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International Growth Strategy
Market Overview

Japanese equities delivered solid gains. Japan benefited from

During the first half of the year, non-U.S. equities outperformed

improved economic data, a series of corporate governance

the U.S., and growth outperformed value globally. Although

reforms and investors’ view of the Japanese market as a relative

markets welcomed the European Central Bank’s decision to

safe haven somewhat removed from the events affecting Greece

move ahead with quantitative easing, familiar uncertainties

and Europe. The Bank of Japan’s quantitative easing program

dogged sentiment: euro zone debts, slower global growth woes,

raised the country’s monetary base to a record high. As a result,

volatile energy prices, and the Fed’s timeline for embarking on

the Japanese economy marked its sharpest expansion in a year,

rate increases. As the second quarter came to a close, concerns

as retail sales, exports and capital expenditures grew.

about a Greek departure from the euro zone and China’s market
meltdown put investors on higher alert.

Emerging markets rallied considerably in April, followed by a
progressive slump in May and June to end the quarter with

European equities slightly outperformed other global developed

a small return. Risk aversion took hold of the markets as the

markets. European stocks rallied earlier in the year and reached

significant sell-off in China, the mounting Greek debt crisis and

a record high in April, spurred higher by the European Central

the anticipated interest rate increase in the U.S. weighed on

Bank’s quantitative easing program. Volatility returned, however,

market sentiment. Chinese shares tumbled more than 20% from

as Greece’s debt standoff moved to the forefront during the final

their peak as concern grew regarding a potential bubble and

weeks of the quarter, whipsawing stock and bond markets. By

tightening actions by the government to counteract the effects

period end, investors contemplated the country’s future prospects

of margin debt and initial public offerings. China took steps

within (or possibly outside) the euro zone.

to stabilize the equity market, including cutting both interest
rates and reserve ratios and announcing a potential program for
pension funds to invest in equities.
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Source: Calamos Advisors LLC and Mellon Analytical Solutions LLC.

Past performance is no guarantee of future results.
Data as of 6/30/15.

All portfolio positioning and sector information is for a representative portfolio. Please see page five for additional information.
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FIGURE 2. REPRESENTATIVE PORTFOLIO PERFORMANCE VERSUS THE MSCI ACWI ex-U.S.
GROWTH INDEX
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Attribution based on gross of fee performance with dividends reinvested. Performance attribution excludes any government/sovereign bonds or options on broad market indexes the portfolio may hold.

Past performance is no guarantee of future results.
Source: Calamos Advisors LLC
Data as of 6/30/15.

We have an overweight position based on our favorable view of
accommodative monetary policy, beneficial corporate reforms,
and earnings growth potential, especially given the weaker yen
and manufacturing/export capability. Economic data has been

Performance Review

mixed, but we see a growing universe of companies practicing

The portfolio’s country and regional positioning reflects the

improved capital allocation and extending more shareholder

combined inputs of our top-down global framework and our

friendly policies. This trend has manifested itself in increased stock

bottom-up security analysis. The investment team continually

buybacks, dividend increases and capital expenditures. Against

evaluates country-specific macro factors and individual growth

this backdrop, we believe Japan’s market is well positioned,

opportunities, seeking to balance top-down influences with

although a bottom-up approach remains paramount.

bottom-up, fundamental inputs.

Positioning
The strategy’s composite, on a gross basis, outperformed
the MSCI ex-U.S. Growth Index in the second quarter and
outperformed by 169 basis points over the one-year period.
Quarterly performance was aided by selection in the information
technology sector, specifically holdings in the electronic
components and application software industries. Further,
selection in health care (pharmaceuticals) contributed. The
strategy’s underweight to and selection in financials, including
the specialized finance and investment banking and brokerage

We positioned the portfolio with a balance of secular and cyclical
growth holdings including information technology, consumer
discretionary, health care, financials and industrials. We view
the valuations of global growth companies relative to value as
attractive by historic standards, and we expect growth-oriented
companies to outperform in the context of low-but-positive
global economic growth. Our risk and valuation discipline is
essential given the many cross-currents in market dynamics,
monetary policy and economic growth.

industries, held back relative performance. Selection in energy
also hindered, in particular with integrated oil and gas companies.
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All portfolio positioning and sector information is for a representative portfolio. Please see page five for additional information.
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FIGURE 3. SECTOR ALLOCATIONS VERSUS THE MSCI ACWI ex-U.S. GROWTH INDEX
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Source: Calamos Advisors LLC.
Data as of 6/30/15.
This strategy is actively managed. Holdings, weightings and allocations are subject to change daily. Sector weightings exclude cash or cash equivalents, any government/sovereign bonds or broad
based index hedging securities/options the portfolio may hold.
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Source: Calamos Advisors LLC
Data as of 6/30/15.
This strategy is actively managed. Holdings, weightings and allocations are subject to change daily. Companies are classified geographically according to their country of domicile. Geographical
distribution tables exclude any options on broad market indexes the portfolio may hold.

