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Market Overview

During September, the market focused on the Federal Reserve for two

During the quarter the market had its share of issues from spiking

reasons: the replacement of Ben Bernanke (Larry Summers or Janet

interest rates and potential military intervention in Syria to

Yellen) and potential tapering. When Larry Summers withdrew his

uncertainty related to the FOMC meeting in September and a debate

name from consideration and the Fed surprisingly delayed tapering,

over an appropriate replacement for Federal Reserve Chair Ben

the market leaped higher. With the continued rally, our positioning in

Bernanke. Despite the concerns, the market continued its upward

the consumer stocks and the asset managers continued to help as we

move with higher-growth names outperforming the more defensive

finished the quarter with a strong month.

segments of the market (consumer staples, telecommunication
services, and utilities all underperformed in the period).

From an allocation perspective, we added value relative to the
index in seven of the 10 sectors. As the quarter came to an end,

Our view heading into the quarter was that the U.S. consumer

we were evaluating our holdings and trimming positions that had

should continue to be strong, and we positioned the strategy to

appreciated towards our price targets. Cash at quarter-end was

benefit from what we believed to be attractively valued stocks. The

near the mid-point of our historic range and will be deployed

quarter started off well for us during a very quiet but profitable

strategically to take advantage of opportunities that may present

month of July with the market closing on strong gains. There were

themselves in the weeks ahead, as there may be continued

no major earnings surprises on the downside, with most companies

uncertainty on the political front regarding long-term budget issues

beating analysts’ expectations. August, typically a quiet time for

as well as volatility during earnings season. Given the run we have

the market, saw interest rates spike and additional uncertainty with

seen in the market of late, the team is more cautious heading into

the crisis in Syria. Throughout this turmoil, the strategy held up

the year-end period.

strongly, giving back very little of the gains from the previous month.
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Past performance is no guarantee of future results.
Data as of 9/30/13.

All portfolio positioning and sector information is for a representative portfolio. Please see page four for additional information.
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FIGURE 2. REPRESENTATIVE PORTFOLIO PERFORMANCE VERSUS RUSSELL 1000
VALUE INDEX
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government/sovereign bonds or options on broad market indexes the portfolio may hold.

Entering the fourth quarter, the strategy’s largest overweight
continues to be in consumer discretionary, as the strategy still

Past performance is no guarantee of future results.

favors media content providers and consumer products with

Source: Calamos Advisors LLC
Data as of 9/30/13.

healthy lifestyle-focused brands that are trading at reasonable
valuations. The strategy has been trimming positions that have

Performance
The All Cap Value strategy returned 8.17% gross of fees (7.90% net
of fees) in the third quarter and outperformed the Russell 1000 Value

appreciated toward their target prices, and is holding some cash
to take advantage of attractive opportunities in high-quality
businesses as earnings season progresses.

Index return of 3.94%.

Outlook
During the quarter, the areas that had the most significant impact on
performance were:

There was plenty of good news to push the U.S. equity market to
record highs. The U.S. economic recovery continued at a moderate
pace, led by housing and autos, even as job growth remained

FIGURE 3. SECTOR ALLOCATIONS VERSUS RUSSELL 1000 VALUE INDEX
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sluggish. The euro zone inched into recovery, and Japan continued

We expect volatility to continue on the back of macro events,

to rebuild through Abenomics. Market anxiety ran higher at the

including debt ceiling negotiations in the U.S. and structural

outset of the quarter, with talk of Federal Reserve tapering, Syria

imbalances in the euro zone. As we write this, the U.S. equity

and uneven emerging markets data causing jitters. As September

markets have largely shrugged off the shutdown. As long as the

rolled in, however, investors were more sanguine and largely looked

government reaches a resolution in short order, U.S. equities should

past the political brinksmanship in Congress. The Fed’s decision to

be largely unaffected; we have viewed recent price weakness as an

forestall the taper was met with market approval, helping equities

opportunity to buy equities.

and convertibles to finish the quarter on a strong note. As investors
became more optimistic about global recovery and the Fed reiterated

For a more detailed review of our macro thoughts, please read our

its commitment to moving toward less extreme policy, equity

latest Economic Review and Outlook posted on

markets rotated from defensive stocks to cyclicals and focused more

www.calamos.com.

on future growth and less on dividends.

The U.S. recovery seems poised to continue its respectable pace.
Corporate balance sheets are healthy and record-high corporate cash
levels could help strategy new jobs and capital expenditures. The
euro zone and Japan are also moving in the right direction, while
emerging markets are more of a mixed bag but are still on track to
make a positive contribution to global growth.

