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Global Opportunities Strategy

Market Overview

Sector performance was mostly positive within the MSCI All

Global equities and convertibles rose in a quarter that included

Country World Index during the quarter. Utilities (+7.83%),

a pronounced sector rotation. Especially in March, companies

health care (+5.90%) and information technology (+2.16%)

and sectors that had performed strongly in previous quarters

were the best performers, while telecommunication services

sold off in favor of more defensive sectors and companies. In

(-1.83%), consumer discretionary (-1.59%) and industrials

particular, investors were concerned about extended valuations

(-0.07%) trailed. They were the only sectors to post negative

in the information technology and biotechnology sectors.

returns for the quarter.

Markets were rattled further by the conflict in Ukraine and
The U.S. market performed in line with developed markets,

comments by the Federal Reserve that suggested interest rates

returning 1.81%, as measured by the S&P 500 Index. The U.S.

could rise sooner than investors had expected. Still, company

economy continued to recover from the winter slowdown,

fundamentals generally were positive. This backdrop and return

as the labor market improved and retail sales rose for the

of volatility challenged growth-oriented sectors and investment

first time in three months. The MSCI Europe Index returned

strategies.

2.21% during the quarter, as economic recovery continued the
The MSCI World Index returned 1.40% (1.15% in local currency

European Central Bank maintained accomodation policies.

terms) during the quarter, and the MSCI All Country World Index
The MSCI Japan Index declined 5.47%, as investors anticipated

gained 1.21%. The global convertible market also advanced and

the potential knock-on effects of the sales tax increase that

outperformed equities during the period, with the BofA Merrill

went into effect April 1 and contemplated the lasting stimulus

Lynch Global 300 Convertible Index (G300) returning 2.86%.

impacts of Abenomics.
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Investment-grade convertibles outperformed speculative-

FIGURE 2. REPRESENTATIVE PORTFOLIO PERFORMANCE VERSUS
THE MSCI ACWI INDEX
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The strategy gained 1.85% in the quarter and
outperformed the 1.21% return of the MSCI All Country
World Index. Results largely were driven by selection in
health care and an overweight to and strong selection in

The MSCI Emerging Markets Index lost 0.37% for the

the information technology sector. We are pleased with

quarter, although performance in March was strong after

the strategy’s performance given the uneven economic

significant underperformance versus developed markets in

environment, volatility and the sector rotation. We believe

the first two months.

the global economy provides a positive backdrop for
growth investors.

The Global Convertible Market
Global convertible issuance in the first quarter totaled

Health Care. Selection and an overweight added the most

$20.8 billion, on pace with the prior year. The U.S. led

value. Specifically, selection within the pharmaceuticals

issuance with $9.1 billion (USD), followed by Europe

and life sciences tools-and-services industries were

($6.1 billion), Asia ($4.1 billion) and Japan ($1.5 billion).

additive. We continue to favor select companies within the

All regions except Japan had net positive issuance and

pharmaceutical, health care equipment, and biotechnology

global redemptions totaled $13.5 billion. Companies

industries.

issued new convertibles in all economic sectors except
telecommunication services and materials.

Information Technology. An overweight and strong
selection contributed to relative returns. Selection

Of the major regions within the G300 Index, U.S.

within the semiconductors industry was notably positive.

convertibles gained 4.33% during the quarter, as

Information Technology offers the secular and cyclical

measured by the BofA Merrill Lynch All U.S. Convertibles

growth opportunities that we seek at attractive valuations.

Index. European convertibles rose 1.38% and Japanese
convertibles underperformed with a 0.55% return.

Consumer Staples. We have found select opportunities,
including strong global brands, participating in the growth
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of the emerging middle class. Still, relative security selection

While we are cautiously optimistic that global growth will

in consumer staples hindered performance. Specifically,

continue this year, we also believe there will be periods

the portfolio’s selections within the food products industry

of spiking volatility within the global markets. We believe

hampered returns.

fundamental security selection will once again be the
driving force of returns. In this environment, we believe we

Utilities. Our underweight allocation to the outperforming
utilities sector detracted from performance.
Geographic. While the portfolio’s country and regional
positioning largely results from our security selection process,
the investment team is cognizant of country-specific macro
risks and growth opportunities and factors these into
investment decision making. During the quarter, the portfolio
benefited from selection within Denmark and the U.S. as well

can perform well as a manager that espouses true active
management, high conviction, and a keen focus on downside
protection.
Consumer Discretionary. We increased the portfolio’s
allocation to the consumer discretionary sector. We continue to
favor this sector as it continues to reflect improved consumer
balance sheets, strong demand for housing, and positive
consumer sentiment overall.

as an underweight position to Japan. Selection within France
and Switzerland detracted value.