From a sector standpoint, we maintained relatively stable sector

We have an underweight position toward emerging markets,

weights with most adjustments driven by security-specific

as we preferred opportunities elsewhere. Performance within

rationale. We modestly increased weightings to financials

regions and countries was highly mixed, as holdings in emerging

and health care, reflecting selective additions and sector

Europe, the Middle East and Africa delivered gains while holdings

outperformance. We trimmed holdings in the industrials sector

in emerging Asia sold off, particularly late in the quarter as China

as growth trends slowed in multiple industries and bottom-up

weakened. We anticipate continued divergence in the near-term

security considerations came into play.

because of depressed commodity prices, the strong U.S. dollar

The representative portfolio information described in both charts above represents a representative account managed in the International Growth strategy. Other clients’ portfolios may differ mainly
due to individual restrictions and timing of purchases and sales. All portfolio positioning and sector information is for a representative portfolio. Please see page five for additional information.
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and differences in structural among countries. We continue to
favor investment in commodity consumers over producers, as
reduced energy costs and inflationary pressures provide greater
policy flexibility and boost demand.

Outlook
We expect global equities to exhibit a choppy but upward path
in the second half of the year. Markets will continue to confront
uncertainty as geopolitical events flare up, global growth fears
linger and commodity prices fluctuate. We believe improving
economic fundamentals, loose monetary conditions, building
sentiment and reasonable valuations could provide additional
catalysts for investment overseas.

U.S. companies remain relatively upbeat given continued
earnings growth, strong balance sheets and resilient consumer
demand. On the other hand, many of these businesses continue
to confront headwinds from the stronger dollar and still modest
capital expenditures. Global growth companies remain attractive
given a backdrop of improving corporate fundamentals, moderate
valuations and measured economic growth. Moreover, demand
for equities continues to be supported by the high level of global
acquisitions and share repurchases as companies take advantage
of the still very low cost of capital.
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All portfolio positioning and sector information is for a representative portfolio. Please see page five for additional information.
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Past performance does not guarantee or indicate future results. Current performance may be lower or higher than the
performance quoted. Portfolios are managed according to their respective strategies which may differ significantly in terms
of security holdings, industry weightings, and asset allocation from those of the benchmark(s). Portfolio performance,
characteristics and volatility may differ from the benchmark(s) shown.
The information portrayed is for the Calamos International Growth Composite. Representative holdings and portfolio characteristics
are specific only to the portfolio shown at that point in time. Other portfolios will vary in composition, characteristics, and will
experience different investment results. The representative portfolio shown has been selected by the advisor based on account
characteristics that the advisor feels accurately represents the investment strategy as a whole.
The opinions referenced are as of the date of publication and are subject to change due to changes in the market or economic
conditions and may not necessarily come to pass. Information contained herein is for informational purposes only and should not be
considered investment advice.
The information provided in this report should not be considered a recommendation to purchase or sell any industry, sector or
particular security. There is no assurance that any industry, sector or security discussed herein will remain in a client’s account at
the time of reading this report or that industry, sectors or securities sold have not been repurchased. The industries, sectors, or
securities discussed herein do not represent a client’s entire account and in the aggregate may represent only a small percentage of
an account’s holdings.
It should not be assumed that any of the securities transactions or holdings discussed were or will prove to be profitable, or that the
investment recommendations or decisions we make in the future will be profitable or will equal the investment performance of the
securities discussed herein.
Performance returns presented reflect, unless otherwise noted, the Calamos International Growth Composite, which is an actively
managed composite primarily investing in common stocks issued by companies outside the United States. The composite includes
all fully discretionary fee-paying accounts. Quarterly returns exclude the impact of management advisory fees, which would reduce
actual performance results. Net return is presented after the deduction of the actual management fee. All returns are net of
commission and other similar fees charged on securities transactions and include reinvestment of net realized gains and interest.
The MSCI ACWI ex-U.S. Growth Index is a free float-adjusted market capitalization weighted index that is designed to measure the growth
equity stock market. The index is calculated on a total return basis, which includes reinvestment of gross dividends before deduction of withholding taxes. The MSCI Europe Index is a free float-adjusted market capitalization weighted index that is designed to measure the equity
market performance of the developed markets in Europe. The MSCI Emerging Markets Index is a free-float-adjusted market-capitalization
index that is designed to measure equity-market performance in the global emerging markets. The MSCI Japan Index is a free float-adjusted market capitalization weighted index that is designed to measure the equity market performance of the developed markets in Japan. The
The indices are calculated on a total return basis, which includes reinvestment of gross dividends before deduction of withholding taxes.
Unmanaged index returns assume reinvestment of any and all distributions and do not reflect any fees, expenses, or sales charges. Investors
cannot invest directly in an index.

Fees include the investment advisory fee charged by Calamos
Advisors LLC. Returns greater than 12 months are annualized.
Chart Data Sources: Mellon Analytical Solutions LLC and Calamos
Advisors LLC.
Average annual total return measures net investment income and
capital gain or loss from portfolio investments as an annualized
average assuming reinvestment of dividends and capital gains
distributions.
Calamos Advisors LLC is a federally registered investment advisor.
Form ADV Part 2A, which provides background information
about the firm and its business practices, is available upon written
request to:
Calamos Advisors LLC
2020 Calamos Court
Naperville, IL 60563-2787
Attn: Compliance Officer
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