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U.S. EQUITY SECOND QUARTER 2016 PERFORMANCE ATTRIBUTION & COMMENTARY

U.S. Opportunities Strategy

Market Overview

consumer discretionary (-0.7%) and industrials (+1.3%) lagged.

U.S. equities, as represented by the S&P 500 index, managed

When measured as a group, stocks with dividend yields greater

a 2.46% gain during an anxious and volatile second quarter.

than 2% outperformed the S&P 500 Index, while those with

Once again, value stocks continued to lead the market as

yields below 2% underperformed.

evidenced by the Russell 3000 Value Index’s 4.57% return
versus a modest 0.80% gain to the Russell 3000 Growth Index.

Despite the aforementioned volatility during the quarter,

Much in the same way that Federal Reserve “guessing” was top

convertibles posted a 3.63% return, as reflected by the BofA

of mind for investors early in the year, the market was largely

Merrill Lynch All U.S. Convertible Index (VXA0), outperforming

flat for the quarter until late May as investors grappled with

the 2.46% gain to the broad equity market proxy, the S&P

the Fed’s intentions regarding interest rate hikes. The U.S. and

500 Index. Convertibles also outpaced the 2.76% gain to their

global equity markets rose, then plummeted, then rose again

underlying stocks in the index and benefited from richening

at quarter-end as investors incorrectly anticipated that the U.K.

convertible valuations. BofA Merrill Lynch reported average

would vote to remain in European Union. The market sold off

convertibles trading at a2.94% discount to their fair theoretical

sharply after the U.K. voted to “Brexit.” but by quarter end, the

value at quarter-end, a significant improvement from the 3.79%

markets regained most if not all of the lost ground.

discount on March 31.

Performance Review

Within the S&P 500 Index, for the full quarter, higher dividend,

In this strategy, we own equities and equity-sensitive securities,

oil, and perceived stability sectors led the market higher. Energy

such as convertible bonds, that we believe are well positioned to

(+11.6%), telecom services (+7.1%), and utilities (+6.8%) posted

participate in upward equity market movements while limiting

the strongest gains, while information technology (-2.8%),

FIGURE 1. CALAMOS U.S. OPPORTUNITIES STRATEGY RETURNS
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Past performance is no guarantee of future results.
Data as of 6/30/16.

All portfolio positioning and sector information is for a representative portfolio. Please see page four for additional information.
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FIGURE 2. REPRESENTATIVE PORTFOLIO PERFORMANCE VERSUS S&P 500 INDEX
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Past performance is no guarantee of future results.
Source: Calamos Advisors LLC
Data as of 6/30/16.

in energy stocks. Portfolio selection within energy outperformed
the equity index, but a modest underweight to the sector
detracted from relative performance.

Positioning
The portfolio’s largest active allocations remain within the

potential downside losses should markets contract. During the
second quarter volatility, your risk-conscious strategy aligned
well with the all-equity S&P 500 Index, holding up well during
the market sell-offs, most notably in the immediate Brexit
aftermath, but lagging slightly in the value stock rallies.

information technology and consumer discretionary sectors,
though we trimmed somewhat exposure to consumer
discretionary. Our positioning reflects a cautious but positive
long-term outlook, and regardless of sector, we seek to
identify companies with sustainable competitive advantages,
accelerating fundamentals, growth potential uncaptured by

Portfolio security selection was broadly in line with the
equity benchmark, outperforming in half of the 10 sectors.
An underweight to the rebounding energy sector and an
opportunistic cash position (held in an effort to take advantage
of volatility) led to relative underperformance. It should be noted
that cash was reduced during the period.

current street estimates, and identifiable catalysts for unlocking
potential shareholder value. Among the themes we expect will
drive growth are productivity enhancements, demographic
shifts, data digitalization and security, advancements in
biotechnology and genomics, and global infrastructure buildout. We remain cognizant of portfolio valuations. and have
reduced risk in higher valued names when those opportunities

Security selection in financials, specifically diversified banks,

are identified.

and asset management and custody banks, benefited portfolio
results. Our lack of holdings in the underperforming investment

Outlook

banking and brokerage industry also aided results. Selection

We believe the U.S. market will realize modestly positive returns

in consumer discretionary, notably our lack of holdings in the

and may represent compelling equity investor opportunity
in a low-return world. We do not foresee a recession in the
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FIGURE 3. SECTOR ALLOCATIONS VERSUS S&P 500 INDEX
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Source: Calamos Advisors LLC.
Data as of 6/30/16.
This strategy is actively managed. Holdings, weightings and allocations are subject to change daily. Sector weightings exclude cash or cash equivalents, any government/sovereign bonds or broad
based index hedging securities/options the portfolio may hold.

