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Global Growth and Income Fund
Third Quarter 2014 Report
OVERVIEW
The fund invests primarily in global equity
and convertible securities in an attempt to
balance risk and reward while providing
growth and income.

Key Drivers of Performance
»»  The Global Growth and Income Fund results were impacted by non-U.S. developed and emerging markets that underperformed relative to the U.S.
market, which was volatile but ended up positive for the quarter. European markets declined on fears of a potential economic slowdown, while U.S.
stocks continue to be buoyed by a relatively stronger economy.
»»  The fund’s overweight toward and selection in materials, in particular our lack of holdings in the gold industry, aided relative performance. Selection

KEY FEATURES
»» Combining equity and convertible
holdings, aiming to limit downside
risk while potentially capturing upside
equity participation
»» P rovide a core holding option that
aims to maintain a consistent risk
posture throughout the market cycle
»» P articipate in the upside movements
of the global equity market while
lessening the damage of down
periods

in the pharmaceutical industry also was additive along with selection in France and Germany. Selection in the information technology and consumerdiscretionary sectors, along with holdings in Taiwan and the U.S., hindered.
»»  Generally, we view the valuations of global growth companies relative to value as attractive by historic standards, and we anticipate outperformance in
growth stocks as the global economic recovery advances.

Market and Portfolio Overview
»»  The U.S. markets led, but gains were more modest due to concerns regarding Fed policy, global growth, and geopolitical tensions. A sense of uncertainty
hit the markets particularly hard toward the end of the quarter on concerns of low global growth and deflation.
»»  Non-U.S. equities continued their slide because of mounting evidence of a European slowdown, differences of opinion between the European Central
Bank and German finance officials about the efficacy of quantitative easing, and Europe’s closer proximity to geopolitical conflicts.

PORTFOLIO FIT
The fund can provide a long-term core
allocation to global equities with the
potential for lower volatility over market
cycles.
FUND TICKER SYMBOLS
A Shares
C Shares
I Shares
CVLOX

CVLCX

CGCIX

There can be no assurance that the fund will achieve its
investment objective.

AVERAGE ANNUAL RETURNS								
		 QTD

YTD

1-YEAR

3-YEAR

5-YEAR

10-YEAR

15-YEAR

SINCE I SHARE
INCEPTION

SINCE A SHARE
INCEPTION

Calamos Global Growth and Income Fund
I shares – at NAV (Inception 9/18/97)

-3.45%

1.92%

6.97%

8.73%

7.42%

7.28%

7.14%

7.70%

N/A

A shares – at NAV (Inception 9/9/96)

-3.42

1.79

6.70

8.49

7.18

7.03

6.90

N/A

8.43%

A shares – Load adjusted

-8.05

-3.06

1.67

6.76

6.15

6.51

6.56

N/A

8.14

MSCI ACWI Index

-2.20

4.16

11.89

17.24

10.65

7.84

4.84

5.76

6.87

MSCI World Index

-2.05

4.33

12.80

18.60

11.47

7.71

4.65

5.74

6.91

Morningstar World Allocation Category

-2.90

2.27

6.54

10.35

8.07

6.89

6.17

5.99

6.95

Performance data quoted represents past performance, which is no guarantee of future results. Current performance may be lower or higher than the performance quoted.
The principal value and return of an investment will fluctuate so that your shares, when redeemed, may be worth more or less than their original cost. Performance reflected
at NAV does not include the Fund’s maximum front-end sales load of 4.75% had it been included, the Fund’s return would have been lower. For the most recent fund
performance information visit www.Calamos.com.
Periods less than one year are not annualized. Calendar year returns measure net investment income and capital gain or loss from portfolio investments for each period specified. Average
annual total return measures net investment income and capital gain or loss from portfolio investments as an annualized average. In calculating net investment income, all applicable fees
and expenses are deducted from the returns. All performance shown assumes assumes reinvestment of dividends and capital gains distributions. The Fund also offers Class B and C Shares,
the performance of which may vary.
Class I shares are offered primarily for direct investment by investors through certain tax-exempt retirement plans (including 401(k) plans, 457 plans, employer-sponsored 403(b) plans, profit
sharing and money purchase pension plans, defined benefit plans and non qualified deferred compensation plans) and by institutional clients, provided such plans or clients have assets of at
least $1 million. Class I shares may also be offered to certain other entities or programs, including, but not limited to, investment companies, under certain circumstances.
NOT FDIC INSURED | MAY LOSE VALUE | NO BANK GUARANTEE
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FUND HOLDINGS – CONTRIBUTORS
FIRM NAME

% OF FUND

FIRM PROFILE

ANALYSIS

Apple, Inc.

