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U.S. Opportunities Strategy

Market Overview

purchases of new homes surging. In addition, U.S. employers

During the quarter, equities and equity-sensitive securities,

added more jobs than forecasted, and the unemployment rate

including convertible bonds, delivered strong gains, as

dropped to a five-year low of 7.0%. Despite a favorable economic

investors continued to exhibit demand for stocks reflecting

landscape overall, current economic headwinds include low wage

generally improved economic conditions and enhanced risk

growth and relatively weaker consumption trends among smaller-

appetite. U.S. equities, as represented by the S&P 500 Index,

ticket retailers. Overall, consumer caution and political friction

rose 10.51%, while the convertible market proxy, the BofA

may temper investor sentiment in the coming months, although

Merrill Lynch All U.S. Convertibles Index (VXA0), participated

the recent bipartisan budget compromise reached in Congress

in a good portion of the U.S. equity market’s advance and

should improve stability and reduce policy uncertainty.

posted a solid 6.02% return for the quarter.
Sector performance within the S&P 500 Index was uniformly
Investors propelled the equity market to an all-time high in the

positive for the quarter. In general, cyclical growth-oriented sectors

quarter, even as the Federal Reserve took the first step in paring

outperformed more defensive, slower-growth areas. Reflecting

back quantitative easing at its December meeting. Markets

this trend, industrials, information technology and consumer

reacted much more positively to the actual “taper” news, as

discretionary sector returns led the index, while the utilities and

compared to the increase in rates and sell-off in stocks that

telecommunication services sectors lagged. Industrials posted a

occurred when taper discussions first surfaced earlier in the year.

leading 13.51% return, while utilities gained 2.78%.

Equities also got a boost from news that U.S. economy expanded

Performance Review

at a higher-than-expected rate of 4.1% in the third quarter. Data

During the quarter, the strategy participated in the equity market’s

showed retail sales accelerating, manufacturing expanding and

upside but captured less of the broad market gains due primarily to
FIGURE 1. CALAMOS U.S. OPPORTUNITIES STRATEGY RETURNS
Calamos U.S. Opportunities Composite (gross of fees)

Calamos U.S. Opportunities Composite (net of fees)
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Source: Calamos Advisors LLC and Mellon Analytical Solutions LLC.

Past performance is no guarantee of future results.
Data as of 12/31/13.

All portfolio positioning and sector information is for a representative portfolio. Please see page four for additional information.
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FIGURE 2. REPRESENTATIVE PORTFOLIO PERFORMANCE VERSUS S&P 500 INDEX
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Source: Calamos Advisors LLC
Data as of 12/31/13.

of our holdings to benefit from secular growth themes, including
productivity enhancement, more mobility and connectivity and
demand for information and content. In the quarter, selection
hindered relative performance, though the strategy’s sector return
was positive.

its defensive equity characteristics. Security selection also detracted
from the portfolio’s relative return.

Positioning
The portfolio reflects our constructive market outlook and procyclical stance. We are emphasizing companies with strong growth

During the quarter, the areas that had the most significant impact
on performance were:

fundamentals and increasing returns on invested capital selling
at reasonable valuations. We expect U.S. and global growth will
continue at a measured pace, but we also anticipate periods of

Consumer Discretionary. Relative security selection contributed
positively to performance. Specifically, portfolio holdings in
Internet retail, our primary emphasis in the sector, outperformed.
This sector continues to thrive, reflecting improved consumer
balance sheets, strong demand for housing, and positive consumer

spiking volatility within the global markets and maintain a strong
focus on risk management. We are favoring U.S. companies
well-positioned to benefit from improving consumer balance
sheets, strong demand for housing and innovative manufacturing
processes.

sentiment overall.
We are particularly focused on investment opportunities
Utilities. The portfolio’s underweight allocation and relative security
selection contributed the most value to quarterly results, as holdings
in the electric utilities industry outperformed. While the portfolio
holds a small weight in electric utilities, we have historically been
underweight to the sector as a whole due to its lower growth profile
and highly regulated operations.

