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Value Fund Fourth Quarter 2013 Report

Key Drivers of Performance

FUND INFORMATION
A share ticker:

CVAAX

»»  The fund’s A shares returned 7.93% in the fourth quarter, capping off a strong second half of 2013 with a 16.36% return that outperformed both

I share ticker:

CVAIX

the benchmark and Morningstar peer group for the six-month period. Performance throughout all of 2013, the first full year with the new value

Category:

Large Cap Value

investment team, resulted in the fund’s best calendar year return in 10 years.

Inception date:

1/2/2002

Net Assets:

$112.2 million

Objective:

Long-term capital 		
growth

BENCHMARK
Russell 1000 Value Index

»»  We took a more cautious approach entering the fourth quarter given the political uncertainties. With our focus on protecting capital in the quarter,
the fund still captured almost 80% of the benchmark gains.

Market and Portfolio Overview
»»  The U.S. stock market continued its strong upward momentum, as the S&P 500 Index rallied to finish the year with its best performance since 1997.
»»  Cyclical growth sectors performed best during the quarter, led by industrials and information technology. Utilities and telecommunication services were
the weakest performing sectors for the quarter and the year, as investors turned away from the more defensive names.

FUND STRATEGY

Positioning

The fund invests primarily in equity securities
issued by small, midsize and large U.S.
companies that we believe offer the best
opportunities for growth.

»»  Given the continuing strength in the market, the team remains cautious, choosing to enter some positions through put-selling rather than buying the

»»  W
 e seek good businesses trading at value
prices
»»  We believe strong businesses have the
potential to drive superior returns
»»  We look to deliver absolute returns and
manage downside risk and capital loss

names outright.
»»  Much like in the second half of 2013, we expect correlations between stocks to continue to recede away from the macro-driven market movements. In this
environment, our fundamental research continues to focus on companies with strong operating businesses that are trading at low prices compared to their
sustainable cash flows.
AVERAGE ANNUALIZED RETURNS

6-MONTH
1-YEAR
3-YEAR
5-YEAR
10-YEAR
SINCE I SHARE
3-MONTH
							
INCEPTION

Calamos Value Fund
I shares - at NAV (Inception 3/1/02)
A shares - at NAV (Inception 1/2/02)
A shares – Load adjusted
Russell 1000 Value Index
Morningstar Large Value Category Average

There can be no assurance that the Fund will achieve its
investment objective.

SINCE A SHARE
INCEPTION

7.98%

16.55%

31.82%

12.42%

14.58%

6.11%

6.05%

N/A

7.93

16.36

31.53

12.14

14.31

5.84

N/A

5.55%

2.78

10.85

25.32

10.35

13.21

5.32

N/A

5.12

10.01

14.34

32.53

16.06

16.67

7.58

7.11

7.09

9.34

14.21

31.21

14.48

16.10

6.97

6.09

5.83

Performance data quoted represents past performance, which is no guarantee of future results. Current performance may be lower or higher than the performance quoted. You can obtain
performance data current to the most recent month end by visiting www.calamos.com.
The principal value and return of an investment will fluctuate so that your shares, when redeemed, may be worth more or less than their original cost. Performance reflected at NAV does
not include the Fund’s maximum front-end sales load of 4.75% had it been included, the Fund’s return would have been lower. Calendar year returns measure net investment income and
capital gain or loss from portfolio investments for each period specified. Average annual total return measures net investment income and capital gain or loss from portfolio investments as
an annualized average. In calculating net investment income, all applicable fees and expenses are deducted from the returns. All performance shown assumes reinvestment of dividends
and capital gains distributions. The Fund also offers Class B and C Shares, the performance of which may vary. As of the prospectus dated 3/1/13, the Fund’s gross expense ratios for Class A
shares is 1.73%; Class B and C shares is 2.48%; Class I shares is 1.48%, respectively.
The offering price for Class I shares is the NAV per share with no initial sales charge. There are no contingent deferred sales charges or distribution or service fees with respect to Class I
shares. The minimum initial investment required to purchase each Fund’s Class I shares is $1 million. Class I shares are offered primarily for direct investment by investors through certain
tax-exempt retirement plans (including 401(k) plans, 457 plans, employer-sponsored 403(b) plans, profit sharing and money purchase pension plans, defined benefit plans and non qualified
deferred compensation plans) and by institutional clients, provided such plans or clients have assets of at least $1 million. Class I shares may also be offered to certain other entities or
programs, including, but not limited to, investment companies, under certain circumstances.
NOT FDIC INSURED | MAY LOSE VALUE | NO BANK GUARANTEE
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REPRESENTATIVE FUND HOLDINGS – CONTRIBUTORS
FIRM NAME