U.S. equities look to be in the mid-cycle of a secular bull market,
but we believe valuations have still more room to expand. In our
view, valuations are attractive at current levels, especially looking
at earnings yields versus Treasury yields. Within equities, we’re
identifying good secular and cyclical growth opportunities that
may benefit as the global economy continues improving. We have
maintained conviction in technology, having found businesses
with sustainable competitive advantages, strong revenue growth
and secular tailwinds fueled by innovation and the need for 24/7
entertainment and information. We have found many opportunities
within consumer discretionary, in companies positioned to benefit
from improving U.S. consumer balance sheets and the up-andcoming consumer class in developing markets.
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Past performance does not guarantee or indicate future results. Current performance may be lower or higher than the
performance quoted. Portfolios are managed according to their respective strategies which may differ significantly in terms
of security holdings, industry weightings, and asset allocation from those of the benchmark(s). Portfolio performance,
characteristics and volatility may differ from the benchmark(s) shown.
The information portrayed is for the Calamos All Cap Value Composite. Representative holdings and portfolio characteristics
are specific only to the portfolio shown at that point in time. Other portfolios will vary in composition, characteristics, and
will experienced different investment results. The results portrayed on the preceding pages are for the Calamos All Cap
Value Composite. Representative holdings and portfolio. Characteristics are specific only to the portfolio shown at that
point in time. Other portfolios will vary in composition, characteristics, and will experience different investment results.
The representative portfolio shown has been selected by the advisor based on account characteristics that the advisor feels
accurately represents the investment strategy as a whole. The representative portfolio shown has been selected by the
advisor based on account characteristics that the advisor feels accurately represents the investment strategy as a whole.
The opinions referenced are as of the date of publication and are subject to change due to changes in the market or economic
conditions and may not necessarily come to pass. Information contained herein is for informational purposes only and should
not be considered investment advice.
The information provided in this report should not be considered a recommendation to purchase or sell any industry, sector or
particular security. There is no assurance that any industry, sector or security discussed herein will remain in a client’s account
at the time of reading this report or that industry, sectors or securities sold have not been repurchased. The industries,
sectors, or securities discussed herein do not represent a client’s entire account and in the aggregate may represent only a
small percentage of an account’s holdings.
Performance returns reflect the Calamos All Cap Value Composite,that seeks to offer a diversified portfolio of stocks that
are undervalued according to certain financial measurements of their intrinsic value. The investment manager takes a
“bottom up” approach and focuses on security selection considering a stock’s intrinsic value, the financial strength of the
business and the existence of a near term catalyst for market realization of the stock’s value. The Composite was created
February 16, 2006 calculated with an inception date of May 1, 2007. Jeff Miller, Tammy Miller and Ariel Fromer (the “Value
Team”) managed the strategy while employed by American Independence Funds (AIF) from May 1, 2007 to June 29, 2012.
Calamos acquired the Value Team on 7/2/2012. Results include all fully discretionary, fee-paying accounts of $500,000 or
more, including those no longer with the Firm. All returns are net of commission and other similar fees charged on securities
transactions and include reinvestment of net realized gains and interest.
It should not be assumed that any of the securities transactions or holdings discussed were or will prove to be profitable,
or that the investment recommendations or decisions we make in the future will be profitable or will equal the investment
performance of the securities discussed herein.
Fees include the investment advisory fee charge by Calamos Advisors LLC. Returns greater than 12 months are annualized.
Chart Data Sources: Mellon Analytical Solutions LLC and Calamos Advisors LLC. The Russell 1000 Value Index measures the
performance of the large-cap value segment of the U.S. equity universe. It includes those Russell 1000 Index companies
with lower price-to-book ratios and lower expected growth values. The S&P 500 Index is a market-value weighted index
and is widely regarded as the standard for measuring U.S. stock-market performance. Unmanaged index returns assume
reinvestment of any and all distributions and do not reflect any fees, expenses or sales charges. Investors cannot invest
directly in an index.
Average annual total return measures net investment income and capital gain or loss from portfolio investments as an
annualized average assuming reinvestment of dividends and capital gains distributions.
Calamos Advisors LLC is a federally registered investment advisor. Form ADV Part 2A which provides background information
about the firm and its business practices, is available upon written request to:
Calamos Advisors LLC
2020 Calamos Court
Naperville, IL 60563-2787
Attn: Compliance Officer
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