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Q&A

After 40 Years, a Throwback Goes Back to Investing

John Calamos of Calamos Investments is no longer his firm’s CEO, and will stick to running money
By Chuck Jaffe
A money manager like John P. Calamos Sr.
may not come around again soon.
The former Air Force combat pilot was
one of the last breed of money managers
who started firms in their own image,
turned their name into a brand and
continued managing money while running
the public company created to oversee
it all. These days, money managers who
start firms tend to pick one role or another
quickly.
This year, Mr. Calamos stepped down as
chief executive of Calamos Investments,
which he started 40 years ago outside of
Chicago and which went public in 2004
through family-controlled Calamos Asset
Management Inc.
In appointing John Koudounis to succeed
him, Mr. Calamos retained his role as the
firm’s chairman and global chief investment
officer.
The April move — which came amid
criticism that the parent company’s assets
under management, at almost $21 billion,
are about half of what they were before the
financial crisis — was partly about succession, but it also will allow the 76-year-old
Mr. Calamos to do what he enjoys the most
and focus on running money.
Here are edited excerpts from a recent
interview:
Confused Markets
WSJ: You’ve been doing this a long time. Are
things really different with the market today,
or is it the same as when you started?
MR. CALAMOS: I started in the 1970s,
which was really a volatile period. That’s
what people forget: We have always had
uncertainty out there and the potential for
increased volatility. The causes may change
and how you react may change. It is unusual
in that we have never had a period with zero
interest rates and a lack of inflation; in those
terms it’s unusual.
What I learned over the years is that you
do have to adapt for the environment you

use of convertible securities, which amount
to a stock-bond hybrid. Given current market
conditions, are you raising or lowering your
expectations for convertibles?
MR. CALAMOS:It isn’t convertibles in
general that work or don’t work, it’s really
how you use them to manage risk.
The convertible market in general has
a tendency to be more in midcaps and
small-caps, so it doesn’t reflect the total
market, but it’s useful in managing risk. For
example, our emerging markets Evolving
World Growth Fund uses convertibles to
damp some of the volatility of the emerging
markets.

are in. You can’t just do the same thing over
and over again.
WSJ: What would you tell investors to get
them through a market like we are seeing
now?
MR. CALAMOS: I think the markets right
now are a bit confused as to just what is
happening. Obviously, there’s a huge focus
on what the Fed is going to do. I don’t think
there’s been enough interest in fiscal policy,
so I think what we have is a very confused
market, and we see that week to week and
day to day where it almost changes overnight.
So I would tell investors to think longterm and not get whipsawed in and out on
some of these headlines. We’re a bit more
positive longer-term, but we do want to
cushion the downside, where we damp volatility but stay invested for the longer term,
which we think will be positive.
WSJ: You have always been known for your

Mutual Goals
WSJ: You ran both mutual funds and the
publicly traded management company that
operates those funds. Jack Bogle generally describes such a setup as a conflict of
interest, saying that it’s hard to serve two
masters. You see it differently. Why?
MR. CALAMOS: We do want to perform well
for our shareholders, both on the public side
and in the funds that we manage. Our goals
are very much aligned. The better we do for
our shareholders on our mutual-fund side,
the better we’ll do for our shareholders on
the public side, so I see no conflict of interest
there.
WSJ: By now, you’ve earned the right to
take it easy. Why keep fighting the fight and
battling with the market?
MR. CALAMOS: Whatever is going on in
the world, the market is the pulse, and that
is what attracted me to it a long time ago. I
still feel that way today. I don’t want to be
disconnected from that. I have always loved
being right in the middle of it.
Besides, I’m healthy, I enjoy what I’m
doing, and if I was retired, I would have no
excuse about why my golf game is so bad. I
need to keep going just to have that alibi.
Mr. Jaffe is a MarketWatch columnist in
Boston.
(over p lease)
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Opinions and estimates offered constitute our judgment and are subject to change without notice, as are statements of financial market
trends, which are based on current market conditions. We believe the information provided here is reliable, but do not warrant its
accuracy or completeness. This material is not intended as an offer or solicitation for the purchase or sale of any financial instrument. The
views and strategies described may not be suitable for all investors. This material has been prepared for informational purposes only, and
is not intended to provide, and should not be relied on for, accounting, legal or tax advice. References to future returns are not promises
or even estimates of actual returns a client portfolio may achieve. Any forecasts contained herein are for illustrative purposes only and
are not to be relied upon as advice or interpreted as a recommendation.
An investment in the Fund(s) is subject to risks, and you could lose money on your investment in the Fund(s). There can be no assurance
that the Fund(s) will achieve its investment objective. Your investment in the Fund(s) is not a deposit in a bank and is not insured or
guaranteed by the Federal Deposit Insurance Corporation (FDIC) or any other government agency. The risks associated with an
investment in the Fund(s) can increase during times of significant market volatility. The Fund(s) also has specific principal risks, which
are described below. More detailed information regarding these risks can be found in the Fund’s prospectus.
The principal risks of investing in the Calamos Evolving World Growth Fund include: equity securities risk consisting of market prices
declining in general, growth stock risk consisting of potential increased volatility due to securities trading at higher multiples, foreign
securities risk, emerging markets risk, convertible securities risk consisting of the potential for a decline in value during periods of rising
interest rates and the risk of the borrower to miss payments, and portfolio selection risk.
Convertible securities entail credit risk and interest rate risk.

Before investing carefully consider the fund’s investment objectives, risks, charges
and expenses. Please see the prospectus and summary prospectus containing this
and other information or call 1-800-582-6959. Read it carefully before investing.
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