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OVERVIEW
The fund invests in companies that we believe
have an ability to increase dividends over time,
either through increasing profits or more efficient
use of capital.
KEY FEATURES
»» Bottom-up stock picking and benchmark
agnostic approach with a focus on good
businesses with solid cash flow trading at
value prices
»» Trading focus where positions are
frequently monitored, investment
assumptions are often questioned, and
losing investments are quickly sold to
protect capital

Key Drivers of Performance
»»  A s the market rotated into more defensive names during the latter part of the period, our avoidance of the most defensive sectors such as utilities
and health care prevented the fund from keeping pace with the S&P 500 Index.
»»  Security selection in the consumer discretionary sector added value during the quarter, while selection in energy and our underweight to utilities
held back returns.
»»  Rather than changing our investment process and buying more defensive names, we are continuing to look for quality companies trading at low
prices to sustainable cash flows with the potential to grow their dividends over time.

Market and Portfolio Overview
»»  The U.S. stock market overcame a weak January to continue to post positive results, with the S&P 500 Index gaining 1.81% for the quarter.
»»  Growth stocks led for much of the quarter, but in March the market began rotating out of stocks with higher growth multiples and instead favoring more
defensive stocks, resulting in the Russell 3000 Value Index outperforming the Russell 3000 Growth Index for the quarter.

»» Options strategies to potentially generate
income and lower risk

Positioning

INVESTMENT TEAM
Jeff Miller
SVP, Co-Portfolio Manager

»»  Positioning in the consumer discretionary sector went from an overweight entering the quarter to an underweight, as the team reduced positions in stocks

Ariel Fromer
VP, Co-Portfolio Manager
Tammy Miller
VP, Co-Portfolio Manager

»»  The fund maintained overweight positions in financials and energy relative to the S&P 500 Index as the quarter ended.
that hit our price targets during the quarter.
»»  The fund continues to maintain underweight positions in consumer staples and information technology and has no weighting toward the more defensive
area of utilities entering the second quarter.
AVERAGE ANNUAL RETURNS

QTD		

SINCE INCEPTION

John P. Calamos, Sr.
Global Co-Chief Investment Officer

Calamos Dividend Growth Fund
I shares - at NAV (Inception 8/5/13)
A shares - at NAV (Inception 8/5/13)
A shares – Load adjusted

Gary D. Black
Global Co-Chief Investment Officer

S&P 500 Index
Russell 1000 Index

FUND TICKER SYMBOLS
A Shares
C Shares
I Shares
CADVX
CCDVX
CIDVX

Performance data quoted represents past performance, which is no guarantee of future results. Current performance may be lower or higher than the performance quoted. You can obtain
performance data current to the most recent month end by visiting www.calamos.com.
The principal value and return of an investment will fluctuate so that your shares, when redeemed, may be worth more or less than their original cost. Performance reflected at NAV does
not include the Fund’s maximum front-end sales load of 4.75% had it been included, the Fund’s return would have been lower. Calendar year returns measure net investment income and
capital gain or loss from portfolio investments for each period specified. Average annual total return measures net investment income and capital gain or loss from portfolio investments as
an annualized average. All performance shown assumes reinvestment of dividends and capital gains distributions. In calculating net investment income, all applicable fees and expenses are
deducted from the returns. The Fund also offers C Shares, the performance of which may vary.
The offering price for Class I shares is the NAV per share with no initial sales charge. There are no contingent deferred sales charges or distribution or service fees with respect to Class I
shares. The minimum initial investment required to purchase each Fund’s Class I shares is $1 million. Class I shares are offered primarily for direct investment by investors through certain
tax-exempt retirement plans (including 401(k) plans, 457 plans, employer-sponsored 403(b) plans, profit sharing and money purchase pension plans, defined benefit plans and non qualified
deferred compensation plans) and by institutional clients, provided such plans or clients have assets of at least $1 million. Class I shares may also be offered to certain other entities or
programs, including, but not limited to, investment companies, under certain circumstances.