3.6%

Apple designs, manufactures, and markets mobile communication and

Late in the quarter Apple unveiled its new iPhone models as well as the

media devices, personal computers, and portable digital music players

long awaited Apple Watch. Shares of Apple rose during the quarter

globally.

as Apple announced it sold a record 10 million iPhones in its opening

(Common Stock)

weekend, compared with 9 million sold a year ago. Apple continues to
profit globally from successful product launches.
Nidec Corp.

1.9%

(convertible bonds)

Nidec is a Japanese manufacturer of electric motors and related components

Strength in demand for electronic components globally and a detailed

and equipment worldwide, with a focus on small precision motors. The

plan to repurchase company stock helped propel Nidec’s shares.

company has a global market share of 80% in HDD motors and 60% in
DVD/Blu-ray motors. Management is emphasizing expansion through new
products and the small precision motor segment remains robust.

FUND HOLDINGS – DETRACTORS
FIRM NAME

% OF FUND

FIRM PROFILE

ANALYSIS

Schlumberger, Ltd.

1.5%*

Schlumberger is the world’s largest supplier of technology, project

After a strong second quarter, shares underperformed the broader index

management, and information solutions to the global oil and gas

during the third quarter. Concerns over a global economic slowdown

exploration and production industry. The company offers one of the

and depressed oil prices led to a broad decline in oil services and related

deepest product and service portfolios serving each of the major oilfield

energy industries.

(Common Stock)

service end markets, and has operations in every major oil and gas
producing region globally.

Eaton Corp., PLC

0.9%*

Eaton is a diversified power management company. The firm provides

Shares underperformed due to lower earnings guidance and concerns

energy-efficient solutions to help its customers effectively manage

relating to slower global growth. The company lowered the range of

electrical, hydraulic, and mechanical power more efficiently, safely, and in

its full-year operating earnings guidance, and third-quarter earnings

a sustainable manner.

projections also missed estimates. We believe the company’s improved
growth rate and strong cash flow creates new opportunities for further
growth and expansion.

*as of 8/31/14

Past Performance does not guarantee future results. Please see additional disclosures on last page.
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Outlook

SECTOR POSITIONING
SECTOR WEIGHTINGS
AS OF 9/30/14

We believe the market will shake off concerns about global growth slowing and
Ebola becoming a pandemic, and move to new highs. While we think additional

Information Technology

Ebola cases could emerge in the U.S. and Europe, high awareness and improving

Consumer Discretionary

21.3%

14.2%

Industrials

better, thereby reducing the uncertainty and fear associated with its spread.

Energy
Materials

developed markets and on the decline in emerging markets. Europe and Japan
growth may contribute little if anything to global growth in 2015, but we believe
this weakness will be offset by the U.S. and emerging markets.

-7.3%
1.1%
-1.0%

9.9%
5.8%
3.4%

Utilities

1.4%

Telecommunication Services

1.3%

-7.0%
2.7%
-0.2%

10.3%

Consumer Staples

QUARTER-TO-QUARTER
CHANGE

3.8%

11.6%

Health Care

conditions remain accommodative, and inflation seems almost non-existent in

7.9%

15.2%

Financials

procedures for treatment should allow those who contract the disease to get

We expect global growth of 2.0% to 3.0% for 2015, as global monetary

OVER/UNDERWEIGHT VS.
MSCI ACWI INDEX

0.2%
0.0%

0.5%

1.7%

-3.7%

2.1%

-2.4%
-1.9%
-2.6%

0.8%
0.0%
0.1%

Sector weightings exclude cash or cash equivalents, any government/sovereign bonds or instruments on broad indexes the portfolio may hold. Holdings and
weightings are subject to change daily. You can obtain a complete list of holdings by visiting www.calamos.com. Please see additional disclosures on last page.

