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International Growth Strategy
Market Overview

Eurozone continued to be mixed over the quarter. At its recent

Global equities delivered significant gains during the quarter,

policy meeting, the European Central Bank (ECB) announced no

as markets responded to mixed economic data while digesting

change to interest rates and no extension to bond purchases.

additional signals from central banks on the direction of monetary

Inflation in the euro area increased in September but remained

policy. The market focus earlier in the period largely related to

well below levels targeted by the ECB. Recent figures on

the UK Brexit vote, which was generally viewed as having only a

Eurozone industrial production and business confidence show

modest impact on near-term economic figures. More recently,

some improvement and reflect the muted impact of the Brexit

global equity and bond markets have been impacted to a greater

referendum on the region overall. Employment conditions

degree by announcements from the Fed and global central banks

remain sluggish as unemployment levels in the euro area

regarding monetary policy. The MSCI World Index returned

stubbornly hover near 10%. In USD terms, Austria and Germany

4.99% during the quarter, while the broader MSCI ACWI Index

were among the leading European markets during the period,

returned 5.43% (USD terms). Seven of the eleven MSCI World

returning 16.86% and 10.02%, while Denmark and Italy trailed,

Index sectors delivered gains in the period, as technology

returning -6.17% and 2.34%, respectively.

(+13.09%, USD terms) and financials (+6.89%) outperformed
the benchmark return. Conversely, utilities (-3.54%) and telecom

Asian equities delivered strong gains in the period, as the MSCI
Pacific index returned 8.57% in USD terms (+7.08% in local

services (-2.49%) lagged the Index.

currency). Japan’s economy continued its lackluster pace, as
European shares advanced during the period, as reflected in the

falling consumer prices and cuts in household spending offset

MSCI Europe Index’s 5.45% return (+5.70% in local currency).

a recent 1.5% rise in industrial production. Japan announced

European equities rallied after most high-frequency economic

a large stimulus and infrastructure package during the quarter

data showed minimal Brexit-related impact. The Bank of England

and the Bank of Japan shifted its policy focus toward targeting

implemented multiple measures to support economic activity in

the yield curve and away from weakening the yen through

the near-term, although economic data in both the UK and the

monetary expansion. This year’s strong appreciation by the

FIGURE 1. CALAMOS INTERNATIONAL GROWTH STRATEGY RETURNS
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Source: Calamos Advisors LLC and Mellon Analytical Solutions LLC.

Past performance is no guarantee of future results.
Data as of 9/30/16.

All portfolio positioning and sector information is for a representative portfolio. Please see page five for additional information.
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FIGURE 2. REPRESENTATIVE PORTFOLIO PERFORMANCE VERSUS THE MSCI ACWI ex-U.S.
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posted the poorest results, in USD terms.
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The portfolio finished in line with the overall strong gains in
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Past performance is no guarantee of future results.
Source: Calamos Advisors LLC
Data as of 9/30/16.

contributed the most value during the period, as a larger relative
allocation to the Internet software and services industry as well as
semiconductors benefited relative returns.
The portfolio’s security selection in industrials also contributed

yen continues to challenge Japan’s export-sensitive economy.
Japan returned 8.76% in USD terms (7.35% local) during the
period, while Australia and Hong Kong also posted strong gains,

positively to quarterly performance. Specifically, holdings in the
construction machinery and heavy trucks industries performed
well, as more cyclical companies increased their orders.

returning 7.95% and 11.92% in USD terms, respectively.
The portfolio’s security selection in the consumer discretionary
Emerging markets outperformed developed markets and
delivered their best three-month gain since 2012, returning 9.15%
(in USD terms) as represented by the MSCI Emerging Markets
Index. This uptrend was supported by improved economic

sector lagged in the quarter. Despite weaker fundamentals and
trailing returns in the apparel, accessories and luxury goods
industry, we continue to hold an overweight position in the
consumer discretionary sector.

fundamentals, generally accommodative global central banks,
and the stabilization of commodity prices and currencies. In

An overweight position and selection in energy, specifically

terms of key developments, China’s economy has shown relative

integrated oil and gas names, also hindered results.

improvement as recent manufacturing PMI data exceeded
estimates, though foreign exchange reserves remain near the
lowest levels since 2011. India passed significant legislation in
the quarter, enabling the first national sales tax, known as the
Goods and Services Tax. Prime Minister Narendra Modi has
further enacted reforms at the state level on land, labor, taxation,

Positioning
The fund’s regional and country positioning reflects the
combined inputs from our top-down global framework, our
bottom-up security analysis, and our continuous evaluation of
macroeconomic factors and growth opportunities.

and other areas of the economy. In Brazil, the widely followed
impeachment of Dilma Rousseff renewed optimism for many
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FIGURE 3. SECTOR ALLOCATIONS VERSUS THE MSCI ACWI ex-U.S. GROWTH INDEX
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This strategy is actively managed. Holdings, weightings and allocations are subject to change daily. Sector weightings exclude cash or cash equivalents, any government/sovereign bonds or broad
based index hedging securities/options the portfolio may hold.

FIGURE 4. COUNTRY WEIGHTS VERSUS THE MSCI ACWI ex-U.S. GROWTH INDEX
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Source: Calamos Advisors LLC
Data as of 9/30/16.
This strategy is actively managed. Holdings, weightings and allocations are subject to change daily. Companies are classified geographically according to their country of domicile. Geographical
distribution tables exclude any options on broad market indexes the portfolio may hold.

