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U.S. All Cap Growth Strategy

Market Overview

energy (-8.44%) lagged. In terms of dividend yields, the top 20%

Growth stocks had a small return in the first quarter during an

of Russell 3000 Growth stocks returned 9.5% while the bottom

exceptionally volatile start to the year. The market was led by

quintile fell 4.9%.

value stocks, as evidenced by the Russell 3000 Value Index’s
1.64% return versus the S&P 500 Index’s 1.35% gain. In the first
half of the quarter, investors became more defensive and sold
off growth equities on concerns over falling commodity prices,
China’s faltering growth, U.S. companies’ earnings weakness,
and a potential U.S. recession. However, in the second half of
the quarter, investors switched gears based upon more positive
economic data that ignited a rally, especially in cyclical and higher
dividend stocks. Growth stocks returned to favor in mid-March
when Federal Reserve Chair Janet Yellen said global risks would
be taken into consideration before deciding on additional interest
rate increases. The Fed foresees two interest rate hikes rather than
four this year, which we believe further supports growth.
The market, including growth equities, was led by lower growth
sectors and higher dividend holdings. Higher dividend and
more defensive sectors led the Russell 3000 Growth Index.
Telecommunication services (+16.5%), utilities (+7.9%) and
consumers staples (+5.6) gained, while health care (-10.1%) and

Performance Review
Positioning and selection in health care and financials detracted
from relative performance. Conversely, selection in the volatile
energy sector and our use of cash to buy on the market dips was
helpful during the quarter.
Selection in the health care sector hindered results, in
particular in biotechnology and health care services. We are
finding resourceful and pioneering companies, particularly in
biotechnology, pharmaceuticals, health care services and health
care technology. Our holdings offer a desirable combination
of innovation, quality characteristics and strong fundamentals.
Nevertheless, the sector faces headwinds such as potential
legislation targeting drug price increases.
Selection in the financials sector also held back results, especially
in specialized finance and diversified banks. We are slightly
underweight the sector because of less investments in REITS.
We have favored transaction-oriented financial businesses given
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Past performance is no guarantee of future results.
Data as of 3/31/16.

All portfolio positioning and sector information is for a representative portfolio. Please see page four for additional information.
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FIGURE 2. REPRESENTATIVE PORTFOLIO PERFORMANCE VERSUS
RUSSELL 3000 GROWTH INDEX
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competitive advantages, accelerating fundamentals, growth
potential uncaptured by current street estimates, and identifiable

Past performance is no guarantee of future results.

catalysts for unlocking the value potential. We remain cognizant

Source: Calamos Advisors LLC
Data as of 3/31/16.

of valuations within the portfolio and have reduced risk in higher

our belief that the economy is not due for a recession. While the

valued names when given the opportunity.

prospect of rate increases has declined, we still believe that financials
may benefit from a slow growth recovery for the U.S. consumer.

While we were active in many sectors during the quarter, absolute
and relative changes to the portfolio were moderate. We added

Our selection in energy was positive as our holdings gained

to industrials as a weakening dollar and more accommodative

more than 11% for the quarter while the sector lost 8%. Our

global central banks created opportunities for cyclicals. We

investments in oil and gas exploration and production along with

reduced health care, where pricing is threatened because of high

gas exploration and services fared well. Additionally, we avoided

profile increases in specialized medicines and political pressure to

names in industries that underperformed such as refining and

combat perceived gouging. Additionally, the Affordable Care Act

marketing, storage and transportation, and coal.

may face scrutiny if a Republican is elected president.

With elevated valuations and crowded trades for higher

Outlook

momentum and growth names, we held a bit more cash than

We are encouraged that recent U.S. growth, employment

we would under normal market conditions. We sought to reduce

gains and consumer spending data support our view that a

valuations in the portfolio with cash because of the volatility we

U.S. recession is not imminent. The Fed’s and Chair Yellen’s

expected. We have looked to put that cash to work as the market

recent comments point to more coordinated action among

dips offering entry points to more attractive stocks. Over the

central banks, which could limit currency volatility; the dollar

quarter, our use of cash aided performance.

has retreated from its highs; and commodity prices have come
back from their lows. As this next round of corporate earnings