Consumer Staples. We marginally decreased the portfolio’s
allocation to the consumer staples sector, trimming select

As this is a lower-volatility equity strategy, we are particularly

holdings due to bottom-up considerations.

concerned with managing downside risk and volatility while
participating sufficiently up-market environments. Over the

Geographic. Our emerging markets exposure was roughly

past two years, we have delivered generally on the downside

14% at the end of the quarter, a marginal increase over the

proposition, but upside capture fell short of our aim. Some

previous quarter. The weighting in emerging markets and

adjustments in macro positioning and defensiveness in the middle

selection within the region was a net positive for the quarter.

of 2013 have produced encouraging results. Since July 1, 2013,
the strategy has returned 13.44% gross of fees, capturing 71% of
the upside with a beta of 0.80.

Outlook
Our global outlook remains cautiously optimistic, and our view
of the global equity markets remains bullish. The Taper and the

Positioning and Portfolio Changes

prospect of tighter monetary policy by late 2015 indicate the

We continue to structure the strategy with an asymmetric

economy is growing steadily. In the U.S., economic growth is

risk/reward profile, combining equities with equity-sensitive

likely to accelerate in the second quarter as weather reverts to

convertibles with the aim of generating equity market upside

normal, which we believe will help retail, housing, autos, and

capture with lower overall volatility. Convertibles are a

other key sectors.

diversified and unique alpha source for the strategy and can
provide the benefits of a downside risk hedge as fixed income
characteristics work in conjunction with the equities.

U.S. equity valuations are compelling by historical standards.
Equity earnings yields continue to compare favorably to
inflation and long-term Treasury yields. We also believe the
shift out of long-duration equities should reverse as the market
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FIGURE 3. SECTOR ALLOCATIONS VERSUS THE MSCI ACWI INDEX
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Source: Calamos Advisors LLC.
Data as of 3/31/14.
This strategy is actively managed. Holdings, weightings and allocations are subject to change daily. Sector weightings exclude cash or cash equivalents, any government/sovereign bonds or broad
based index hedging securities/options the portfolio may hold.

FIGURE 4. COUNTRY WEIGHTS VERSUS THE MSCI ACWI INDEX
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Source: Calamos Advisors LLC
Data as of 3/31/14.
This strategy is actively managed. Holdings, weightings and allocations are subject to change daily. Companies are classified geographically according to their country of domicile. Geographical
distribution tables exclude any options on broad market indexes the portfolio may hold.

The representative portfolio information described in both charts above represents a representative account managed in the Global Opportunities strategy. Other clients’
portfolios may differ mainly due to individual restrictions and timing of purchases and sales. All portfolio positioning and sector information is for a representative portfolio.
Please see page seven for additional information.

recognizes that economic growth, while improving, remains

While we are bullish on equities, we do expect continued

constrained, and thus, the Fed’s timeline for increasing short-

volatility. This volatility, combined with the likelihood of

term rates is not a foregone conclusion (consistent with Chair

moderately higher rates, provides a favorable backdrop for

Yellen’s clarifying comments). We are likely to see a return of

convertible securities—both for investors who are concerned

“bad news is good news,” where weak economic data reduces

about the risks of bonds and those who are apprehensive

the odds of tighter monetary policy, and allows companies with

about fluctuating equity markets. With a blend of equity and

strong secular growth to be revalued higher.