We hold a modest overweight in Europe, where we own select

and many growth opportunities. The portfolio holdings in Japan

European multinationals that place a greater emphasis on

generated solid absolute gains despite trailing those in the index

global revenue exposure. This positioning added value in the

during the quarter. In emerging markets, our slight overweight

quarter as the region delivered gains and the portfolio holdings

position added value in the period as the holdings performed well

outperformed the index. In Japan, our modest underweight

versus the broad index. We anticipate continued distinctions in

stance reflects our view that both the accommodative policies

the near-term prospects of emerging market economies due to

and impactful corporate reforms and the low economic growth

different growth trajectories, varying structural reform paths, and

and the stronger yen will lead to improved capital allocation

movements in currencies and commodity prices.

The representative portfolio information described in both charts above represents a representative account managed in the International Growth strategy. Other clients’ portfolios may
differ mainly due to individual restrictions and timing of purchases and sales. All portfolio positioning and sector information is for a representative portfolio. Please see page five for
additional information.
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We made minor changes to sector ratings within the quarter, with most

We favor quality growth companies with select investments in cyclicals

adjustments driven by security-specific rationale. We increased the

and emphasize companies with good earnings visibility, solid cash flow

weight in information technology and industrials during the period while

generation and stronger balance sheets. We see opportunities in the

trimming consumer staples due to select valuations and slowing growth

technology sector, consumer companies with sustainable franchises, and

fundamentals in some defensive growth areas.

innovative companies in health care and industrials. Given political and
fiscal policy unknowns, security selection remains paramount, and investors

Outlook
We maintain our expectation that global economic expansion will be slow
during the coming quarter. Economic data points to slow growth, but
not to the extent that many feared in the wake of the Brexit referendum.

should be prepared for volatility, particularly as valuations are expensive in
certain segments of global markets. Our active approach and long-term
perspective positions us to take advantage of potential near-term volatility
as we seek investment opportunities.

Around the world, accommodative monetary policy continues to offset
growth challenges, and we see continued opportunities in equities. As we
look ahead, we are keeping an eye on the political environment, populist
cross-currents, and global central bank policy actions.
Our view on investments in emerging markets has grown more positive
throughout the year, as EMs have benefited from an easing in the
appreciation of the dollar, commodity price stabilization, and capital
inflows. As EM economic data shows signs of improvement, EM equity
valuations and growth characteristics look quite favorable.

Past performance does not guarantee or indicate future results. Current performance may be lower or higher than the
performance quoted. Portfolios are managed according to their respective strategies which may differ significantly in terms
of security holdings, industry weightings, and asset allocation from those of the benchmark(s). Portfolio performance,
characteristics and volatility may differ from the benchmark(s) shown.
The information portrayed is for the Calamos International Growth Composite. Representative holdings and portfolio characteristics
are specific only to the portfolio shown at that point in time. Other portfolios will vary in composition, characteristics, and will
experience different investment results. The representative portfolio shown has been selected by the advisor based on account
characteristics that the advisor feels accurately represents the investment strategy as a whole.
The opinions referenced are as of the date of publication and are subject to change due to changes in the market or economic
conditions and may not necessarily come to pass. Information contained herein is for informational purposes only and should not be
considered investment advice.
The information provided in this report should not be considered a recommendation to purchase or sell any industry, sector or
particular security. There is no assurance that any industry, sector or security discussed herein will remain in a client’s account at
the time of reading this report or that industry, sectors or securities sold have not been repurchased. The industries, sectors, or
securities discussed herein do not represent a client’s entire account and in the aggregate may represent only a small percentage of
an account’s holdings.
It should not be assumed that any of the securities transactions or holdings discussed were or will prove to be profitable, or that the
investment recommendations or decisions we make in the future will be profitable or will equal the investment performance of the
securities discussed herein.
Performance returns presented reflect, unless otherwise noted, the Calamos International Growth Composite, which is an actively
managed composite primarily investing in common stocks issued by companies outside the United States. The composite includes
all fully discretionary fee-paying accounts. Quarterly returns exclude the impact of management advisory fees, which would reduce
actual performance results. Net return is presented after the deduction of the actual management fee. All returns are net of
commission and other similar fees charged on securities transactions and include reinvestment of net realized gains and interest.
The MSCI ACWI ex-U.S. Growth Index is a free float-adjusted market capitalization weighted index that is designed to measure the growth
equity stock market. The index is calculated on a total return basis, which includes reinvestment of gross dividends before deduction of withholding taxes. The MSCI Europe Index is a free float-adjusted market capitalization weighted index that is designed to measure the equity
market performance of the developed markets in Europe. The MSCI Emerging Markets Index is a free-float-adjusted market-capitalization
index that is designed to measure equity-market performance in the global emerging markets. The MSCI Japan Index is a free float-adjusted market capitalization weighted index that is designed to measure the equity market performance of the developed markets in Japan. The
The indices are calculated on a total return basis, which includes reinvestment of gross dividends before deduction of withholding taxes.
Unmanaged index returns assume reinvestment of any and all distributions and do not reflect any fees, expenses, or sales charges. Investors
cannot invest directly in an index.

Fees include the investment advisory fee charged by Calamos
Advisors LLC. Returns greater than 12 months are annualized.
Chart Data Sources: Mellon Analytical Solutions LLC and Calamos
Advisors LLC.
Average annual total return measures net investment income and
capital gain or loss from portfolio investments as an annualized
average assuming reinvestment of dividends and capital gains
distributions.
Calamos Advisors LLC is a federally registered investment advisor.
Form ADV Part 2A, which provides background information
about the firm and its business practices, is available upon written
request to:
Calamos Advisors LLC
2020 Calamos Court
Naperville, IL 60563-2787
Attn: Compliance Officer
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