’s franchises in Cloud Security, Cortex, and Secure Access Service Edge are all on pace to be $1 billion 

businesses, which we expect to drive durable revenue growth over the next several years. The convertibles 

provide an attractive means of participating in any continued upside of the common stock.

onsemi (ON)

0.5% Convertible  

due 2029

0% Convertible due  

2027 of portfolio

2.1%

1.0%*

onsemi (previously known as ON Semiconductor) 

provides intelligent sensing and power solutions that 

enable electrification and automation in automotive and 

industrial end markets. onsemi’s silicon carbide portfolio is 

a key technology in the powertrain of electric vehicles and 

their charging systems as well as in factory automation 

and energy infrastructure. onsemi was incorporated in 

1992 and is headquartered in Phoenix, Arizona.

Shares of onsemi advanced after the company reported better-than-expected quarterly results coupled 

with an increase to full-year guidance. The company’s silicon carbide business is performing ahead of 

expectations in terms of its estimated revenue for 2023, longer-term backlog, and production capacity. 

We expect the company to continue growing and expanding market share as it benefits from a focus on 

EV power management. In addition, the automobile manufacturing industry is expected to have a strong 

2023 calendar year with over two years of revenues coming in from long-term service agreements. The two 

convertibles in the portfolio provide an attractive means of participating in the underlying common stock’s 

upside with less downside.

FUND HOLDINGS – DETRACTORS

FIRM NAME % OF FUND FIRM PROFILE ANALYSIS

Enphase Energy Inc. 

(ENPH)

0% Convertible  

due 2026

1.3%* Enphase Energy Inc. designs, develops, manufactures and 

sells home energy solutions for the solar photovoltaic 

industry in the United States and internationally. Enphase 

Energy Inc. was incorporated in 2006 and is based in 

Fremont, California.

Despite earnings and revenue that exceeded expectations early in the quarter, the convertible and 

common stock traded down after the company issued guidance of lower expected forward revenues that 

disappointed investors. Enphase Energy has also been under pressure year to date on concerns around 

decelerating growth in the US residential market, driven by higher interest rates and policy headwinds. We 

view Enphase Energy to be a leading solar components provider with a history of strong execution that has 

enabled it to gain a 50%+ market share in the US. Additionally, we expect profitability to hold up much 

better than peers in the space. The convertible provides an attractive means of participating in Enphase 

Energy’s expected growth.

Halozyme Therapeutics 

Inc. (HALO)

1.0% Convertible  

due 2028

1.1%* Halozyme Therapeutics Inc. is a biotechnology company 

that develops and licenses novel oncology therapies and 

drug delivery technologies. Halozyme Therapeutics was 

founded in 1998 and is based in San Diego, California.

Shares of Halozyme Therapeutics declined in February after the company’s reported earnings exceeded 

analysts’ expectations, but its expected revenues fell short. In addition, the company saw its co-formulation 

patent for FASPRO revoked in Europe, which sparked fears about its potential revenue stream. Halozyme has 

licensed its ENHANZE drug-delivery technology to leading pharmaceutical and biotechnology companies. 

The company derives revenues from these collaborations in the form of upfront, milestone, and royalty 

payments. We view the company to be highly profitable with a scalable platform that provides an attractive 

means of investing in the biotech industry with measured risk. The convertibles offer an opportunity to 

participate in some of the underlying common stock’s upside while providing an attractive yield advantage. 
*As of 2/28/23
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Positioning and Portfolio Changes 
We continue to focus on actively managing the risk/reward 

trade-offs within the portfolio. As we have discussed in the past, 

the characteristics of convertible securities vary. Some are more 

bond-like, some are more equity-like and others offer a balance. 

To take advantage of equity valuation resets, we have maintained 

a preference for the balanced portion of the convertible market. 