fixed-income characteristics, convertibles have historically
demonstrated less interest-rate sensitivity versus traditional
investment-grade bonds. We believe that convertibles today
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can provide strong equity upside participation with potential
downside protection should equities decline.
With the strong run-up in equities and convertibles over the
past five years, we believe investors will pay close attention to
valuations and key assumptions in earnings and growth rates.
Companies will once again be judged and valued on the merits
of their fundamentals. In this stock pickers’ market, managers
too will be judged on their abilities to identify sustainable
and mispriced opportunities, and for their ability to manage
downside risk. While we are cautiously optimistic on the
markets in general, our team of investment professionals is
very keen on managing the strategy’s overall market exposures
(beta and delta) with a particular eye on mitigating downside
volatility and capital loss.
For a more detailed review of our macro thoughts, please read
our latest Global Economic Review and Outlook posted on
www.calamos.com.
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Past performance does not guarantee or indicate future results. Portfolios are managed according to their respective strategies
which may differ significantly in terms of security holdings, industry weightings, and asset allocation from those of the benchmark(s).
Portfolio performance, characteristics and volatility may differ from the benchmark(s) shown. There is no guarantee that the
investment goals/objectives will be met. Indices are unmanaged and one cannot invest directly in an index.
The information portrayed is for Calamos Global Opportunities Composite and as such only relate to the representative portfolio shown.
Representative holdings and portfolio characteristics are specific only to the portfolio shown at that point in time. Other portfolios will vary
in composition, characteristics, and will experience different investment results. The representative portfolio shown has been selected by the
advisor based on account characteristics that the advisor feels accurately represents the investment strategy as a whole.
The opinions referenced are as of the date of publication and are subject to change due to changes in the market or economic conditions
and may not necessarily come to pass. Information contained herein is for informational purposes only and should not be considered
investment advice.
Performance returns presented reflect, unless otherwise noted the Calamos Global Opportunities Composite which is an actively managed
composite primarily investing in a globally diversified portfolio of equity, convertible and fixed-income securities, with equal emphasis on
capital appreciation and current income. The Composite was created February 16, 2006, calculated with an inception date of October 1,
1996 and includes all fully discretionary fee paying accounts of $500,000 or more, including those no longer with the Firm.
Country Return Statistics: Unless otherwise noted, country equity returns are based on the appropriate MSCI Index for the country listed.
The MSCI ACWI (All Country World Index) is a free float-adjusted market capitalization weighted index that is designed to measure
the equity market performance of developed and emerging markets. The index is calculated in both U.S. dollars and local currencies. The
MSCI Emerging Markets Index is a free float-adjusted market capitalization index that is designed to measure equity market performance
of emerging markets. The MSCI Europe Index is a free float-adjusted market capitalization weighted index that is designed to measure
the equity market performance of the developed markets in Europe. The MSCI Japan Index is a free float-adjusted market capitalization
weighted index that is designed to measure the equity market performance of the developed markets in Japan. The MSCI World Index is
a market capitalization weighted index composed of companies representative of the market structure of developed market countries in
North America, Europe, and the Asia/Pacific Region.
The S&P 500 Index is a market-value weighted index and is widely regarded as the standard for measuring U.S. stock-market performance.
The BofA Merrill Lynch Global 300 Convertible Index (VG00) is a global convertible index composed of companies representative of the
market structure of countries in North America, Europe and the Asia/Pacific region. The indexes are calculated in both U.S. dollars and local
currencies. The BofA Merrill Lynch All Investment Grade U.S. Convertibles Index (VXA1) is comprised of issues of U.S. investment-grade
convertible bonds and preferreds. The BofA Merrill Lynch All Speculative Grade U.S. Convertibles Index (VXA2) is comprised of U.S.
speculative grade convertible bonds and preferreds. Unmanaged index returns assume reinvestment of any and all distributions and, do not

reflect fees, expenses or sales charges. Investors cannot invest
directly in an index.
Fees include the investment advisory fee charge by Calamos Advisors LLC. Returns greater than 12 months are annualized. Chart
Data Sources: Calamos Advisors LLC.
Average annual total return measures net investment income and
capital gain or loss from portfolio investments as an annualized
average assuming reinvestment of dividends and capital gains
distributions.
Calamos Advisors LLC is a federally registered investment advisor.
Form ADV Part 2A, which provides background information
about the firm and its business practices, is available upon written
request to:
Calamos Advisors LLC
2020 Calamos Court
Naperville, IL 60563-2787
Attn: Compliance Officer
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