There can be no assurance that the Fund will achieve its investment
objective.
There can be no assurance that the professionals currently employed
by Calamos Financial Services will continue to be employed by
Calamos Financial Services or that the past performance or success
of any such professional serves as an indicator of such professional’s
future performance or success.
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REPRESENTATIVE FUND HOLDINGS – CONTRIBUTORS
FIRM NAME

% OF FUND

FIRM PROFILE

ANALYSIS

Raytheon Company

1.7%*

Raytheon is a technology and innovation leader specializing

Similar to the fourth quarter of 2013, Raytheon was one of the top performers in the fund. While the

in defense, security and civil markets throughout the world.

U.S. has been cutting back on defense spending amid budget cuts, the company has been successful in

The company provides state-of-the-art electronics, mission

growing its business in international markets and proactively reducing overhead by cutting employees and

systems integration and other capabilities in the areas of

consolidating facilities. Raytheon is a leader in missile and radar, and we continue to like the company as we

sensing, effects, command, control, communications and

believe the military will remain focused on intelligence and missile defense. Raytheon announced a dividend

intelligence systems, as well as mission support services.

increase during the quarter and now has an indicative dividend yield of 2.5%.

Carter’s markets baby and young children’s apparel under

Carter’s was an addition to the fund in the fourth quarter last year after a sell-off following a weak earnings

multiple trademarks around the world, including the

release that we viewed as short-term in nature. Strong growth in the direct-to-consumer channel during

OshKosh and Carter’s brand. These brands are sold in

the fourth quarter of 2013 along with good orders for the new spring collection helped the company post

national department stores, chain stores and specialty stores,

better-than-expected numbers in the first quarter, reinforcing our view that management is taking the

as well as in the company’s own retail stores, outlets and

right steps forward. The stock moved up nicely post-earnings and following a dividend increase during

e-commerce Web sites.

the quarter. We continue to like the Carter’s business model of quality branded children’s apparel sold in

Carter’s, Inc.

2.5%

multiple channels and price points.

REPRESENTATIVE FUND HOLDINGS – DETRACTORS
FIRM NAME

% OF FUND

FIRM PROFILE

ANALYSIS

ADT Corporation

1.5%**

ADT provides electronic security, interactive home and

As a recent spin-out from Tyco, ADT is an example of an investment where the team feels fundamental

business automation and monitoring services for residences

analysis can add value in a name that is not yet well understood. With a strong recurring revenue business via

and small businesses in the U.S. and Canada. The company

home security subscriptions, we liked the business model, stability of cash flows and the newly introduced

was spun out of Tyco International in the fall of 2012.

connected-home offering, Pulse. ADT missed earnings expectations in the first quarter, resulting in a selloff in the stock. While the stock did trade cheaply on a number of our metrics, the poor earnings results
highlighted fundamental issues in the company and heightened competitive landscape, causing us to question
management and their decision to downsize the sales force (resulting in lower subscriber renewal rates).

Royal Bank of

RBS is the holding company of a global banking and financial

RBS has traded lower since late February, after it reported earnings and announced that the company

Scotland Group,

services group that operates in the United Kingdom, the U.S.

will reconfigure the bank into three units from seven as it continues its attempt to return to profitability

PLC

and internationally through its two principal subsidiaries:

after the financial crisis. While the stock has been volatile, we continue to believe that there are a

the Royal Bank of Scotland and National Westminster. In the

number of levers the company can pull to unlock value, including selling divisions and redeeming the UK

U.S., the company’s subsidiary Citizens Financial Group is a

government’s stake in the company.

* as of 2/28/14
** as of 12/31/13

2.0%*

commercial banking organization.

Past Performance does not guarantee future results. Please see additional disclosures on last page.
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Market Commentary
FIRST QUARTER REVIEW

OUTLOOK

We entered 2014 coming off all-time nominal highs in the S&P 500 Index, the 10-year Treasury trading

As the U.S. bull market celebrated its fifth anniversary, volatility returned. Despite greater conviction that

with a yield over 3% and the Federal Reserve beginning its gradual tapering. During the quarter there

global economic growth is improving, markets were choppy and rotational during the quarter. The U.S.

were currency concerns in emerging markets, with devaluation in Argentina, a geopolitical crisis in

continued to lead the global recovery, supported by strength in housing and autos.