We see attractive prospects in the convertible market, where issuance has
increased as economic recovery progresses. With $73 billion in issuance through
September, global issuance is on pace to be at its highest level since 2007. We’ve
seen healthy sector breadth in issuance, as well as regional diversification. We’re
also excited that a number of “household name” companies have chosen to
issue convertibles, viewing this increased adoption as a decided positive for the
asset class.
The U.S. recovery looks set to firm up as we enter 2015, and we still believe we
are in the middle of the recovery. U.S. growth has remained steady and inflation
contained while unemployment has dropped below 6%. Economic conditions
in Europe represent the biggest risk to our generally bullish global outlook. We
expect the euro to continue to weaken and that Europe could slip back into

Positioning
We continue to position the portfolio with the goal of benefiting from the majority of the global equity market’s upside, while
protecting capital from downside volatility and capital loss. Although convertibles may lag in some environments, we believe
that pairing convertibles and equity allows us to construct a portfolio that can provide equity-like returns with significantly less
volatility and equity beta over full market cycles.
Based on concern about the broad impacts of a strengthening U.S. dollar, we’ve focused our country exposures (through
security selection) on commodity-consuming countries, versus commodity-producing countries. We believe a stronger dollar will
contribute to further secular weakness in commodity prices, which ultimately will have a negative impact on exporters of minerals
and commodities. We are also favoring countries and companies that are exporting to the U.S. Countries such as Mexico, India,
Korea, and Taiwan have historically performed well during previous periods of dollar strength.

recession absent strong fiscal stimulus. The very public disagreement between

We maintain a preference for countries that are undergoing structural reforms, viewing such economic initiatives as providing

the European Central Bank and the Deutsche Bundesbank about the ECB’s

a catalyst for sustainable growth. We are also tilting the portfolio toward companies benefiting from the growth of emerging

proposed €1 trillion quantitative easing program markedly reduces the ability of

markets, particularly within technology, consumer, health care and industrials.

central banks to steer Europe away from the recessionary trajectory. We believe
the ECB and German finance officials will find ways to work together to both

We increased the portfolio’s allocation to the consumer staples sector, reflecting bottom-up opportunities to increase the

implement quantitative easing and put in place structural reforms to rekindle

portfolio’s holdings in stable growth areas.
long-term growth.
Past Performance does not guarantee future results. Please see additional disclosures on last page.
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Fund Quarterly Attribution
				
CONSUMER

ENERGY

MATERIALS

INDUSTRIALS DISCRETIONARY

CONSUMER			
STAPLES
HEALTH CARE FINANCIALS

INFORMATION
TECHNOLOGY

TELECOM
SERVICES

UTILITIES

GLOBAL GROWTH AND INCOME FUND VERSUS MSCI ACWI INDEX

Value Added
0.03
from Sector
Value Aded from
-0.20
Selection & Interaction
Total Added Value
-0.17

0.11

-0.02

-0.04

0.00

-0.04

-0.05

0.54

-0.04

0.05

0.10

-0.13

-0.13

-0.17

0.14

-0.05

-1.01

0.08

-0.03

0.21

-0.15

-0.17

-0.17

0.11

-0.11

-0.47

0.04

0.02

SECTOR WEIGHTS (AVERAGE % WEIGHT DURING THE QUARTER)

Global Growth
and Income Fund

9.25

3.20

11.38

14.21

4.48

10.19

13.80

25.14

1.26

1.33

MSCI ACWI Index

9.85

6.02

10.52

11.51

9.51

10.80

21.49

13.14

3.88

3.27

Over/underweight

-0.59

-2.82

0.86

2.70

-5.04

-0.61

-7.69

12.00

-2.61

-1.94

Global Growth
and Income Fund

-11.35

-4.16

-4.88

-4.80

-6.35

5.19

-2.03

-2.00

6.15

-7.09

MSCI ACWI Index

-9.14

-6.76

-3.72

-3.81

-2.13

3.71

-1.64

2.34

-0.61

-4.80

Relative Return

-2.21

2.60

-1.16

-0.99

-4.22

1.48

-0.39

-4.34

6.76

-2.29

SECTOR RETURNS (%)

Calculations may be subject to rounding.

The opinions referenced are as of the date of publication and
are subject to change due to changes in the market or economic
conditions and may not necessarily come to pass. Information
contained herein is for informational purposes only and should not
be considered investment advice.

Portfolios are managed according to their respective
strategies which may differ significantly in terms of
security holdings, industry weightings, and asset allocation
from those of the benchmark(s). Portfolio performance,
characteristics and volatility may differ from the
benchmark(s) shown.