U.S., but trends in housing and employment continue to
underscore our slow-growth economic thesis. The market
may experience additional bouts of volatility, particularly as
the complexities and global implications of the Brexit vote are
sorted out, and, like all market participants, we continue to
evaluate the Federal Reserve’s intentions regarding potential
interest rate moves. Growth may remain scarce, so we believe
investors will pay for those businesses that can offer superior
growth. Given the episodic volatility, we expect to be a bit more
cautious of valuations, as higher-valued stocks may present a
greater potential for sell-offs when volatility returns. In these
periods, we believe our ability to utilize convertibles as a riskmanagement tool is particularly advantageous, as the portfolio
will remain exposed to the growth equity attributes we favor,
but in a manner that is prudent in a sometimes challenging
market environment.
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Past performance does not guarantee or indicate future results. Current performance may be lower or higher than the
performance quoted. Portfolios are managed according to their respective strategies which may differ significantly
in terms of security holdings, industry weightings, and asset allocation from those of the benchmark(s). Portfolio
performance, characteristics and volatility may differ from the benchmark(s) shown.
For Institutional Use Only
The information portrayed is for the Calamos U.S. Opportunities Composite. Representative holdings and portfolio
characteristics are specific only to the portfolio shown at that point in time. Other portfolios will vary in composition,
characteristics, and will experienced different investment results. The representative portfolio shown has been selected by the
advisor based on account characteristics that the advisor feels accurately represents the investment strategy as a whole.
The opinions referenced are as of the date of publication and are subject to change due to changes in the market or economic
conditions and may not necessarily come to pass. Information contained herein is for informational purposes only and should not
be considered investment advice.
The information provided in this report should not be considered a recommendation to purchase or sell any industry, sector or
particular security. There is no assurance that any industry, sector or security discussed herein will remain in a client’s account at
the time of reading this report or that industry, sectors or securities sold have not been repurchased. The industries, sectors, or
securities discussed herein do not represent a client’s entire account and in the aggregate may represent only a small percentage
of an account’s holdings.
It should not be assumed that any of the securities transactions or holdings discussed were or will prove to be profitable, or that
the investment recommendations or decisions we make in the future will be profitable or will equal the investment performance
of the securities discussed herein.
Performance returns presented reflect, unless otherwise noted the Calamos U.S. Opportunities Composite which is an actively
managed composite investing in equity, convertible and high yield securities seeking long term total return through growth
and current income. All returns are net of commission and other similar fees charged on securities transactions and include
reinvestment of net realized gains and interest.
The BofA Merrill Lynch All U.S. Convertibles Index (VXA0) measures the return of all U.S. convertibles.
The S&P 500 Index is a market-value weighted index and is widely regarded as the standard for measuring U.S. stock-market
performance. The Russell 3000 Growth Index measures the performance of those Russell 3000 Index companies with higher
price-to-book ratios and higher forecasted growth values. The stocks in this index are also members of either the Russell 1000
Growth or the Russell 2000 Growth indexes. The Russell 3000 Value Index measures the performance of the broad value
segment of the U.S. equity universe. It includes those Russell 3000 companies with lower price-to-book ratios and lower
forecasted growth values. Unmanaged index returns assume reinvestment of any and all distributions and do not reflect any
fees, expenses or sales charges. Investors cannot invest directly in an index.

Fees include the investment advisory fee charged by
Calamos Advisors LLC. Returns greater than 12 months are
annualized. All returns are net of commission and other
similar fees charged on securities transactions and include
reinvestment of net realized gains and interest. Chart Data
Sources: Calamos Advisors LLC.
Average annual total return measures net investment income
and capital gain or loss from portfolio investments as an
annualized average assuming reinvestment of dividends and
capital gains distributions.
Calamos Advisors LLC is a federally registered investment
advisor. Form ADV Part 2A which provides background
information about the firm and its business practices, is
available upon written request to:
Calamos Advisors LLC
2020 Calamos Court
Naperville, IL 60563-2787
Attn: Compliance Officer
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