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U.S. Opportunities Strategy

Market Overview

Performance Review

During the quarter, equities and equity-sensitive securities,

During the quarter, the areas that had the most significant impact

including convertible bonds, advanced. U.S. equities, as represented

on performance included:

by the S&P 500 Index, rose 5.23%, while the Russell 3000 Growth
Index gained 4.86%. The quarter opened amid a market rotation

Health Care. Security selection within the health care sector

away from higher-growth and higher-P/E stocks in sectors such as

contributed most to performance. Specifically, the portfolio’s

information technology and health care, toward more-defensive,

holdings in the pharmaceuticals industry outperformed those in

value-oriented sectors including utilities, telecommunication

the index. Within the sector, we are favoring companies within

services and energy. However, some of the hardest-hit sectors

the pharmaceutical, health care equipment, and managed care

recovered at mid quarter, as sentiment approved.

industries due to their attractive growth potential, strong balance
sheets, and cash flow characteristics.

At its June meeting, the Federal Reserve pledged to continue
tapering its monthly asset purchases, as many U.S. economic

Energy. Security selection within the energy sector contributed

indicators continued to show improvement, including job creation,

favorably, particularly within the oil-and-gas exploration-and-

the ISM manufacturing report, U.S. auto sales, and small business

production industry. We are favoring this industry, as well as the

confidence.

oil services industries, as we believe they offer excellent production
growth potential and strong fundamentals, with relatively less

All sectors within the S&P 500 Index advanced. Companies in the

dependency on underlying commodity prices. We expect the

energy, utilities, and technology sectors performed the best, while

recovery in global growth, strong demand for oil and gas, and

financials, consumer discretionary, and telecommunication services

continued innovation in the exploration and services industries to

lagged the index.

benefit the companies in which we are investing.
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Past performance is no guarantee of future results.
Data as of 6/30/14.

All portfolio positioning and sector information is for a representative portfolio. Please see page four for additional information.
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FIGURE 2. REPRESENTATIVE PORTFOLIO PERFORMANCE VERSUS S&P 500 INDEX
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Past performance is no guarantee of future results.
Source: Calamos Advisors LLC
Data as of 6/30/14.

As we have done since the inception of the strategy, we are
positioning the portfolio with the goal of capturing the majority
of the equity market’s upside while seeking to mitigate downside
participation and volatility. As we evaluate the macroeconomic

Consumer Discretionary. Security selection in the consumer
discretionary sector detracted from relative performance.
Specifically, the portfolio’s overweight and selection in the Internet
retail industry had a negative impact. We continue overweight the
sector due to its higher growth profile and because the sector is a
direct beneficiary of continued improvement in employment and
economic growth. We prefer companies with strong, well-known
brands, as well as those more closely linked to big-ticket purchases.

backdrop and determine the most attractive secular and cyclical
opportunities to pursue, we pay close attention to the active
risk and market exposures in the portfolio. As part of our capital
structure research process, our investment team evaluates
businesses holistically and from an enterprise valuation framework.
Within that context we incorporate a number of factors when
determining the appropriate risk/reward for the strategy, both at a
position level and at an aggregate level.

Current holdings within the sector span a broad spectrum of
industries, including internet retail, apparel and luxury goods,
homebuilding, and casinos and gaming.

Given valuations, subdued volatility and our cautiously optimistic
views on global growth prospects, we are favoring investments
in companies that provide strong upside participation with more

Materials. Security selection in materials hindered relative
performance. Specifically, the portfolio’s lagging performance in
the metals and mining industry hampered returns. Given our more
constructive market outlook, continued global expansion, and

efficient risk/reward asymmetries. As equities continue to perform
strongly, we continue to investigate company structures that
offer compelling risk and reward characteristics relative to their
underlying common stocks.

modest inflation, we have preferred investments in market sectors
with more compelling growth profiles.

The U.S. convertible market has performed very strongly during
the quarter and through the year-to-date period. While we believe
convertibles in general are still fairly valued, there are certainly
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FIGURE 3. SECTOR ALLOCATIONS VERSUS S&P 500 INDEX
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Source: Calamos Advisors LLC.
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This strategy is actively managed. Holdings, weightings and allocations are subject to change daily. Sector weightings exclude cash or cash equivalents, any government/sovereign bonds or broad
based index hedging securities/options the portfolio may hold.

sectors where the risk/reward asymmetry no longer exists (or

that the U.S. economy has sufficiently rebounded from the first

favors convertibles) as the equity sensitivities (deltas) have risen

quarter’s severe weather and negative GDP reading. Corporate

considerably. This is particularly true within the investment grade

profits and cash on balance sheets are at record highs, allowing

tier of the U.S. convertible market as supply/demand imbalances

some firms to boost buybacks and quicken the pace of M&A

have further driven this universe to excessive deltas. The investment

activity. Recent labor market and manufacturing data point to

team continues to evaluate all convertible holdings to ensure they

modest growth.

are providing attractive characteristics, alpha generation, and
downside risk mitigation.