Balanced convertibles provide a favorable asymmetric payoff 

profile by offering attractive levels of upside equity participation 

with less exposure to downside moves. We also see opportunities 

within the bond-like segment of the convertible market in 

issues that can benefit from spread compression while offering 

attractive yields and good structural risk mitigation from any 

further equity market weakness. Within this segment of the 

convertible market, most issuers retain strong cash balances 

along with minimal near-term refinancing risk. As a result, we are 

avoiding the group’s most distressed names.

Technology and health care remain the largest sector allocations 

in the portfolio. Reflecting our strong focus on bottom-up 

company analysis, we favor companies that are executing well 

despite macro uncertainties; are considered best-in-class; and are 

long-term winners benefiting from lasting secular themes such 

as cybersecurity, automation and productivity enhancements. 

These long-term themes serve as a beacon in turbulent times, 

such as now, and help us identify innovative firms whose 

valuations we believe will be rewarded over time. Many of these 

are growth firms that have shifted focus from growth-at-all-costs 

to improving margins, generating free cash flow and increasing 

profitability. Holding these names should prove advantageous as 

higher-quality growth becomes scarce as the era of free money 

ends. 

Financials and real estate are the largest relative underweight positions in the portfolio. In our view, the risk/reward 

characteristics in this space are generally unfavorable, and many issuers are susceptible to the negative impact of higher rates.

Outlook
Market volatility continued through the first quarter as the United States and Europe experienced notable banking stresses 

while continuing to raise interest rates to combat persistently high inflation. Slowing economic growth will likely linger through 

tighter lending standards and higher capital costs, contributing to heightened uncertainty and recessionary probabilities. 

However, provided the hot US job market can be cooled but not derailed and further banking dislocations can be contained, a 

recession is not imminent. With inflation peaking, supply chains normalizing, a resilient consumer, and a Federal Reserve close 

to ending rate hikes, a bullish case remains for equities—and convertible securities. 

SECTOR POSITIONING SECTOR WEIGHTINGS OVER/UNDERWEIGHT VS. ICE BOFA ALL 
US CONVERTIBLES INDEX (VXA0)

