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Global Opportunities Strategy

Market Overview

period. It was a very active quarter with respect to European

Global equities posted solid gains during the quarter, as the MSCI

headlines, as investors digested the removal of the Swiss franc

World Index returned 2.45% (+5.00% in local currency terms)

currency cap, the European Central Bank (ECB) commitment of

during the quarter, and the MSCI All Country World Index (ACWI)

more than 1 trillion euros to its quantitative easing, and the Greek

also increased in tandem, rising 2.44% in USD terms. The global

anti-austerity elections.

convertible market also delivered gains with the BofA Merrill
Japanese stocks rallied and hit a 15-year high during the

Lynch Global 300 Convertible Index (G300) returning 2.17%.

period with the Nikkei index approaching the 20,000 level for
Reflecting broad strength, eight out of ten sectors within the

the first time in over a decade. Demand for Japanese shares

MSCI ACWI Index generated positive returns during the period.

has been robust following higher corporate profits and rising

Health care (+8.47%) and consumer discretionary (+5.71%)

consumer sentiment. Similar to Europe, Japan is benefiting from

led, while utilities (-4.80%), and energy (-3.14%) were the only

accommodative monetary policy, and sentiment has improved

negative-return sectors within the index.

after the Bank of Japan surprised markets with the aggressive
stance of its recent stimulus.

Although it posted a gain, the U.S. market trailed the developed
markets overall, returning 0.95%, as measured by the S&P 500

The MSCI Emerging Markets Index returned 2.28% overall

Index. U.S. shares continue to be supported by solid corporate

for the quarter but performance by country was mixed,

performance, low inflation and the prospect of gradual and well-

reflecting divergent economic fortunes. China remains willing

telegraphed interest rate hikes. Consumer balance sheets continue

to do whatever is necessary to boost economic expansion and

to hold up well, as households pay off debt and build wealth.

development, including expanding the money supply by injecting

European shares outperformed global developed markets in the

the equivalent of $100 billion into banks to encourage lending.

FIGURE 1. CALAMOS GLOBAL OPPORTUNITIES STRATEGY RETURNS
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Past performance is no guarantee of future results.
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All portfolio positioning and sector information is for a representative portfolio. Please see page seven for additional information.
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FIGURE 2. REPRESENTATIVE PORTFOLIO PERFORMANCE VERSUS
THE MSCI ACWI INDEX

outperformed the index, was driven by a combination of
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Attribution based on gross of fee performance with dividends reinvested. Performance attribution excludes any
government/sovereign bonds or options on broad market indexes the portfolio may hold.

Past performance is no guarantee of future results.

tied to our key secular theme of robotics and automation.
Holdings in this area performed well in the period and we
continue to view them as high-conviction portfolio positions.

Data as of 3/31/15. Source: Calamos Advisors LLC

As growth reforms gain better footing, the pace of economic
activity in India continues to accelerate. Following a major
equity rally over the last 12 months through February, Indian
equities did pull back in the latter portion of the quarter as
investors looked for evidence that Prime Minister Narendra
Modi’s efforts to propel growth would translate to increased
corporate profits.

The portfolio’s overweight position and strong selection
within technology also added significant value in the
period. The portfolio holdings in the Internet software and
semiconductors industries performed well during the quarter.
Many of these holdings exhibit leading growth fundamentals
and are also well positioned to benefit from expanding
demand for mobility, social media, e-commerce and analytics,
areas that are a key focus for our team from a thematic

In the global convertible market, Europe was the only region

standpoint. Despite slow-global growth conditions, many of

to the trail the benchmark. The convertible market continued

these businesses are capable of delivering strong revenue and

to see solid new issuance in the first quarter as $25.2 billion

earnings growth by virtue of synergistic product cycles and

in new convertibles were issued globally while $15.7 billion

high-growth end markets. We are seeing these supportive

originated from the U.S. Speculative-grade convertibles issues

fundamentals benefit shares in both developed and emerging

outperformed investment-grade convertibles over the quarter.

market holdings in the portfolio.

In terms of currency, the U.S. dollar appreciated versus the

The portfolio generated gains in health care positions but

yen, the euro and pound and depreciated versus the franc.

trailed the very robust returns and larger relative weight in the
index, thereby detracting the most value during the period. In

Strategy Performance Review
During the quarter, the portfolio performed well and delivered
solid risk-adjusted returns. The portfolio’s performance, which

2

particular, selection in the pharmaceuticals industry lagged the
index. Select companies in the index performed especially well
given the demand for dividend yield and the occurrence of

All portfolio positioning and sector information is for a representative portfolio. Please see page seven for additional information.
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stock-specific events, such as merger and acquisitions. Generally,

reduces inflationary pressure and provides room for some

we prefer the higher-growth, higher-innovation opportunities in

countries to implement accommodative monetary policy.

select pharmaceutical, health care equipment, and biotechnology
holdings. The combination of secular-growth and emerginggrowth health care franchises should provide the portfolio a
blend of quality and growth characteristics well suited to our
risk-adjusted equity return target.