2
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FIGURE 3. SECTOR ALLOCATIONS VERSUS RUSSELL 3000 GROWTH INDEX
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Data as of 3/31/16.

announcements get underway this month, market expectations
are tempered, which should mitigate downward volatility.
Compared to the environment in January, the markets showed
greater equilibrium near quarter-end, but we believe caution
remains prudent. There are a number of uncertainties that
could unsettle investors, including the Brexit vote and the U.S.
presidential election. Market anxiety could also circle back to
China, Greece, or global central bank policy and coordination.
Given our view that the U.S. economy is positioned for slow
expansion, we believe growth-oriented stocks can perform
well. We are emphasizing companies with quality fundamentals,
such as good balance sheets and consistency of earnings in
areas such as technology and consumer discretionary. While
we are selectively identifying cyclical growth opportunities on a
bottom-up basis, we believe a variety of factors—including overall
economic data, earnings growth and current capital spending
levels—do not currently make the case for a pronounced shift
into more cyclical growth fare.

All portfolio positioning and sector information is for a representative portfolio. Please see page four for additional information.
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Past performance does not guarantee or indicate future results. Current performance may be lower or higher than the
performance quoted. Portfolios are managed according to their respective strategies which may differ significantly in terms
of security holdings, industry weightings, and asset allocation from those of the benchmark(s). Portfolio performance,
characteristics and volatility may differ from the benchmark(s) shown.
The information portrayed is for the Calamos All Cap Growth Composite. Representative holdings and portfolio characteristics
are specific only to the portfolio shown at that point in time. Other portfolios will vary in composition, characteristics, and will
experience different investment results. The representative portfolio shown has been selected by the advisor based on account
characteristics that the advisor feels accurately represents the investment strategy as a whole.
The opinions referenced are as of the date of publication and are subject to change due to changes in the market or economic
conditions and may not necessarily come to pass. Information contained herein is for informational purposes only and should not
be considered investment advice.
The information provided in this report should not be considered a recommendation to purchase or sell any industry, sector or
particular security. There is no assurance that any industry, sector or security discussed herein will remain in a client’s account at
the time of reading this report or that industry, sectors or securities sold have not been repurchased. The industries, sectors, or
securities discussed herein do not represent a client’s entire account and in the aggregate may represent only a small percentage
of an account’s holdings.
It should not be assumed that any of the securities transactions or holdings discussed were or will prove to be profitable, or that
the investment recommendations or decisions we make in the future will be profitable or will equal the investment performance
of the securities discussed herein.
Performance returns presented reflect, unless otherwise noted the Calamos All Cap Growth Composite, is an actively managed
strategy that invests In common stocks, preferred stocks, securities convertible into U.S. common stocks, and U.S. dollardenominated American Depository Receipts, primarily in high growth industries and companies across all market capitalizations.
Results include all fully discretionary, fee-paying accounts, including those no longer with the Firm. All returns are net of
commission and other similar fees charged on securities transactions and include reinvestment of net realized gains and interest.
The Standard & Poor’s 500 Stock Index (S&P 500) is an unmanaged index generally representative of the U.S. Stock Market, without regard to company size. The Russell 3000 Growth Index measures the performance of the broad growth segment of the U.S. equity universe
and includes those Russell 3000 companies with higher price-to-book ratios and higher forecasted growth values. The Russell 3000 Value
Index measures the performance of the broad value segment of the U.S. equity universe. It includes those Russell 3000 companies with
lower price-to-book ratios and lower forecasted growth values.
Unmanaged index returns assume reinvestment of any and all distributions and do not reflect any fees, expenses or sales charges. Investors
cannot invest directly in an index.

Fees include the investment advisory fee charged by Calamos
Advisors LLC. Returns greater than 12 months are annualized. All
returns are net of commission and other similar fees charged on
securities transactions and include reinvestment of net realized
gains and interest. Chart Data Sources: Calamos Advisors LLC.
Average annual total return measures net investment income and
capital gain or loss from portfolio investments as an annualized
average assuming reinvestment of dividends and capital gains
distributions.
Calamos Advisors LLC is a federally registered investment advisor.
Form ADV Part 2A, which provides background information
about the firm and its business practices, is available upon written
request to:
Calamos Advisors LLC
2020 Calamos Court
Naperville, IL 60563-2787
Attn: Compliance Officer
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