Notes (alphabetical)
Alpha is the measurement of performance on a risk adjusted basis.
A positive alpha shows that performance of a portfolio was higher
than expected given the risk. A negative alpha shows that the
performance was less than expected given the risk. Annualized
Standard Deviation is a statistical measure of the historical volatility of a mutual fund or portfolio. Annualized standard deviation is a
measure of volatility. Sharpe ratio is a calculation that reflects the
reward per each unit of risk in a portfolio. The higher the ratio, the
better the portfolio’s risk-adjusted return.Beta is a historic measure
of a fund’s relative volatility, which is one of the measures of risk; a
beta of 0.5 reflects 1/2 the market’s volatility as represented by the
Fund’s primary benchmark, while a beta of 2.0 reflects twice the
volatility. Information ratio is the measurement of the performance

returns of a portfolio against the performance volatility of an index
or benchmark. The information ratio is generally used as a gauge
to measure the ability of a portfolio to generate excess returns
of the index or benchmark. PEG ratio is a stock’s price/earnings
ratio divided by estimated earnings growth rate in the next year; a
lower PEG indicates that less is being paid for each unit of earnings
growth. Debt/Capital Ratio is a measure of a company’s financial
leverage, calculated as the company’s debt divided by its total
capital. ROIC (return on invested capital) measures how effectively
a company uses the money invested in its operations, calculated
as a company’s net income minus any dividends divided by the
company’s total capital. R-squared is a mathematical measure that
describes how closely a security’s movement reflects movements
in a benchmark. Funds in the Morningstar World Allocation
category seek to provide both capital appreciation and income by
investing in three major areas: stocks, bonds, and cash. While these
portfolios do explore the whole world, most of them focus on the
U.S., Canada, Japan, and the larger markets in Europe.
MSCI ACWI Index is a free float-adjusted market capitalization
weighted index that is designed to measure the equity market
performance of developed and emerging markets. MSCI World
Index is a market capitalization weighted index composed of
companies representative of the market structure of developed
market countries in North America, Europe, and Asia/Pacific region.
The BofA Merrill Lynch Global 300 Convertible Index is a global
convertible index composed of companies representative of the

market structure of countries in North America, Europe and the
Asia/Pacific region. The S&P 500 Index is generally considered
representative of the U.S. stock market.

Unmanaged index returns assume reinvestment of any and
all distributions and, unlike fund returns, do not reflect fees,
expenses or sales charges. Investors cannot invest directly in
an index.
Important Risk Information. An investment in the Fund(s) is
subject to risks, and you could lose money on your investment
in the Fund(s). There can be no assurance that the Fund(s) will
achieve its investment objective. Your investment in the Fund(s)
is not a deposit in a bank and is not insured or guaranteed by
the Federal Deposit Insurance Corporation (FDIC) or any other
government agency. The risks associated with an investment
in the Fund(s) can increase during times of significant market
volatility. The Fund(s) also has specific principal risks, which are
described below. More detailed information regarding these
risks can be found in the Fund’s prospectus.
The principal risks of investing in the Calamos Global
Growth and Income Fund include: convertible securities risk
consisting of the potential for a decline in value during periods
of rising interest rates and the risk of the borrower to miss
payments, synthetic convertible instruments risk consisting
of fluctuations inconsistent with a convertible security and
the risk of components expiring worthless, foreign securities

risk, emerging markets risk, equity securities risk, growth
stock risk, interest rate risk, credit risk, high yield risk, forward
foreign currency contract risk, portfolio selection risk, and
liquidity risk. As a result of political or economic instability
in foreign countries, there can be special risks associated
with investing in foreign securities, including fluctuations in
currency exchange rates, increased price volatility and difficulty
obtaining information. In addition, emerging markets may
present additional risk due to potential for greater economic
and political instability in less developed countries.
Before investing carefully consider the fund’s investment
objectives, risks, charges and expenses. Please see the
prospectus and summary prospectus containing this
and other information or call 1-800- 582-6959. Read it
carefully before investing.

Calamos Financial Services LLC, Distributor
2020 Calamos Court | Naperville, IL 60563-2787
800.582.6959 | www.calamos.com | caminfo@calamos.com
© 2014 Calamos Investments LLC. All Rights Reserved. Calamos®
and Calamos Investments® are registered trademarks of Calamos
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