% OF FUND

FIRM PROFILE

ANALYSIS

Raytheon Company

3.0%

Raytheon is a technology and innovation leader specializing in defense,

Given that most defense companies have a large portion of revenues coming from U.S.

security and civil markets throughout the world. The company

government and defense spending, Raytheon’s stock felt some pressure early in the quarter

provides state-of-the-art electronics, mission systems integration and

from sequestration and the lack of a U.S. budget deal in Congress. However, among defense

other capabilities in the areas of sensing, effects, command, control,

companies, Raytheon has one of the largest portions of sales from outside the U.S. Combined

communications and intelligence systems, as well as mission support

with continued new contract awards within the U.S., the stock was one of the best defense

services.

stocks for the quarter and one of the fund’s best names overall.

Wynn Resorts is engaged in the development, ownership and

Wynn is one of the premiere casino names, demonstrating a consistent ability to generate

operation of destination casino resorts.

strong cash flows. The company has benefited from growth in its Macau revenues, and has

Wynn Resorts, Ltd.

2.7%

been a strong allocator of capital, returning excess cash to shareholders in the form of special
dividends. While the stock has appreciated, the fund continues to hold this name entering
2014 on the potential for announcements of new casino sites in both the U.S. and abroad.
REPRESENTATIVE FUND HOLDINGS – DETRACTORS
FIRM NAME

% OF FUND

FIRM PROFILE

ANALYSIS

Lions Gate

2.7%*

Lions Gate is an entertainment company involved in the production

An emerging heavy-hitter in the filmed entertainment space, the team added Lions Gate to the

and distribution of motion picture films and television programs.

fund ahead of the company’s major fall release slate and on the potential for the creation of one or

Entertainment Corp.

possibly two new series of films based on young adult novels. With strong box office expectations
we added the name on a pullback ahead of the fall film release schedule. Unfortunately, box office
returns disappointed, resulting in revised earnings expectations.

Anadarko Petroleum
Corp.

2.7%*

Anadarko is among the world’s largest independent oil and natural gas

Despite a strong asset base, increasing revenues and growing dividend payments, the company’s

exploration and production companies. The company’s portfolio of

stock was hit by developments in a lawsuit involving Tronox, a company spun off from Anadarko in

assets encompasses premier positions in the Rocky Mountain region,

2005. While the market had an immediate negative reaction to this news, the stock later stabilized

the southern U.S. and the Appalachian Basin. The company is also

and has risen slightly since the announcement. Aside from the lawsuit, the company has a number

among the largest operators in the deep-water Gulf of Mexico, and has

of projects with substantial potential in the Eagle Ford Shale, Colorado’s Wattenberg field, the

production in Alaska, Algeria and Ghana, with additional exploration

Gulf of Mexico and offshore Ghana, all of which should allow the company to grow revenues and

opportunities in West Africa, Mozambique, Kenya, South Africa,

earnings. The lawsuit, however, will continue to weigh down the stock until there is more clarity

Columbia, Guyana, New Zealand and China.

on the amount of liability and until these projects are realized.