With the U.S. economy looking to be on track, we maintain our
positive outlook for U.S. equities. Against this low interest rate

From a sector perspective, changes during the quarter were

and low inflation backdrop, we own a combination of secular

done only at the margin, reflecting confidence in the positioning

and cyclical growth holdings in the portfolio. In addition, growth

of the strategy and the companies in which we have invested.

company valuations remain compelling relative to value by

We continue to focus on sustainable growth franchises within

historic standards. We also anticipate outperformance in growth

the information technology, financials, health care, consumer

companies as the economic expansion advances. We continue to

discretionary, and industrials sectors. The focus on pro-cyclical

favor growth-oriented areas of the market, including technology,

sectors reflects our constructive market outlook and belief that the

consumer discretionary, industrials and health care. Although

U.S. market has entered a mid-cycle growth phase which generally

investor complacency in the equity markets has been high lately,

is supportive of growth sectors and companies.

we anticipate periods of higher volatility, which has compelled us to
maintain a keen focus on downside risk management.

Conclusion
A low inflation, modest growth environment, and globally
supported liquidity, have driven continued gains in equity markets.
U.S. equities reached all-time highs during the second quarter,

For a more detailed review of our macro thoughts, please read our
latest Economic Review and Outlook posted on
www.calamos.com.

as data from employment to manufacturing sparked confidence
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Past performance does not guarantee or indicate future results. Current performance may be lower or higher than the
performance quoted. Portfolios are managed according to their respective strategies which may differ significantly
in terms of security holdings, industry weightings, and asset allocation from those of the benchmark(s). Portfolio
performance, characteristics and volatility may differ from the benchmark(s) shown.
For Institutional Use Only
The information portrayed is for the Calamos U.S. Opportunities Composite. Representative holdings and portfolio
characteristics are specific only to the portfolio shown at that point in time. Other portfolios will vary in composition,
characteristics, and will experienced different investment results. The representative portfolio shown has been selected by the
advisor based on account characteristics that the advisor feels accurately represents the investment strategy as a whole.
The opinions referenced are as of the date of publication and are subject to change due to changes in the market or economic
conditions and may not necessarily come to pass. Information contained herein is for informational purposes only and should not
be considered investment advice.
The information provided in this report should not be considered a recommendation to purchase or sell any industry, sector or
particular security. There is no assurance that any industry, sector or security discussed herein will remain in a client’s account at
the time of reading this report or that industry, sectors or securities sold have not been repurchased. The industries, sectors, or
securities discussed herein do not represent a client’s entire account and in the aggregate may represent only a small percentage
of an account’s holdings.
It should not be assumed that any of the securities transactions or holdings discussed were or will prove to be profitable, or that
the investment recommendations or decisions we make in the future will be profitable or will equal the investment performance
of the securities discussed herein.
Performance returns presented reflect, unless otherwise noted the Calamos U.S. Opportunities Composite which is an actively
managed composite investing in equity, convertible and high yield securities seeking long term total return through growth and
current income. The Composite includes all fully discretionary, taxable, fee paying accounts of $250,000 or more, including those
no longer with the Firm. All returns are net of commission and other similar fees charged on securities transactions and include
reinvestment of net realized gains and interest.
The BofA Merrill Lynch All U.S. Convertibles Index (VXA0) measures the return of all U.S. convertibles.
The S&P 500 Index is a market-value weighted index and is widely regarded as the standard for measuring U.S. stock-market
performance. The Russell 3000 Growth Index measures the performance of those Russell 3000 Index companies with higher
price-to-book ratios and higher forecasted growth values. The stocks in this index are also members of either the Russell 1000
Growth or the Russell 2000 Growth indexes. Unmanaged index returns assume reinvestment of any and all distributions and do
not reflect any fees, expenses or sales charges. Investors cannot invest directly in an index.

Fees include the investment advisory fee charged by
Calamos Advisors LLC. Returns greater than 12 months are
annualized. All returns are net of commission and other
similar fees charged on securities transactions and include
reinvestment of net realized gains and interest. Chart Data
Sources: Calamos Advisors LLC.
Average annual total return measures net investment income
and capital gain or loss from portfolio investments as an
annualized average assuming reinvestment of dividends and
capital gains distributions.
Calamos Advisors LLC is a federally registered investment
advisor. Form ADV Part 2A which provides background
information about the firm and its business practices, is
available upon written request to:
Calamos Advisors LLC
2020 Calamos Court
Naperville, IL 60563-2787
Attn: Compliance Officer
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