Our positioning in Japan benefited the portfolio, as we increased
the overall weight based upon a combination of valuation,
accommodative monetary policy, and corporate reforms.
Economic data has been mixed-to-stable, but we are seeing
individual companies surprise on the upside by allocating capital

Trailing selection in energy holdings also negatively impacted

more wisely and introducing shareholder-friendly policies.

performance during the period. Positions in the oil-and-gas

We have also seen an increase in stock buybacks, dividend

exploration and production industry especially lagged. We are

payouts and capital expenditures. Against this backdrop, we

currently underweight the energy sector, as we expect oil prices

believe Japan’s market is well positioned, although a bottom-up

to firm up some but remain at relatively low levels, reflecting

approach remains paramount.

pressure from slower global growth and a strong U.S. dollar.
Our holdings possess higher-growth traits and solid productiongrowth opportunities but markets have recently favored slowgrowth, larger-cap opportunities narrowly focused on asset
values. We will be opportunistic in the sector and will factor
discounted valuations into new investments.
Geographic. While the portfolio’s country and regional
positions largely result from our bottom-up security analysis, the
investment team is highly cognizant of country-specific macro
risks and growth opportunities and factors these into investment
decision making. During the quarter, the portfolio benefited from
positioning in emerging markets and Japan.

The portfolio’s trailing selection in the U.S. and Taiwan hampered
relative performance in the period. In the U.S., select holdings
became susceptible to a variety of factors—including low energy
prices, dampened industry demand, and company-specific
events—and trailed the modest gains of the index.

Positioning and Portfolio Changes
We position the portfolio with the goal of providing the
opportunity for upside equity participation along with downside
resilience in the event that markets retreat. We favor company
structures that offer compelling risk/reward characteristics
relative to their underlying common stocks. Generally, we view
prevailing valuations of global growth companies relative to

In emerging markets, the portfolio’s overweight position and

value as attractive by historic standards, and we anticipate

relative selection also contributed notably to performance. The

outperformance in growth areas as the global economic recovery

portfolio benefited from stronger selection across all three sub-

advances. At the same time, we remain mindful of risk and

regions, with particularly strong performance in emerging market

valuation discipline and are cognizant of the many cross-currents

Asia and Europe. As we stated above, we expect divergence

in markets and the potential effects of diverging monetary

in the near-term prospects of emerging market economies,

policies. We believe the global equity opportunity set is well

given their differing responses to declining commodity prices

suited to our active, risk-aware approach.

and contrasting structural-reform trajectories. We have favored
commodity consumers as commodity prices have fallen, which

From a sector standpoint, we increased the portfolio’s weight
in the health care sector after we evaluated the staying power
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FIGURE 3. SECTOR ALLOCATIONS VERSUS THE MSCI ACWI INDEX
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Source: Calamos Advisors LLC.
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This strategy is actively managed. Holdings, weightings and allocations are subject to change daily. Sector weightings exclude cash or cash equivalents, any government/sovereign bonds or broad
based index hedging securities/options the portfolio may hold.

FIGURE 4. COUNTRY WEIGHTS VERSUS THE MSCI ACWI INDEX
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PORTFOLIO %
INDEX
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Source: Calamos Advisors LLC
Data as of 3/31/15.
This strategy is actively managed. Holdings, weightings and allocations are subject to change daily. Companies are classified geographically according to their country of domicile. Geographical
distribution tables exclude any options on broad market indexes the portfolio may hold.

The representative portfolio information described in both charts above represents a representative account managed in the Global Opportunities strategy. Other clients’
portfolios may differ mainly due to individual restrictions and timing of purchases and sales. All portfolio positioning and sector information is for a representative portfolio.
Please see page seven for additional information.
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of recent strong performance and identified higher-growth,

markets confront sluggish global growth, policy uncertainty, and

higher-innovation opportunities. We lowered the portfolio weight

fluctuations in currencies and commodities. We believe merger

in energy as a consequence of our relatively cautious, wait-and-

and acquisition and share buyback activity may provide a floor for

see approach regarding the sector, in addition to general market

market valuations, and support higher prices and investor demand

underperformance.

for equities and equity-sensitive securities.