* as of 11/30/13

Past Performance does not guarantee future results. Please see additional disclosures on last page.
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Market Commentary
FOURTH QUARTER REVIEW
The team took a more cautious tone entering the fourth quarter, with uncertainty on the political front

strength of the U.S. economy and the sustainability of its recovery. Moreover, while global economic

ranging from long-term budget issues to the potential for a government shutdown. The market had

growth in 2013 was led by the U.S., we are starting to see positive global synchronization among

just finished the third quarter on another very strong run, with the S&P 500 Index closing just shy of

major economies; we believe this improving global environment bodes well for the U.S. economy

all-time highs. While valuations didn’t seem excessively stretched, the market did not seem cheap to us

and equity market in 2014.

on a whole, as we started the quarter with some cash. The market pulled back to start the quarter, but
the decline was short-lived. The equity market recovered from the government shutdown and ended the

As the U.S. equity market has rallied, talk about a potential market top has increased. We don’t

quarter with very strong returns. The Russell 1000 Value Index closed up 10.01% for the quarter and

see much evidence of a bubble in the U.S. stock market today and instead believe valuations are

32.53% for the year.

reasonable overall. One measure we utilize to measure valuations is the earnings yield of stocks
relative to 10-year Treasury yields; by this measure, stock valuations are more attractive than they

In a quarter like this, we are comfortable capturing most of the market’s upside while protecting capital

have been in more than three decades.

against a downturn. All 10 sectors in the benchmark traded up during the quarter, highlighting the
strength of the market. Given the continuing strength in the market, the team remains cautious,

As active, research-driven investors, we are encouraged by the more fundamentally driven markets

choosing to enter some positions through put-selling rather than buying the names outright as the year

that have emerged over recent months — a market climate which we expect will continue through

came to a close. As asset correlations continue their decline, the team expects a strong year for stock-

2014 against the backdrop of global economic recovery. We see compelling upside potential in

pickers focused on fundamental analysis and catalyst-driven investing, but we acknowledge that finding

equities, especially in a U.S. equity market that looks to be in the mid-phase of a secular bull market.

compelling value-priced assets in the current environment is becoming increasingly more challenging.

However, although conditions look set to improve across much of the global economy, we do not
see a rising tide lifting all boats from an investment standpoint.

OUTLOOK
Entering 2014, our global outlook remains cautiously optimistic, and we expect another good year
for the U.S. and global equity markets. The U.S. economy looks to be in a “not-too-hot, not-toocold” period, with steady growth and little inflation. While we anticipate long-term rates will

In an environment with the potential for highly divergent returns, we believe our ongoing
commitment to specialized fundamental research will serve us well and we look forward to
capitalizing on the opportunities of the global markets in the years to come.

continue to rise as the Federal Reserve’s taper commences, we believe short-term rates will stay low
for the next couple of years as inflation is kept in check. This is an environment that has historically
benefited equities.
While the impact of the Fed’s quantitative easing may have fallen short in some regards (job growth
has been measured and valuation dislocations occurred), it has contributed significantly to the
wealth effect that has helped lead the economy out of the 2008 financial crisis. Stocks have rallied
dramatically off of 2008 lows and the housing market has largely recovered, supporting greater
consumer activity. We view the Fed’s decision to unwind QE as a further indication of the relative
Past Performance does not guarantee future results. Please see additional disclosures on last page.
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Fund Information
TOP 10 HOLDINGS1

FUND FACTS		

FUND

RUSSELL 1000
VALUE INDEX

50

662

Total Net Assets

$112.2 million

N/A

3.1

Weighted Average
Market Cap

$102.1 billion $114.6 billion

Xylem, Inc.

3.0

Median Market Cap

$39.8 billion

General Electric Company

3.0

PEG Ratio

1.76x

1.95x

Raytheon Company

3.0

ROIC

14.4%

12.9%

Citigroup, Inc.

2.8

EPS Growth (5 Years)

10.6%

8.7%

Berkshire Hathaway, Inc. - Class B

2.7

236.6%

N/A

Wynn Resorts, Ltd.

2.7

Portfolio Turnover
(12 months)

WhiteWave Foods Company

4.0%

Exxon Mobil Corp.

3.7

Chevron Corp.