QUARTER TO 
QUARTER CHANGE

Information Technology 28.5 0.8 -5.3

Health Care 19.5 2.2 -1.1

Consumer Discretionary 13.4 -0.4 -0.9

Communication Services 9.1 -0.2 0.5

Financials 7.9 -2.3 4.3

Utilities 6.2 -0.5 0.7

Industrials 5.0 -1.9 -0.7

Energy 2.8 -0.2 -0.4

Materials 2.6 1.3 -0.2

Consumer Staples 0.6 -0.7 0.0

Real Estate 0.5 -2.0 0.0

Other 0.0 0.0 0.0

Sector weightings are calculated as a percentage of net assets and exclude cash or cash equivalents, any government/sovereign bonds or broad-based index hedging 
securities the portfolio may hold. Holdings and weightings are subject to change daily. Other includes securities that do not have a sector classification. You can obtain 
a complete list of holdings by visiting www.calamos.com. Please see additional disclosures on last page.
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The opinions referenced are as of the date of publication and are subject to change due to changes in the market or economic conditions and may not necessarily come to pass. Information 
contained herein is for informational purposes only and should not be considered investment advice.
Portfolios are managed according to their respective strategies which may differ significantly in terms of security holdings, industry weightings, and asset allocation from those of the 
benchmark(s). Portfolio performance, characteristics and volatility may differ from the benchmark(s) shown. 
Index Definitions
The Cboe Volatility Index or VIX (based on its CBOE ticker symbol) shows the market’s expectation of 30-day volatility. It is constructed using the implied volatilities of a wide range of S&P 500 Index 
options. The ICE BofA All US Convertibles Index (VXA0) comprises approximately 700 issues of convertible bonds and preferreds of all qualities and measures the return of all US convertibles. The 
Bloomberg Barclays US Corporate High Yield Bond Index measures the USD-denominated, high yield, fixed-rate corporate bond market. Securities are classified as high yield if the middle rating of 
Moody’s, Fitch and S&P is Ba1/BB+/BB+ or below. The S&P 500 Index is generally considered representative of the US stock market.
Unmanaged index returns assume reinvestment of any and all dis tributions and, unlike fund returns, do not reflect fees, expenses or sales charges. Investors cannot invest directly in an index. 
Important Risk Information. An investment in the Fund(s) is subject to risks, and you could lose money on your investment in the Fund(s). There can be no assurance that the Fund(s) will achieve 
its investment objective. Your investment in the Fund(s) is not a deposit in a bank and is not insured or guaranteed by the Federal Deposit Insurance Corporation (FDIC) or any other government 
agency. The risks associated with an investment in the Fund(s) can increase during times of significant market volatility. The Fund(s) also has specific principal risks, which are described below. 
More detailed information regarding these risks can be found in the Fund’s prospectus.
The principal risks of investing in the Calamos Convertible Fund include a potential decline in the value of convertible securities during periods of rising interest rates and the possibility of the 
borrower missing payments. The credit standing of the issuer and other factors may also affect a convertible security’s investment value. Synthetic convertible instruments may fluctuate and 
perform inconsistently with an actual convertible security, and components of a synthetic convertible can expire worthless. The Fund may also be subject to foreign securities risk, equity securities 
risk, credit risk, high yield risk, portfolio selection risk and liquidity risk.
As a result of political or economic instability in foreign countries, there can be special risks associated with investing in foreign securities, including fluctuations in currency exchange rates, 
increased price volatility and difficulty obtaining information. In addition, emerging markets may present additional risk due to potential for greater economic and political instability in less 
developed countries.
Before investing carefully consider the fund’s investment objectives, risks, charges and expenses. Please see the prospectus and summary prospectus containing this and other 
information which can be obtained by calling 1-800-582-6959. Read it carefully before investing.

Fund Quarterly Attribution

Calamos Financial Services LLC, Distributor 
2020 Calamos Court | Naperville, IL  60563-2787 
800.582.6959 | www.calamos.com | caminfo@calamos.com
© 2023 Calamos Investments LLC. All Rights Reserved. Calamos® 
and Calamos Investments® are registered trademarks of Calamos 
Investments LLC.
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CONVERTIBLE FUND VERSUS ICE BOFA ALL US CONVERTIBLES INDEX (%) 

Value Added  
from Sector

0.00 0.09 0.01 -0.01 0.07 -0.02 0.02 0.12 0.10 -0.09 0.11

Value Added from 
Selection & Interaction

-0.11 -0.13 -0.02 -0.38 0.03 -0.16 -0.10 -0.02 0.05 -0.02 -0.06

Total Added Value -0.10 -0.05 -0.01 -0.38 0.11 -0.18 -0.08 0.10 0.15 -0.11 0.04

SECTOR WEIGHTS (AVERAGE % WEIGHT DURING THE QUARTER)

Convertible Fund 9.07 13.63 0.63 3.12 3.57 19.89 5.06 33.32 2.64 0.48 5.61

ICE BofA All US 
Convertible Index 

9.49 13.07 1.15 3.10 7.99 18.29 6.96 29.39 1.31 2.47 6.10

Over/underweight -0.42 0.56 -0.52 0.03 -4.42 1.60 -1.90 3.94 1.33 -2.00 -0.50

SECTOR RETURNS (%)

Convertible Fund -1.10 5.02 0.11 -9.27 3.53 1.48 1.31 7.09 11.73 3.42 -3.76

ICE BofA All US 
Convertible Index 

0.08 5.89 2.70 1.02 2.26 2.23 3.22 7.18 9.43 8.24 -2.60

Relative Return -1.18 -0.87 -2.59 -10.29 1.28 -0.75 -1.91 -0.09 2.30 -4.82 -1.16

Calculations may be subject to rounding.


