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International Growth Strategy

Market Overview

high current account deficits and fiscal deficits; these anxieties

International equities delivered strong gains during the quarter,

were exacerbated by concerns of slowing growth.

with the MSCI ACWI ex-U.S. Growth Index returning 4.69%. All

Performance Review

sectors within the index advanced except for utilities. Industrials

Higher growth positioning, strong security selection and

(+9.61%), telecommunication services (+9.00%) and information

sector positioning enhanced relative performance. Although

technology (+8.27%) were the best performing sectors while

positioning across a range of sectors contributed favorably,

utilities lagged (-0.51%).

the majority of outperformance was attributable to selection
within health care and industrials, as well as to an overweight to

The MSCI Europe Index returned 7.92%, supported by more

information technology.

positive economic data, including improving manufacturing
and retail sales, easing trade imbalances, and shrinking budget

During the quarter, the areas that had the most significant

deficits. Japanese equities gained, but not at the breakneck pace

impact on performance included:

seen earlier in the year; the MSCI Japan Index rose 2.31% for the
quarter. Despite aggressive monetary stimulus, economic growth

Health Care. Relative security selection, particularly within the

has slowed and wage growth has remained stagnant.

pharmaceuticals industry, contributed favorably. Within this
sector, we are actively focusing on companies we believe can

MSCI Emerging Markets Index returned 1.86% for the quarter,

tap into unique growth opportunities related to innovation in

as market participants struggled with the potentially deleterious

the biotech and pharmaceutical industries, new technologies

impact of a U.S. taper on countries with weaker currencies, and

and product cycles.

FIGURE 1. CALAMOS INTERNATIONAL GROWTH STRATEGY RETURNS
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Source: Calamos Advisors LLC and Mellon Analytical Solutions LLC.

Past performance is no guarantee of future results.
Data as of 12/31/13.

All portfolio positioning and sector information is for a representative portfolio. Please see page four for additional information.
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FIGURE 2. REPRESENTATIVE PORTFOLIO PERFORMANCE VERSUS THE MSCI ACWI ex-U.S.
GROWTH INDEX
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Attribution based on gross of fee performance with dividends reinvested. Performance attribution excludes any
government/sovereign bonds or options on broad market indexes the portfolio may hold.

volatility within the global markets and therefore maintain a
strong focus on risk management.

Past performance is no guarantee of future results.
Source: Calamos Advisors LLC
Data as of 12/31/13.

From a sector standpoint, key changes to the portfolio over the
quarter included:

Information Technology. An overweight to information
technology, the second best performing sector in the index,
enhanced relative performance. Our active overweight reflects
our identification of well-managed growth businesses—that is,
companies with cleaner balance sheets, attractive catalysts for
growth, strong and sustainable cash flows, which are trading
at reasonable valuations. Additionally, the growth potential of
these companies is supported by their participation in profitable

Consumer Discretionary. We continued to increase holdings
in consumer discretionary, and more specifically, within the
automotive, apparel and luxury goods, and casinos and gaming
industries. Within the sector, we are finding strong corporate
fundamentals and believe improving consumer sentiment and the
wealth effect in the U.S., as well as rising prosperity in the EMs,
provide favorable tailwinds.

long-term secular themes, such as productivity enhancement,
the continued shift to mobile, big data/unstructured data and
analytics, among others.

Health Care. We decreased the portfolio’s allocation to health
care during the quarter, selling select holdings due to lower
growth characteristics and valuation concerns.

Energy. Security selection detracted from performance. On
an industry level, an overweight to the oil-and-gas equipmentand-services industry hampered performance. Within the sector,
our emphasis is on companies with prospects that are relatively
less correlated with the price of underlying commodities, and
those with less region or project specific risk. This has led us to
companies involved with services, exploration and production.

2

Geographic: We increased the portfolio’s allocation to
emerging market countries. While we are highly cognizant of the
headwinds facing some emerging markets, we continue to see
the EMs as a source of long-term future growth. We have found
select opportunities with strong underlying demand trends and
investment catalysts.

All portfolio positioning and sector information is for a representative portfolio. Please see page four for additional information.
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FIGURE 3. SECTOR ALLOCATIONS VERSUS THE MSCI ACWI ex-U.S. GROWTH INDEX
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Source: Calamos Advisors LLC.
Data as of 12/31/13.
This strategy is actively managed. Holdings, weightings and allocations are subject to change daily. Sector weightings exclude cash or cash equivalents, any government/sovereign bonds or broad
based index hedging securities/options the portfolio may hold.

FIGURE 4. COUNTRY WEIGHTS VERSUS THE MSCI ACWI ex-U.S. GROWTH INDEX
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Source: Calamos Advisors LLC
Data as of 12/31/13.
This strategy is actively managed. Holdings, weightings and allocations are subject to change daily. Companies are classified geographically according to their country of domicile. Geographical
distribution tables exclude any options on broad market indexes the portfolio may hold.

Outlook

the global economy, including providing a boost to demand for

We believe the portfolio is well positioned for the more

euro zone exports. U.S. capital expenditures also look positioned

fundamentally driven markets that have emerged. Our pro-cyclical

to sustain long-term global economic expansion. We maintain

growth bias has led us to opportunities within consumer-related

our conviction in the secular growth prospects of the prospering

technology, consumer discretionary, financials and industrials.

