A NON-CONSENSUS
OVERWEIGHT
What’s your view on China?
Transcript of a video recorded on May 17, 2018.
China remains one of our largest overweights across the portfolio. And this is really
more bottom-up driven, and driven by both our fundamental analysis as well a lot of the
quantitative tools that we’re utilizing to help narrow that universe.
When we look bottom-up in China, we’re seeing many great, innovative growth companies that are
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really taking advantage of the secular tailwinds that we discuss and we look at in our portfolios. And
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as a result, that’s driven our portfolio to an overweight stance to this market. When we look across our
peers, China’s actually a pretty consistent underweight and this only reinforces our view that this is a
significant opportunity on the horizon because we believe that over time many of our competitors will
identify China as a great opportunity as well and they’ll provide more flow of capital into that market
and we’ll see that underweight decrease as well.

The one most significant risk for China right now is U.S.–China trade relations and the trade negotiations ongoing and as a result of this
risk that does limit how large of an overweight we express in this market. But that being said, most of our exposure in China today is really
more secular-focused and benefiting from growth that isn’t as much macro-driven. And so, as a result, we’re very comfortable with our
overweight to China today and we see it as a great source of opportunity and potential going forward.

WATCH VIDEO

Video recorded 5/17/18.
Opinions, estimates, forecasts, and statements of financial market trends that are based on current
market conditions constitute our judgment and are subject to change without notice. The views and
strategies described may not be suitable for all investors. References to specific securities, asset classes
and financial markets are for illustrative purposes only and are not intended to be, and should not be interpreted as, recommendations. As a result of political or economic instability in foreign countries, there
can be special risks associated with investing in foreign securities, including fluctuations in currency
exchange rates, increased price volatility and difficulty obtaining information. In addition, emerging
markets may present additional risk due to potential for greater economic and political instability in less
developed countries.
Foreign Securities Risk: Risks associated with investing in foreign securities include fluctuations in
the exchange rates of foreign currencies that may affect the U.S. dollar value of a security, the possibility
of substantial price volatility as a result of political and economic instability in the foreign country, less
public information about issuers of securities, different securities regulation, different accounting, auditing and financial reporting standards and less liquidity than in U.S. markets.
Emerging Markets Risk: Emerging market countries may have relatively unstable governments and
economies based on only a few industries, which may cause greater instability. The value of emerging
market securities will likely be particularly sensitive to changes in the economies of such countries.
These countries are also more likely to experience higher levels of inflation, deflation or currency devaluations, which could hurt their economies and securities markets.
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