Ukraine and Crimea, and one of the worst winters in the U.S. in recent memory that negatively influenced
the economy. Despite these issues, the U.S. equity market continued its move upward, although not
without volatility and with a sudden preference for the more defensive areas of the market. For the
quarter, the S&P 500 Index ended up 1.81%.
While the fund’s performance did not meet our expectations, it did not leave us with less conviction in
our approach to investing: buying quality companies trading at low prices to sustainable cash flows with
the potential to grow their dividends. During the quarter, the fund’s largest overweight position was to
financials, which was a slight detractor. At the same time, the fund steered clear of the utilities sector
(which is typical due to low returns on capital), which was the top performing sector in the index with a
return of 9.95% during the quarter. The fund was also underweight toward health care, which was the
second best performer for the period. These two areas are typically more defensive in nature – they act as
cash alternatives or “safe havens” during times of turmoil. Rather than changing our investment process
and buying these more defensive names, we are continuing to look for strong operating businesses that
are trading at low prices to sustainable cash flows, and are using the recent weakness to add to these
quality names as we expect the market will reward this approach with time.

Still, headline news stoked volatility. In late March, the specter of higher U.S. interest rates led investors
to shun long-duration equities with higher multiples and growth rates in favor of more defensive names.
(Long-duration equities are those where the vast majority of earnings and cash flows are many years out.)
Entering the second quarter, our global outlook remains cautiously optimistic, and our view of the
global equity markets remains bullish. Taper talk and the prospect of tighter monetary policy by late
2015 indicate the economy is growing steadily. In the U.S., economic growth is likely to accelerate in the
second quarter as weather reverts to normal, which we believe will help retail, housing, autos, and other
key sectors.
U.S. equity valuations are compelling by historical standards. Equity earnings yields continue to compare
favorably to inflation and long-term Treasury yields. We also believe the shift out of long-duration equities
should reverse as the market recognizes that economic growth, while improving, remains constrained,
and thus, the Fed’s timeline for increasing short-term rates is not a foregone conclusion (consistent with
Chair Janet Yellen’s clarifying comments). We are likely to see a return of “bad news is good news,”
where weak economic data reduces the odds of tighter monetary policy, and allows companies with
strong secular growth to be revalued higher.

Past Performance does not guarantee future results. Please see additional disclosures on last page.
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Fund Information
TOP TEN HOLDINGS1

FUND FACTS		
FUND

S&P 500
INDEX

Zions Bancorporation

3.4%

Hersha Hospitality Trust

2.9

Number of Holdings

Nike, Inc. - Class B

2.9

Total Net Assets

$37.3 million

2.8

Weighted Average
Market Cap

$101.3 billion

$119.9 billion

Median Market Cap

$34.3 billion

$17.1 billion

Apple, Inc.
Colony Financial, Inc.

2.8

JPMorgan Chase & Company

2.8

Intel Corp.

2.7

Senior Housing Properties Trust

2.6

Mattel, Inc.

2.6

Carter's, Inc.
TOTAL

30-Day SEC Yield
(A shares)
Portfolio Turnover
(12 months)

47

2.01%
76.9%

500
N/A

N/A

FUND INFORMATION		
Sales Load/Maximum Sales Charge

A SHARES

C SHARES

I SHARES

Gross Expense Ratio˚

Front-End/4.75%
2.22

Level-Load/1.00%
2.97

N/A
1.97

Net Expense Ratio˚*

1.37

2.12

1.12

*The Fund’s investment advisor has contractually agreed to reimburse Fund expenses through March 31, 2015 to the extent necessary so that
Total Annual Fund Operating Expenses (excluding taxes, interest, short interest, short dividend expenses, brokerage commissions, acquired
fund fees and expenses, and extraordinary expenses, if any) of Class A, Class C and Class I are limited to 1.35%, 2.10% and 1.10% of average
net assets, respectively.
˚ As of prospectus dated 3/1/14