Outlook

Markets will continue to confront uncertainty as commodity

We expect global equities to deliver additional gains in 2015 but

prices fluctuate and geopolitical events and global growth fears

we believe investors should anticipate periods of higher volatility as

linger. Although many investors remain underweight Europe

All portfolio positioning and sector information is for a representative portfolio. Please see page seven for additional information.
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and Japan, we expect changing monetary conditions, relative
valuations, stable and improving macro fundamentals, and more
upbeat sentiment could provide additional catalysts for investment
abroad. U.S. companies remain relatively upbeat given solid
earnings, strong balance sheets, and resilient consumer demand,
while concerns linger regarding the impact of the strong dollar
on multinational businesses. And, still underwhelming capital
expenditures, a holdover from the Great Recession, stubbornly
persist. Overall, however, global equities remain attractive given
a backdrop of improving fundamentals, moderate valuations, and
measured economic growth. We continue to favor companies with
higher cash flows, growth catalysts and balance sheet flexibility.
We maintain our belief that global equities and convertible
securities remain attractive against a backdrop of moderate
economic growth, low inflation and highly accommodative
central bank policy. Growth equities have performed well in
periods of low long-term rates, and convertibles can benefit in an
environment of modest growth and slowly rising interest rates.
As inflation remains benign and economic data mixed, we believe
the Fed will take a cautious approach, perhaps extending policy
accommodation while other developed and emerging regions
embark upon or remain committed to similar measures.
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Past performance does not guarantee or indicate future results. Portfolios are managed according to their respective strategies
which may differ significantly in terms of security holdings, industry weightings, and asset allocation from those of the benchmark(s).
Portfolio performance, characteristics and volatility may differ from the benchmark(s) shown. There is no guarantee that the
investment goals/objectives will be met. Indices are unmanaged and one cannot invest directly in an index.
The information portrayed is for Calamos Global Opportunities Composite and as such only relate to the representative portfolio shown.
Representative holdings and portfolio characteristics are specific only to the portfolio shown at that point in time. Other portfolios will vary
in composition, characteristics, and will experience different investment results. The representative portfolio shown has been selected by the
advisor based on account characteristics that the advisor feels accurately represents the investment strategy as a whole.
The opinions referenced are as of the date of publication and are subject to change due to changes in the market or economic conditions
and may not necessarily come to pass. Information contained herein is for informational purposes only and should not be considered
investment advice.
Performance returns presented reflect, unless otherwise noted the Calamos Global Opportunities Composite which is an actively managed
composite primarily investing in a globally diversified portfolio of equity, convertible and fixed-income securities, with equal emphasis on
capital appreciation and current income. The Composite was created February 16, 2006, calculated with an inception date of October 1,
1996 and includes all fully discretionary fee paying accounts, including those no longer with the Firm.
Country Return Statistics: Unless otherwise noted, country equity returns are based on the appropriate MSCI Index for the country listed.
The MSCI ACWI (All Country World Index) is a free float-adjusted market capitalization weighted index that is designed to measure
the equity market performance of developed and emerging markets. The index is calculated in both U.S. dollars and local currencies. The
MSCI Emerging Markets Index is a free float-adjusted market capitalization index that is designed to measure equity market performance
of emerging markets. The MSCI Europe Index is a free float-adjusted market capitalization weighted index that is designed to measure
the equity market performance of the developed markets in Europe. The MSCI Japan Index is a free float-adjusted market capitalization
weighted index that is designed to measure the equity market performance of the developed markets in Japan. The MSCI World Index is
a market capitalization weighted index composed of companies representative of the market structure of developed market countries in
North America, Europe, and the Asia/Pacific Region.
The S&P 500 Index is a market-value weighted index and is widely regarded as the standard for measuring U.S. stock-market performance.
The BofA Merrill Lynch Global 300 Convertible Index (VG00) is a global convertible index composed of companies representative of the
market structure of countries in North America, Europe and the Asia/Pacific region. The indexes are calculated in both U.S. dollars and local
currencies. The BofA Merrill Lynch All Investment Grade U.S. Convertibles Index (VXA1) is comprised of issues of U.S. investment-grade
convertible bonds and preferreds. The BofA Merrill Lynch All Speculative Grade U.S. Convertibles Index (VXA2) is comprised of U.S.
speculative grade convertible bonds and preferreds. Unmanaged index returns assume reinvestment of any and all distributions and, do not

reflect fees, expenses or sales charges. Investors cannot invest
directly in an index.
Fees include the investment advisory fee charge by Calamos Advisors LLC. Returns greater than 12 months are annualized. Chart
Data Sources: Calamos Advisors LLC.
Average annual total return measures net investment income and
capital gain or loss from portfolio investments as an annualized
average assuming reinvestment of dividends and capital gains
distributions.
Calamos Advisors LLC is a federally registered investment advisor.
Form ADV Part 2A, which provides background information
about the firm and its business practices, is available upon written
request to:
Calamos Advisors LLC
2020 Calamos Court
Naperville, IL 60563-2787
Attn: Compliance Officer
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