3.3

JPMorgan Chase & Company

TOTAL

Number of Holdings

$6.6 billion

FUND INFORMATION

A SHARES

Sales Load/Maximum Sales Charge
Gross Expense Ratio˚
Net Expense Ratio˚*

B SHARES

C SHARES

I SHARES

Front-End/4.75%

Back-End/5.00%

Level-Load/0.00%

N/A

1.73%

2.48%

4.08

1.48%

1.16%

1.91%

1.91%

0.91%

*The Fund’s investment advisor has contractually agreed to reimburse Fund expenses through March 31, 2015 to the extent necessary so that
Total Annual Fund Operating Expenses (excluding taxes, interest, short interest, short dividend expenses, brokerage commissions, acquired
fund fees and expenses, and extraordinary expenses, if any) of Class A, Class B , Class C and Class I are limited to 1.15%, 1.90%, 1.90% and
0.90% of average net assets, respectively.
˚ As of prospectus dated 3/1/13

31.3

Holdings and weightings are subject to change daily. Holdings
are provided for informational purposes only and should not
be deemed as a recommendation to buy or sell the securities
mentioned.
1
Top 10 Holdings are calculated as a percentage of Net Assets.
The tables exclude cash or cash equivalents, any government
/ sovereign bonds or broad based index hedging securities
the portfolio may hold. You can obtain a complete listing of
holdings by visiting www.calamos.com.

Term Definitions
PEG ratio is a stock’s price/earnings ratio divided by estimated
earnings growth rate in the next year; a lower PEG indicates that
less is being paid for each unit of earnings growth. ROIC (return
on invested capital) measures how effectively a company uses
the money invested in its operations, calculated as a company’s
net income minus any dividends divided by the company’s total
capital. EPS growth (5 years) represents the historical weighted
earnings per share growth of holdings.
Index definitions
The Russell 1000 Value Index—Measures the performance of
those companies in the Russell 1000 Index with lower price-tobook ratios and lower forecasted growth values. The S&P 500
Index is generally considered representative of the U.S. stock
market. The Morningstar Large Value category consists of largevalue portfolios invested primarily in big U.S. companies that
are less expensive or growing more slowly than other large-cap
stocks. Stocks in the top 70% of the capitalization of the U.S.
equity market are defined as large cap. Value is defined based
on low valuations (low price ratios and high dividend yields) and
slow growth (low growth rates for earnings, sales, book value,
and cash flow). Unmanaged index returns assume reinvestment
of any and all distributions and, unlike fund returns, do not reflect
fees, expenses or sales charges. Investors cannot invest directly
in an index.
Additional Information
Past performance does not indicate future results. No investment
strategy or objective is guaranteed and a client’s account value
can fluctuate over time and be worth more or less that the
original investment. The opinions referenced are as of the date
of publication and are subject to change due to changes in the
market or economic conditions and may not necessarily come to
pass. Information contained herein is for informational purposes
only and should not be considered investment advice.
Important Fund Risk Information.

An investment in the Fund(s) is subject to risks, and you could
lose money on your investment in the Fund(s). There can be no
assurance that the Fund(s) will achieve its investment objective.
Your investment in the Fund is not a deposit in a bank and is not
insured or guaranteed by the Federal Deposit Insurance Corporation (FDIC) or any other government agency. The risks associated
with an investment in the Fund(s) can increase during times of
significant market volatility. The Fund(s) also has specific principal
risks, which are described below. More detailed information
regarding these risks can be found in the Fund’s prospectus. The
principal risks of investing in the Calamos Value Fund include:
equity securities risk consisting of market prices declining in general, value stock risk consisting of the potential that a company
will never reach its calculated intrinsic value, small and mid-sized
company risk, foreign securities risk and portfolio selection risk.
As a result of political or economic instability in foreign countries,
there can be special risks associated with investing in foreign
securities, including fluctuations in currency exchange rates,
increased price volatility and difficulty obtaining information.
In addition, emerging markets may present additional risk due
to potential for greater economic and political instability in less
developed countries.

Before investing carefully consider the fund’s investment
objectives, risks, charges and expenses. Please see the
prospectus and summary prospectus containing this and
other information or call 1-800-582-6959. Read it carefully before investing.

Calamos Financial Services LLC, Distributor
2020 Calamos Court | Naperville, IL 60563-2787
800.582.6959 | www.calamos.com | caminfo@calamos.com
© 2014 Calamos Investments LLC. All Rights Reserved. Calamos®
and Calamos Investments® are registered trademarks of Calamos
Investments LLC.
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