EM consumer, and more broadly, in the growth potential of EM

As we have stated, our global outlook is cautiously optimistic,

economies. We are seeing correlations decline, including among

reflecting positive economic trends in major economies. We

emerging markets, further supporting our active approach.

believe that a healthy U.S. consumer is positioned to help support

While EMs burdened with twin deficits may face headwinds, we

The representative portfolio information described in both charts above represents a representative account managed in the International Growth strategy. Other clients’ portfolios may differ
mainly due to individual restrictions and timing of purchases and sales. All portfolio positioning and sector information is for a representative portfolio. Please see page four for additional
information.
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believe that China as well as other countries that are moving

the relationship we’ve forged over the years and look forward

forward with reforms (such as Mexico and the Philippines),

to working with you in 2014.

provide compelling opportunities. Within the euro zone, we
have found attractive valuations, particularly among luxury

For a more detailed review of our macro thoughts, please read

brands, staples with strong EM presence, and consumer-

our latest Global Economic Review and Outlook posted on

facing technology. Valuations are high throughout much of

www.calamos.com.

the Japanese equity market, in our view, but we have found
pockets of opportunity, in companies that would benefit from
increases in consumer spending.

We have made significant investments into our business over
the past year, and feel the organization is exceptionally well
positioned to meet the coming opportunities and challenges
within the global asset management industry. We are
encouraged that these efforts and our unrelenting commitment
to our clients are bearing fruit across Calamos strategies, and
our team looks forward to capitalizing on these opportunities
on behalf of our clients in the quarters to come. We appreciate

Past performance does not guarantee or indicate future results. Current performance may be lower or higher than the
performance quoted. Portfolios are managed according to their respective strategies which may differ significantly in terms
of security holdings, industry weightings, and asset allocation from those of the benchmark(s). Portfolio performance,
characteristics and volatility may differ from the benchmark(s) shown.
The information portrayed is for the Calamos International Growth Composite. Representative holdings and portfolio characteristics
are specific only to the portfolio shown at that point in time. Other portfolios will vary in composition, characteristics, and will
experience different investment results. The representative portfolio shown has been selected by the advisor based on account
characteristics that the advisor feels accurately represents the investment strategy as a whole.
The opinions referenced are as of the date of publication and are subject to change due to changes in the market or economic
conditions and may not necessarily come to pass. Information contained herein is for informational purposes only and should not be
considered investment advice.
The information provided in this report should not be considered a recommendation to purchase or sell any industry, sector or
particular security. There is no assurance that any industry, sector or security discussed herein will remain in a client’s account at
the time of reading this report or that industry, sectors or securities sold have not been repurchased. The industries, sectors, or
securities discussed herein do not represent a client’s entire account and in the aggregate may represent only a small percentage of
an account’s holdings.
It should not be assumed that any of the securities transactions or holdings discussed were or will prove to be profitable, or that the
investment recommendations or decisions we make in the future will be profitable or will equal the investment performance of the
securities discussed herein.
Performance returns presented reflect, unless otherwise noted, the Calamos International Growth Composite, which is an actively
managed composite primarily investing in common stocks issued by companies outside the United States. The composite includes
all fully discretionary fee-paying accounts. Accounts valued at less than $500,000 are not included. Quarterly returns exclude the
impact of management advisory fees, which would reduce actual performance results. Net return is presented after the deduction of
the actual management fee. All returns are net of commission and other similar fees charged on securities transactions and include
reinvestment of net realized gains and interest.
The MSCI ACWI ex-U.S. Growth Index is a free float-adjusted market capitalization weighted index that is designed to measure the growth
equity stock market. The index is calculated on a total return basis, which includes reinvestment of gross dividends before deduction of
withholding taxes. The MSCI Europe Index is a free float-adjusted market capitalization weighted index that is designed to measure the
equity market performance of the developed markets in Europe. The MSCI Emerging Markets Index is a free-float-adjusted marketcapitalization index that is designed to measure equity-market performance in the global emerging markets. The MSCI Japan Index is a free
float-adjusted market capitalization weighted index that is designed to measure the equity market performance of the developed markets in
Japan. The The indices are calculated on a total return basis, which includes reinvestment of gross dividends before deduction of withhold-

ing taxes. Unmanaged index returns assume reinvestment of any
and all distributions and do not reflect any fees, expenses, or sales
charges. Investors cannot invest directly in an index.
Fees include the investment advisory fee charged by Calamos
Advisors LLC. Returns greater than 12 months are annualized.
Chart Data Sources: Mellon Analytical Solutions LLC and Calamos
Advisors LLC.
Average annual total return measures net investment income and
capital gain or loss from portfolio investments as an annualized
average assuming reinvestment of dividends and capital gains
distributions.
Calamos Advisors LLC is a federally registered investment advisor.
Form ADV Part 2A, which provides background information
about the firm and its business practices, is available upon written
request to:
Calamos Advisors LLC
2020 Calamos Court
Naperville, IL 60563-2787
Attn: Compliance Officer
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