N/A

2.5
28.0

Holdings and weightings are subject to change daily. Holdings
are provided for informational purposes only and should not
be deemed as a recommendation to buy or sell the securities
mentioned.
1
Top 10 Holdings are calculated as a percentage of Net Assets.
The tables exclude cash or cash equivalents, any government
/ sovereign bonds or broad based index hedging securities
the portfolio may hold. You can obtain a complete listing of
holdings by visiting www.calamos.com.

Term Definitions
Current (SEC) Yield reflects the dividends and interest earned
by the Fund during the 30-day period ended as of the date
stated above after deducting the Fund’s expenses for that
same period.
Index definitions
The Russell 1000 Index measures the performance of the
large-cap segment of the U.S. equity universe. It is a subset
of the Russell 3000 Index and includes approximately 1,000
of the largest securities based on a combination of their
market cap and current index membership. The Russell 3000
Growth Index measures the performance of the broad growth
segment of the U.S. equity universe. It includes those Russell
3000 companies with higher price-to-book ratios and higher
forecasted growth values. The Russell 3000 Value Index
measures the performance of the broad value segment of U.S.
equity value universe. It includes those Russell 3000 companies with lower price-to-book ratios and lower forecasted
growth values. The S&P 500 Index is generally considered
representative of the U.S. stock market.Unmanaged index
returns assume reinvestment of any and all distributions and,

unlike fund returns, do not reflect fees, expenses or sales
charges. Investors cannot invest directly in an index.
Additional Information
Past performance does not indicate future results. No
investment strategy or objective is guaranteed and a client’s
account value can fluctuate over time and be worth more or
less that the original investment. The opinions referenced are
as of the date of publication and are subject to change due to
changes in the market or economic conditions and may not
necessarily come to pass. Information contained herein is for
informational purposes only and should not be considered
investment advice.
Important Risk Information.
An investment in the Fund(s) is subject to risks, and you could
lose money on your investment in the Fund(s). There can be
no assurance that the Fund(s) will achieve its investment
objective. Your investment in the Fund is not a deposit in a
bank and is not insured or guaranteed by the Federal Deposit
Insurance Corporation (FDIC) or any other government agency.
The risks associated with an investment in the Fund(s) can increase during times of significant market volatility. The Fund(s)

also has specific principal risks, which are described below.
More detailed information regarding these risks can be found
in the Fund’s prospectus. The principal risks of investing in the
Calamos Dividend Growth Fund include the risk of: declining
equity values; losses from MLPs related to lack of portfolio
diversification, changes in tax laws, lack of liquidity, declining
equity values, and conflicts over control rights; incorrect
selection or judgments on portfolio holdings by the investment advisor; increased transaction costs because of frequent
turnover; losses from currency fluctuations; lack of liquidity
or correlation to underlying securities in the options market;
and potential illiquidity of securities purchased privately under
Rule 144A. The options risk is the Fund’s ability to close out
its position as a purchaser or seller of an over-the-counter
or exchange-listed put or call option is dependent, in part,
upon the liquidity of the option market. There are significant
differences between the securities and options markets that
could result in an imperfect correlation among these markets,
causing a given transaction not to achieve its objectives. The
Fund’s ability to utilize options successfully will depend on the
ability of the Fund’s investment adviser to predict pertinent
market movements, which cannot be assured. As a result of

political or economic instability in foreign countries, there can
be special risks associated with investing in foreign securities,
including fluctuations in currency exchange rates, increased
price volatility and difficulty obtaining information. In addition, emerging markets may present additional risk due to
potential for greater economic and political instability in less
developed countries.

Before investing carefully consider the fund’s investment objectives, risks, charges and expenses. Please
see the prospectus and summary prospectus containing this and other information or call 1-800-5826959. Read it carefully before investing.

Calamos Financial Services LLC, Distributor
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