2

within technology, financials and consumer cyclicals. Among
the portfolio’s fourth quarter positioning changes, bottom-up
investment rationale informed marginal decreases in the technology
and energy sectors. We added to holdings in the health care and
consumer discretionary sectors, both significant allocations. Our
focus continues to be on businesses with sustainable competitive

All portfolio positioning and sector information is for a representative portfolio. Please see page four for additional information.
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FIGURE 3. SECTOR ALLOCATIONS VERSUS S&P 500 INDEX
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Source: Calamos Advisors LLC.
Data as of 12/31/13.
This strategy is actively managed. Holdings, weightings and allocations are subject to change daily. Sector weightings exclude cash or cash equivalents, any government/sovereign bonds or broad
based index hedging securities/options the portfolio may hold.

advantages, strong revenue growth, and secular tailwinds fueled by

improving growth prospects, emphasizing information

innovation and an expanding global consumer base.

technology, consumer cyclicals, industrials and financials. Our
investment team believes improving global economic data;

Outlook
We continue to be cautiously optimistic in our equity market
outlook. The U.S. equity market looks to be in the mid-cycle

modest earnings growth, benign inflation and attractive
valuations support our active and risk-aware approach to
accessing long-term opportunities.

of a secular bull market, with additional room to appreciate.
Economic growth looks to continue on a steady course,
inflation is low and monetary policy is likely to remain
accommodative overall. Manufacturing is on an upswing,
profit growth looks poised to continue and monetary policy
remains supportive overall. Household balance sheets continue
to show broad improvement, and the gains in housing values
and financial assets are contributing to a notable wealth
effect. Corporate balance sheets are healthy and record-high
cash levels should encourage employment growth and capital
expenditures.

We are seeing economic conditions and investor preferences
favor growth and we are finding many bottom-up
opportunities for investment. Within the portfolio, we continue

We have made significant investments in our business over
the past year, and feel the organization is exceptionally
well positioned to meet the coming opportunities and
challenges within the global asset management industry.
We are encouraged that these efforts and our unrelenting
commitment to our clients are bearing fruit across Calamos
strategies, and our team looks forward to capitalizing on these
opportunities on behalf of our clients in the quarters to come.
We appreciate the relationship we’ve forged over the years and
look forward to working with you in 2014.

For a more detailed review of our macro thoughts, please read our
latest Economic Review and Outlook posted on
www.calamos.com.

to invest in companies exhibiting strong fundamentals and
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Past performance does not guarantee or indicate future results. Current performance may be lower or higher than the
performance quoted. Portfolios are managed according to their respective strategies which may differ significantly
in terms of security holdings, industry weightings, and asset allocation from those of the benchmark(s). Portfolio
performance, characteristics and volatility may differ from the benchmark(s) shown.
The information portrayed is for the Calamos U.S. Opportunities Composite. Representative holdings and portfolio
characteristics are specific only to the portfolio shown at that point in time. Other portfolios will vary in composition,
characteristics, and will experienced different investment results. The representative portfolio shown has been selected by the
advisor based on account characteristics that the advisor feels accurately represents the investment strategy as a whole.
The opinions referenced are as of the date of publication and are subject to change due to changes in the market or economic
conditions and may not necessarily come to pass. Information contained herein is for informational purposes only and should not
be considered investment advice.
The information provided in this report should not be considered a recommendation to purchase or sell any industry, sector or
particular security. There is no assurance that any industry, sector or security discussed herein will remain in a client’s account at
the time of reading this report or that industry, sectors or securities sold have not been repurchased. The industries, sectors, or
securities discussed herein do not represent a client’s entire account and in the aggregate may represent only a small percentage
of an account’s holdings.
It should not be assumed that any of the securities transactions or holdings discussed were or will prove to be profitable, or that
the investment recommendations or decisions we make in the future will be profitable or will equal the investment performance
of the securities discussed herein.
Performance returns presented reflect, unless otherwise noted the Calamos U.S. Opportunities Composite which is an actively
managed composite investing in equity, convertible and high yield securities seeking long term total return through growth and
current income. The Composite includes all fully discretionary, taxable, fee paying accounts of $250,000 or more, including those
no longer with the Firm. All returns are net of commission and other similar fees charged on securities transactions and include
reinvestment of net realized gains and interest.
The BofA Merrill Lynch All U.S. Convertibles Index (VXA0) measures the return of all U.S. convertibles.
The S&P 500 Index is a market-value weighted index and is widely regarded as the standard for measuring U.S. stock-market
performance. Unmanaged index returns assume reinvestment of any and all distributions and do not reflect any fees, expenses
or sales charges. Investors cannot invest directly in an index.

Fees include the investment advisory fee charged by
Calamos Advisors LLC. Returns greater than 12 months are
annualized. All returns are net of commission and other
similar fees charged on securities transactions and include
reinvestment of net realized gains and interest. Chart Data
Sources: Calamos Advisors LLC.
Average annual total return measures net investment income
and capital gain or loss from portfolio investments as an
annualized average assuming reinvestment of dividends and
capital gains distributions.
Calamos Advisors LLC is a federally registered investment
advisor. Form ADV Part 2A which provides background
information about the firm and its business practices, is
available upon written request to:
Calamos Advisors LLC
2020 Calamos Court
Naperville, IL 60563-2787
Attn: Compliance Officer
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